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HON. BENJAMIN S. ROSENTHAL 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 
Mr. ROSENTHAL. Mr. Speaker, I am 

to.king the liberty of inserting in the 
CONGRESSIONAL RECORD the address made 
by the Honorable Frank D. O'Connor, 
district attorney of Queens County, N.Y., 
at a social science forum at Siena Col
lege 1n Albany, N.Y., on December 5, 
1062. 

After reading this speech, I certainly 
want to commend it to the attention of 
my colleagues. 

The address follows: 
THE 8BAPZ OF THE F'uTuRE 

(An address by Queens District Attorney 
Prank D. O'ConnOl' at a soc1al sci~nce 
forum at Elena College, Albany, N.Y .. on 
Wednesday, December 5, 1962) 
The shape of the future 1s in every young 

generation. Like every young generation 
you have ideals and hopes and dreams. You 
have places to go a.nd promises to keep and 
many miles to go before you sleep, to para
phrase Robert Frost badly. 

There a.re people who suggest that you 
are the worst generation which has ever 
come down the pike-they are few but vocal. 

There are others who suggest that you 
are the best and these a.re many and they 
are not vocal enough. 

In a sense, both of. them a.re looking not 
at you now· so much as a.t what you a.re 

· exposed to and what they think you can 
become. And in that sense they are both 
right. 

The situation 1s complicated by the fact 
that you are being rushed to maturity by a 
group o:f forces never present before in 
human hi.story from early dating, driving, 
dr1nklng, the service, to TV, to . space,· to 
atomic energy, to the cold war, yes even to 
the twist. You are ta.Iler a.nd :faster and 
brighter and fresher, perhaps, than any
thing that has come before. You are also 
less patriotic lf the polls are correct and 
having some experience with polls recently, 
I would not take that authority as abso
lutely final. 

You are going to live longer, perhaps 
work less and earn more and you have it 
in your power to change this world or destroy 
it as never before. More than anyone else 
you a.re both the new future or the dead 
end of humanity and you better be prepareq. 
for the future or you'll be consigned to that 
end. 

In that future you have a better chance 
than ever before. . 

You can aspire to high position 1n govern
ment and business without personally sacri
ficing your religion. And you w1ll have to 
play a greater part in your church as laymen. 

The point of this talk is that you have a 
choice not only about what you wa.nt to be 
and how good a.t lt you will be, but where 
you will stand philosophically or more espe
cially polltlcally in the broad sense. 

Appendix 
In an overslmpl11led but nonetheless renl 

sense, you have two broad phllosophica.I or 
political paths stretching before you in 
achieving this great future or this dead end
one is liberal and the other ls conservative. 
Oh, there are variations of both and a. road 
in between called moderate but that road 
1s seldom walked Without tending one way 
or the other at one time or other. 

There are some observers who profess to 
seeing a danger that your generation-per
haps the best--educated lay generation in 
history-may pull against the growing trend 
toward what has been loosely described as 
liberalism in the church here and abroad. 

There a.re others inside and outside the 
church of which you a.re members that con
tend that you cannot be a liberal now or 
ever and be a catholic; that the two con
cepts a.re mutually exclusive. To hear Mr. 
BUCK.LEY or Mr. GoLDWATER talk, Catholics 
are not alone in being committed to conserv
atism. To hear them speak, and both cxr 
them a.re impressive, there ls a huge, irre
versible ever-increasing wave of conservatism 
risin-g out of the colleges ready to crash upon 
the shores of America's, indeed, the world's 
economic, religious, political, etc .. llfe. 

And to hear the conservatives talk it's 
going to be the wave that will bring 
peace and security and a better llfe to these 
troubled times. In :foreign policy they feel 
that President Kennedy merely stole their 
thunder on Cuba Just as he should on sev
eral other problems; that it 1s c~nserv~tlsm. 
not liberalism that !las a clearer view not 
only o:f communism but of life in general. 

Now I neither have the Wit nor the learn
ing nor the gall to take such worthy adver
sa.rtes on together on this general proposi
tion. But I do have some experience and 1t 
tells me that I seem to recall hearing pretty 
much the same claJ.m laid by the Commu
nists and the Ultra-Socialists a generation 
ago. 
· It tells me too that much of history is llk.e 
a pendulwn swing sometimes in larger and 
larger a.res and sometimes in smaller and 
smaller ones depending on the push, once 
libera.l, once conservative, and that the wave 
of the future may be the opposite of the 
past in-some ways but never too opposite. 

Experience tells us something else. Ma.n 
individually may not llve on, but some of 
his works do. And while all change, few of 
them die. 

What, then, can the shape of the future 
-be when there 1s a premium on change and 
its effects, when much of recent histor'y in 
the West has been a liberal triumph? 

Granted, as cxr today, the future seems 
mixed. Our strong stand on OUba may well 
usher in a new era in the cold war. At home, 
however, Mr. Ntxon has lost, and With him 
has gone an era that is·itself a curious con
tracl.lction in American llfe marked by inter
nal susplclon and external trust or, at least, 
reluctance to face up to the many ch.a.1-
lenges to our way of life in the hope that 
some would change or go away. 

Mrs. Roosevelt has died. and with her has 
gone a still older era in Amerloa.n life, an 
era. of great cr1.s.1s and great recovery, of 
great war and great victory, of social change 
and social progress, but With a dlffeTence; 
the rhythms of the age of Roosevelt will oc
cur and reoccµr, at lea.st domestlca.lly. 

On the other hand, a conservative force or 
considerable personal, intellectual, and even 
emotional attractiveness has come into more 
respe<it if not more power. 

With all ext th!s. internal suspicion has 
yielded pl.a(:e to a. relatively friendly but 
nonetheless heated debate; giving some sug
gestion of a different era from the one im
mediately previous, an era to be marked. by 
greater internal trust and a growll?-g realism 
a.broad in international e..ction. 

CoUld it be that BUCKLEY a.nd GOLDWATER 
are mistaking this stronger line in Cuba, 
this quieter and more con.fl.dent dialog 
within America-this acceptance of a specifl
cn.lly emergent conservatism, r!s ~trend? 

Even if it were, are there many who would 
want to roll back the waves of time and 
discover the old shores before social security, 
the SEC, the Bank Act, the Marshall plan, 
the integration decisions, etc? 

These and their effects a.re here to stay 
and be expanded. What hopes can conserva
tives have? There are indeed some areas o:f 
d:ispute like education, medicare, prayer 1n 
the schools, Bunday laws, gambling, birth 
control laws, and there are many others where 
there is a growing clash of opinion-but not 
only between liberals and conservatives but 
among the two camps themselves. 

And regardless of the differences among 
liberals on some of these questions, conser
vatism has not shown that impact on domes
tic issues 1t may claim on communism and 
it hasn't much time before there may be 
a new liberal resurgence. 

Granted, the future may seem mixed now 
and that somettmes the answer to a specific 
problem can be claimed by either liberal or 
conservative. 

Indeed, Mr. Rockefeller built part of his 
campaign on that chance, on the theme that 
it really did not matter 1:f you were a liberal 
or a conservative you could vote for him be
cause he was presumab-ly both on occasion. 
It was interesting that both the New York 
Post and the conservative party disagreed 
with him. It 1s also interesting that he won 
but not by quite as large a margin as before. 

Granted that victory 1s not on one side 
all the time or goodness or the best of 
commonsense, along which path does the 
future lie--Where are we going? 

What will the shape of the future be? I 
for one believe that it will be more liberal 
than conservative, more liberal in the true 
sense, however, tha.n in a specious sense. 

Indeed the very emergence of a new con
servatism may help liberalism define itself 
with more cla.rtty and realism. 

Let us begin by admitting one thing-the 
image of the conservative has been very 
bad until quite recently. A conservative 
evoked the image o:f a man dressed in a 
high starched collar and a ramrod posture 
who regarded the past as sacred and the 
future secure only when it closely resembled 
the pastr--a man one wag described as will
ing to move America-indeed the whole 
world-smartly back into the 19th century. 

The liberal? Even the word is a little 
better; although his 1.p1age gyrated crazny 
between a beatnik and a retired ad man 
neither of whom have any great :feeling 
for the past or for its institutions. The 
difference was and is between the r1g1d 
and the relaxed. 

Of course, these were only images but they 
really had an impact and they did reflect a 
certain truth a.bout the more substantial 

' differences which existed in reality. 
While the conservative, 1n a word. stands 

for the status quo and the liberal stands for 
change, a. really more basic difference seems 

Al 
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to be the degree that they care about indi
viduals; what happens to them as indi
viduals and why. Their concepts of the 
individual differ in many respects. 

Now admittedly some of the following 
illustrations will be overdrawn but they are 
made more to stress than to prove a point. 
The conservative often seems to look at peo
ple less fortunate than himself and says, "I 
got where I am without too much help, cer
tainly not from any government; why can't 
they?" 

The liberal seems m.ore liable to say, 
"There but for a better chance go I, let us 
give of what we have." 

The conservative is against big govern
ment; the liberal is for it, 1n most instances 
as a way of helping the individual. 

The conservative accents responsibility; 
the liberal pushes the heavy pedal for free
dom from things like poverty, prejudice, fear, 
et cetera, as well as for things. 

Yet there are many contradictions and 
some misconceptions that both share. 

Liberty ari.d responsibility are often but 
one side of the same coin. 

And the conservative, not the liberal, may 
stand for freedom of big business, that is, 
and say in effect with the steel companies, 
we will be responsible if you let us alone in 
a free market. In this instance, the liberals 
retort in effect • • • everyone will be pro
tected and free 1f the people through the 
government help you stay responsible. And 
big business may retort with some justifica
tion. "Yes, but why cannot you be as tough 
with big labor?" 

Welfare and foreign aid are other examples 
where the differences between conservative 
and liberal can be seen, perhaps, too easily in 
caricature. 

Does not the conserva..ti,·e often talk as 
if a goodly number, if not an overwhelming 
majority, of those on welfare rolls were free
loaders without giving too much thought to 
whether this has been proven or not, or . 
whether a.ny of these people have been given 
a real chance at getting a job? 

The liberal on the other hand may err 
the other way (toward charity?) by asking 
that they be given every opportunity to 
prove themselves before branding them 
"lazy" or "frauds." 

The liberal may be too trusting, perhaps, 
naive on occasion; but the conservative is 
often not trusting enough. 

On foreign. a.id, the conservative has usu
ally leaned to the attitude: let me live and 
I'll let them live. 

The liberal toward the attitude: we shall 
not only let them live, we shall help them 
live. 

This is not meant t;o be an indictment 
of the conservative and a paean of pra.ise for 
the liberal for this would be an oversimpli
fication of the problem. 

But it is to indicate that being a liberal 
is not new and difficult for a Catholic. 

It should not have to take the President 
differing with the church on ·Federal ald to 
education or the spectacle of cardinals dif
fering wlth each other on almost every topic 
at the councll to disturb the false equation 
that has been set up between Catholicism 
a.nd conservatism. 

Catholics are not machine-tooled conserv
atives. The recent hist.ory of the church 
in America. is proof alon.e of that. The 
litany of Cardinal Gibbons, Monsignor Ryan 
who worked so closely with President Roose
velt, Senator Eugene McCarthy, Dorothy 
Day, Father LaFarge, S.J., Courtney Murray, 
America, Commonwealth, and Cardinals 
Mundelein and Cushing testify to a strong 
liberal current in the Oathollc Church in 
America. 

And I suggest that this current is not new 
to the church. It is as old as the church 
itself and wliat's more, I suggest it is closer 
to the spirit of the church than critics out-

side and inside realize. The real question 
is how strong it has been and will be in 
the future. 

The grave misconception that catholicism 
from top to bottom ls equatable with con
servatism has arisen historically from a con
sideration of the church as a material in
stitution not a spiritual force; this despite a 
great body of evidence that would incline 
one to the belief that the saints were the 
very opposite of conservative, that they were 
liberal reformers in the realistic sense not 
in the specious and unrealistic sense. 

Saints were true liberals and reformers 
who reformed themselves first and then tried 

· to do something with the world about them. 
They did not start first with the world 

about them for they knew that was the long 
way around. 

Unfortunately, the saints were often 
voices crying in the wilderness, ignored by 
the main stream of humanity and history 
clogged as they are by mediocre men and 
outright knaves-who misrepresented insti
tutions, including the church, and used them 
often. for their own ends. 

St. Francis himself who is probably the 
most popular saint of the church to those 
outside, indeed a saint for Christian unity 
and world cooperation, was a revolutionary. 
He saw the status quo of pis time leading 
to the defeat not only of the church but of 
all mankind. 

His prayer, a universal favorite, was inci
dentally Eleanor Roosevelt's favorite prayer: 
"Lord, let me be a.n instrument of Thy peace, .. 
etc. This is the mission of the Catholic, 
indeed, of all mankind in the politics of this 
age: / 

It is not an easy poll tics no more than 
it is an easy moral or religious road to fol
low. For we have many angry men, young 
and old; a.nd even those of us who are not 
angry by nature or a.vocation can be aroused 
by the injustice and misunderstanding of 
our time. 

Why else does the conservative who often 
has religious roots Judge so harshly on oc
casion while the liberal who often has no 
religious roots may Judge more humanely? 

Is it because the conservative whose cen
tral preoccupation has been communism in 
all its shapes regards the liberal for a fool, 
while the liberal who sees communism as 
only one of many problems and perhaps too 
trustingly regarded it until recently as be
ing exaggerated, sees the conservative as a 
fanatic? 

Is it because men like Buckley can often 
make a good case out for the indefiniteness 
of liberal thinking, its seeming failure to be 
able to follow through logically? 

I suggest that one of our basic troubles 
has been that the self-appointed and some
times shallow guardians of liberal orthodoxy 
have often excluded their potential friends 
and repelled overly much their enemies who 
could be more friendly and trusting. 

And I think there are two reasons for this 
tension between the exclusive liberal who 
may be unrealistic at times and his more 
realistic friends and enemies. The unrealis
tic liberal sees the challenges of our times 
often in terms of comfort, convenience, and 
security, at one time economic, at another 
time political, etc., while the more realistic 
liberal sees the challenge of our times as 
essentially moral, involving man's free will 
qualified by temperament, experience, en
vironment, and training but free, nonethe
less. 

There is another difference. While the 
unrealistic liberal often holds for freedom 
as much as possible, his position on occa
sion involves a restriction._ of freedom, not 
alone in terms of big government but as 
regards a.n individual's complete freedom. 
This may be true in terms of Federal aid to 
the education of all youth. But it is an
other topic for another time. 

Suffice it to say that I really did not come 
here to try to convert you to voting Demo
cratic from top to bottom. 

I hope you a.re not that easy to convince. 
Your education as American Catholics is 

not designed broadly to turn you out as 
liberals or conservatives in overwhelming 
numbers, but to have you think behind the 
labels that liberal and conservative often are 
and to think deeply, to know there is a 
choice, to make it not in anger but in love; 
not for a program but a philosophy, not for 
a label but for .life. 

That is the spirit of St. Francis, the spirit 
of John :xxm, the spirit of the new age of 
Christian unity and religious understanding 
and international cooperation, which will 
lead man not back but forward to a promised 
land, if not now or soon, at least someday 
in that' future for which all of us were cre
ated and which the mind of God and man 
seek at all times to realize; a future where 
we shall not be afraid of our differences for 
being surer of our basic agreement, where 
w.e shall transmute the accidentals of color 
and nationality into a universal essential 
6f respect and love of the many-faceted cre
ation of which we are all small but impor
tant parts. 

But the future will not belong to Ameri
can democracy or to a new r~ligious under
standing, in short, to free assoclations of 
freemen who may differ but cooperate, un
less these men are informed, discriminating, 
educated and disciplined, unless they are, 
in short, responsible. "To thine ownself be 
true and • * • thou canst not be false to 
any man." 

You must draw the line for yourselves now, 
just as surely as the President drew the lin& 
in Cuba for the Communists. 

Drawing the line means to seek the truth, 
to speak the truth, to live the truth, and 
spread the truth with understanding, with 
respect, with love. In this connection, have 
any of you thought about the Peace Corps? 

You cannot live in a ghetto religiously, 
intellectually, politically, economically, so-
cially, or racially. · 

You must, in turn, insist' on truth and 
justice in your society; in the papers you 
read, in the 'IV, movies, and radio you see and 
hear; in the schools you attend; .in the busi
nesses you wor'k for and in the government 
you elect. 

You must seek the truth and live it confi
dent with Christopher Dawson that lt is the 
essence of your faith as Americans and Cath
olics to find new· answers to new questions. 

But you must also seek the truth and live 
it knowing with Arthur Miller in this month's 
Harper's that "the world in which comfort 
rules is a delusion." 

Patriotic Public Affairs Broadcasting 
Service 

EXTENSION OF REMARKS 
OF 

HON. BOB WILSON 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thu!sday, January 10, 1963 

Mr. BOB WILSON . . Mr. Speaker, in 
support of the Federal Communications 
Commission's desire to encourage all ra
dio and television networks t.o feature 
more public affairs programing of a posi
tive, stimulating nature, I include the fol
lowing remarks concerning the well 
. qualified American Freedom Network: 

Back in the days when television made 
its first appearance on the American 
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scene, the major radio networks under
standably focused attention on this new 
and important communications medium. 

Unfortunately, with the concentration 
on TV, the radio networks 'suffe~ but 
that, happily, 1s being corrected. Amer
ica's AM and FM stations are rapidly 
regaining lost ground as many discern
ing broadcasters concentrate their efforts 
on strong, stimulating, public affairs 
progra.m.ing. This is in keeping with 
FCC admonitions to feature more pres
entations of this nature. 

While serving my former-30th--Con
gressiona.l District, I was extremely 
pleased to accept an invitation to serve 
as a member of the advisory council of 
the recently formed American Freedom 
Network-America's independent, non
profit, nonpolitical, but informational 
public affairs broadcasting service. 

This is an organization-staffed by 
dedicated, veteran broadcasters-who 
believe, in the words of Chief Justice 
<"'ha.rles Evans Hughes, that our Nation's 

.u1.ty 1s nothing at all unless we "have 
uncorrupted public opinion to give 

-c: to our Constitution, to give vitality 
to our statutes, and to make efficient our 
Government machinery." 

The American Freedom Network-not 
associated with any other group or or
ganization-was founded more than 6 
months ago in Bonita, Calif. 

I have known Morris C. Allen, chair
man ot the American Freedom Network's 
board of directors, for many years. At 
'13, he remains active as a Bonita real 
estate broker, as well as in civic and 
patriotic affairs. 

For more than three-quarters of a 
century, the Allens have been a promi
nent and highly respected family in San 
Diego County, tracing their history to 
the Bradfords of Mayflower fame. A 
Bonita elementary school is named after 
Mr. Allen's mother-Ella Bradford Allen. 

In discussing his participation in the 
American Freedom Network, Mr. Allen 
has stated: 

I have watched my sons grow into· man
hood; we have been blessed with eight grand
chlldren • • • and it 1B for them, and for 
all o! America's young people, tomorrow's 
leaders, that I count it a privilege to have 
been instrumental in making this informa
tional service a reality. 

"A little bit of information can be a 
dangerous thing, and I trust you will 
concur that Americans must be in
formed and kept abreast of all sides of 
important public opinion. I am con
vinced that radio 1s the most effective 
instrument in achieving this end." 

I would add there are few Americans 
like Morris Allen. A man without great 
financial means, he has mortgaged 
everything he owns to get this essential 
project underway. I believe the Ameri
can Freedom Network is deserving of 
financial support from all interested 
citizens. 

In addition to Mr. Allen, others asso
ciated with the American Freedom Net
work are-

Jonathon Kirby, yice president and 
executive director, who founded the or
ganization. Mr. Kirby is an experienced 
radio-TV news commentator w1th ·more 

than 15 years of service 1n the broad
casting field. Only recently, Mr. Kirby 
was the recipient of the American Le
gion's Americanism Award and Silver 
Medal "in recognition of his constant 
efforts to p1·eserve America and our way 
of life for future Americans." 

Richard Lewis Venturino, director of 
programing and production, whose 
long experience 1n the programing and 
production aspect of broadcasting, as
sures the network of a high professional 
standard for its taped presentations. 

Serving on the American Freedom Net
work's board of directors, in addition to 
Messrs. Allen and Kirby, are Willlam 
R. Richards, well-known San Diego at
torney; H. L. Michael, Jr., Bonita real 
estate broker; and James S. Duberg, city 
attorney for Chula Vista, Calif. 

The American Freedom Network, for 
a minimal charge, provides a complete, 
varied informational service to America's 
broadcasters offering, whenever possible, 
both sides of an issue, in keeping with 
the FCC's ''doctrine of fairness." 

In its dedication to the radio indus
try, the .American Freedom Network 
supplies its member stations with the 
"tools" to assist them 1n earning their 
FCC public affairs credits. 

Every week, subscribing stations re
ceive dynamic taped programs and f ea
tures designed to enhance listener in
terest. This taped service consists of 
provocative talks, discussions, interviews, 
debates, and commentaries by prominent 
personalities in the various fields of poli
tics, science, business, and entertain
ment. 

The policy of the American Freedom 
Network follows a positive approach, as 
opposed to ·1rresponsible denunciations. · 

In addition to serving commercial ra
dio stations, American Freedom Net
work programs are made available, upon 
request, without charge, to college and 
university radio stations, as well as to 
schools, both public and private, and to 
all service, civic clubs, and church groups 
throughout America. 

In these days, . when charges of mis
management of news in high Govern
ment circles are being made, I am de
lighted to publicly commend the Ameri
can Freedom Network to wish it God
speed in its determination to present 
both sides of all issues-free speech in a 
free country-and I urge all of our f el
low citizens to get behind this effort to 
further enlighten our people concerning 
America's precious heritage, and to the 
problems facing our Nation and the free 
world. 

U.N. Intervention in the Congo 

EXTENSION OF REMARKS 
OF 

HON. WILLIAM G. BRAY 
OT INDIANA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. BRAY. Mr. Speaker, many words 
are being written today of the continu
ing atrocities in the Congo. Outstand-

ing among these reports is the column 
of William S. White as it appeared in the 
Washington Star of January 7, 1963: 

U.N. !NTERVENTION ls CoNDEMNED 

(By Wllllam S. White) 
The United Nations bas assumed a fright

ful responsiblllty before hlstory-assuming 
that history will not be rewritten to suit the 
wtshes of its ruling Afro-Asian clique as 
current facts already have been a hundred 
times suppressed or distorted-in the Congo. 

For the first time 1n an organization sup
posedly devoted to peace, United Nations 
troops and tanks and bombers have moved 
with _ crushing military force to settle an 
internal dispute in a supposedly independ
ent country. This is the unarguable mean
ing of the United Nations offensive to drive 
the breakaway province o! Katanga back into 
the central Congo government and to destroy 
that province's elected leader, Moise 
Tshombe. 

No less terrible a responsibility has been 
assumed by the United States of America. 
For against the advice of our three best 
allies-Britain, · France, and Belgium-we 
have directly assisted this military adven
ture by a United Nations whose imperious 
Asian leader, Secretary . General U Thant, 
may yet disturb even our own most eager 
apologists for thls fatefully crude thrust in 
power politics. 

For 1f the United Nations without the 
slightest right except the sanction of force 
backed by a massive propaganda., can inter
vene in the internal affairs of the Congo 
today, it can intervene tomorrow in the 
internal affairs of any country 1n this 
world-in theory not excluding the United 
States. · 

SOVYET ROLE QUESTIONED 

In some other time and in some other 
atmosphere of whipped up emotionalism, 
any other state or province can be described 
as secessionist, and U .N. troops can go in 
there, too, so long as the power of effective 
resistance is absent. 

Repeatedly, the motivation of the United 
States in this wretched affair has been de
scribed. 1n the State Department as a desire 
to force Ka.tanga's return to the Central 
Congo Government to strengthen it against 
a possible Soviet takeover. 

Men who really do not enjoy feeling that 
their own Government has taken up an in
defensible policy have tried to accept this 
explanation. If it is true it c~uld at least 
help justify by way of harsh expediency 
what ca.nnot possibly be Justified on any 
higher ground. 

But even the argument of expediency 1B 
open to grave question. At the very moment 
the State Department was speaking of its 
fears of Soviet intrusion in the Congo, our 
Ambassador to the U.N., Adlai stevenson, was 
casting great doubt on that line. On De
cember 21 Stevenson-who 1B surely no 
enemy of the Afro-Asian clique-was thus 
quoted by United Press International: "As 
to Soviet interference, or intervention, in 
the Congo, so far as I know at the moment 
there isn't any whatever. I hope I am prop
erly informed on that subject." 

U .N. DECEIT CHARGED 

The ugly truth is that deceit and evasive
ness and incredible arrogance have marked 
the U.N.'s course in the Congo, "from first to 
la.st. Meno! good will toward the U.N. have 
been compelled to conclude, long since, that 
its word in this a.ffa.ir could not be trusted. 
A few mustratl.ons: 

Impartial war correspondents have for
mally protested. the U .N. .,censorship and 
duplicity" 1n the :field. A score of U .N. dls
avowals of any intention to force the m111ta:ry 
B11bm..1.sslon of Katanga have been followed 
by the use of force for Just such a submis-
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sion. Heated U.N. denlala of atrocities by 
u .N. troops ha.ve been proved false by the 
eyewitness testimony of independent cor
respondents. 

Thant. in an ultimatum to Ka.tanga on 
December 31, implied tba.t a.tta.cking U.N. 
forces would halt after selzing El.lsabethvllle 
to gtve Tshombe time to submit decently. 
Instead. on the U.N.'s own account, they 
went forward to a.eeault another town,,Jadot
vllle. Th.1B was expla.lned. by the U.N. as a. 
"breakdown 1n coord1na.t1.on." So sorry, 
we'll investigate. 

Maybe a victory has been won. But not 
alt the power of the U.N. to force conform-
1ty can bide the dark tmpllca.tions, for the 
future, of this campa.1gn. 

A Reminder of Grassroots Sentiment 

EXTENSION OF REMARKS 
OP 

HON. EDWARD J. DERWINSKI 
OJ'~IS 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, Ja:niu:,ry 10, f963 
Mr. DERWINSKI. Mr. Speaker, 

since the time that has passed since the 
sine die adjournment of the 87th Con
gress, events have continued to move in 
a rapid and con,.plicated manner. 

It has been my consistent belief that 
we in positions of responsibility in gov
ernment have an obligation to provide 
leadership based on sound American 
concepts that have been the basis for the 
development of our Nation's greatness. 

Grassroots public opinion and 'the in
herent commonsense of the American 
public are too often disregarded by Gov
ernment bureaucracy. Good, old-fash
ioned American horsesense is completely 
ignored by the present administration. 

As a reminder of grassroots sentiment, 
under unanimous consent I insert into 
the RECORD three editorials, dealing with 
a variety of subjects, which appeared in 
community newspapers in my district. 

The editorials follow: 
[From the Chicago Heights Star, Dec. 2, 1962] 
As WE SEE IT: FoR HALL OF FREE ENTERPRISE 

Proposed !or the New York World's Fair 
of 1964.-65 1.s a hall o!. free enterprise. It 
would, according to the American Economic 
Foundation, contain graphlo examples o! 
what free enterprise accomplishes. 

It is a sound plan, not only !or the New 
York World's Fair, but for continuing cils
play to persons throughout the country. 

Since 1932, says a spokesman for the Eco
nomic Foundation, "witch doctors" have 
been prophesying the death of the free en
terprise system. 

You can expect the prophecies, and the 
attacks on the system, to continue, despite 
the fact that even Russia 1s now taking a 
look at capitalism in hope that an incentive 
here and an incentive there will help cure her 
economic ills. 

To be sure, you can expect no great frontal 
assault; that would be too much !or even 
the most naive to digest. Instead there Will 
continue the sniping at the system's limbs. 
It may be fine, the welfare state advocates 
will say 1n effect, but each of its component 
parts is bad and has to go. 

This is not to say that actual faults of our 
way of 11.!e OT any other should be ignored.. 
We have many agencies charged with the 
responsibll1ty of seeing to it that they a.re not 
ignored. 

There ls room !or fair ctltlctsm. too, but · 
we must insist on keeping it fair, lest wo 
chance losing not only the system but the ·. 
right to criticize. • 

The hall ot. free enterprise idea 1.s a good 
one. It might serve to correct a natural · 
tendency to overstress the faults while taking 
the myriad virtues for granted.. 

[From the Palos Regional, Jan. 3, 1963] 
GOVERNMENT MANIPULATION o, NEWS 

The continual attack or newspapers on 
the Federal Government's use of the news 
mecilum.s as "weaponry.. is baaed on the 
premise that newspapers are not weapons of 
the Government. 

They are independent sources o! informa
tion and opinion. Their existence is de
pendent upon the confidence of readers in 
their ability to report accurately events a.s 
they occur. Any attempt to misinform 
reporters or to withhold news must be re
garded as an attempt to undermine the 
public's confidence in the press and as a. 
threat to its existence. 

I! the Government ls given the right to 
manipulate· news, for whatever purpose, the 
freedom of the press-the peop1e•s right to 
know what their representatives a.re dolng
wlll be extinguished. 

Al though the outcry against the Federal 
Government was intensifle<l during the 
CUban crisis, the shout has been heard since 
the first American newspaper was pu:blished 
in the 17th century. It has been directed 
at officials on all levels of government. 

At the Federal level, secrecy has become 
increasingly popular under the guise of 
executive privilege. Congressional commit
tees, as well as reporters, have been con
fronted with executive department officials 
who refused to divulge information. By 
claiming executive privilege, they have been 
able to leave unanswered the questions of 
Congressmen and reporters on the expendi
ture of billions of dollars. Executive privt. 
lege is a term devised by the executive 
branch and there is no law or court decision 
which governs its use. In practice its use ls 
almost unllmited. 

Executive session is the phrase which 
arouses the ire of reporters covering govern
ment on the local level. It ls the euphemism 
applied to a secret session of a city council 
or school boa.rd. It sometimes is discarded. 
for the pretentious term, "meeting of the 
committee of the whole." 
It is at these sessions that debate on issues 

is held, a debate which wll1 never rea.ch the 
public. The decision is made before the 
public meeting, where the formal vote will 
be taken. · 

In theory there should be no reason for 
secrecy in government. Both the press and 
the government represent the public. Each 
has a responsib111ty toward the other-the 
government to allow the press to report those 
decisions and events objectively. 

I! either ignores its responsibility, one 
aspect of democracy has been threatened. 

[From the Chicago Tribune, Dec. 29, 1962] 
CUBANS To HONOR KENNEDY 

The title of this editorial is copied from 
the banner headline over our final edition 
yesterday. The story related that Preei
dent Kennedy is to be honored. today by the 
Cuban prisoners recently released. He is to 
review their brigade and to receive from 
them, as a mark of their gratitude, the flag 
they carried into the unfortunate engage
ment at the Bay o! Pl.gs. -

There ha.s been the usual crop o! prepos
terous events in 1962 but we submit this is 
the prize 1 tem. 

Of course, you can't blame the freed 
OUbans !or feeling grateful to someone. 
They spent ma.ny long months in semi-

starvation 1n Castro's miserable Jalls and 
now are at liberty in the United States. 
Am.erican money ransomed. them. Mr. Ken
nedy has become the symbol to them of 
their liberation. 

Mr. Kennedy is not the symbol but the 
very man who got them into trouble in the 
first pla.ce. He gave the go-ahead for their 
descent on the Bay of Pigs and then, at the 
last minute, withheld the a1r cover that they 
needed to secure their beachhead. 

What President Kennedy may have done 
or m.ay not have done to arrange the ransom 
is in dispute. Mr. Donovan, who unques
tionably was the negotiator who closed the 
deal with Castro, says the President's broth
er, Attorney Genera.I Robert Kennedy, had 
almost nothing to do with it. On the other 
hand there have been circumstantial ac
counts of the tax interpretations that were 
put forward by the Intern.a.I Revenue Service 
and the Attorney General with a view to per
suading drug manufacturers and others to 
come across. Mr. Donovan could hardly have 
made these commitments without going to 
one Kennedy or another, and probably both. 
Did the Kennedys promise to stop ·reud1ng
with the drug industry? Did they pledge to 
mUZZle Senator KEFAUVER? 

There is no need a.nd no justification tor 
secrecy in these matters. Congress shOUld 

· get the facts. While they are about it, the 
investigating committee might also look into 
the allegation by one of the Cubans that all 
the missile sites have not been dismantled.. 
The statement was made to our correspond• 
ent in Mia.ml, Jules Dubois, together with a 
good deal of circumstantial detail. 

The Dubois interview raises once again the 
question whether Castro's refusal to permit 
inspection of the missile sites from the 
ground constitutes a menace to American 
safety. The Russians agreed to a thorough
going verification on the spot but Castro has 
refused to cooperate. 

Congress has the means to confirm these 
charges or disprove them. The sooner the 
inquiry is begun the better. 

Our American Flag 

EXTENSION OF REMARKS 
0~ 

HON. ROBERT F. ELLSWORTH 
OF KANSAS 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. ELLSWORTH. Mr. Speaker, Mr. 
James B. DeMasters, of Overland Park 
Kans., is an able commentator on o~ 
American heritage. He has written 
patriotic and informative pieces to help 
illustrate the significance of much of our 
history and tradition. In the last ses
sion I inserted in the RECORD his article 
"The Story on the One Dollar Bill." ' 

Some time ago Mr. DeMasters became 
aware of the need for a brief interpreta
tion of our American flag. On the basis 
of research and consultation with au
thorities on the subject of the flag, Mr. 
DeMa:sters has devised an interpretation 
which, under the leave to extend my re
marks, I include in the RECORD: 

OUR AMERICAN FLAG 

(By James B. DeMasters) 
The stars are States, united in our Nation. 
The stripes represent the Tliirteen States. 
The Red sign1.fles blood, shed. by~ our brave. 
The white denotes virtue, ·rorever -our a.1m. 
The blue 1s our faith-in God we trust. 
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A Peace Corps Volunteer in Malaya 

EXTENSION OF REMARKS 
OF 

HON. WILLIAM FITTS RYAN 
OF 1'EW YORK. 

IN THE HOUSE OF.REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. RYAN of New York. Mr. Speaker, 
under leave to extend my remarks 
in the RECORD, I am including a letter 
written by Miss Margaret M. Balfe, a 
Peace Corps volunteer in Malaya, to her 
aunt and uncle, Mr. and Mrs. Robert N. 
Angus, of New York City. Miss Balfe is 
the daughter of Mrs. Lydia Balfe and 
the iate Fergus A. Balfe of 109 Ridge
wood Avenue, Pittsburgh, Pa. 

I think her letter is a fascinating de
·scription of the kind of work being done 
by individual Peace Corps members un
der difficult conditions. 

In her letter, which was written in 
early December, she said that she would 
like to have some surgical gloves and 
hemostats for Christmas to use in her 
work. I think it should be noted that 
she got her wish. Her request came to 
the attention of the American Hospital 
Supply Corp. of Evanston, Ill. The 
firm immediately dispatched a ship
ment of surgical gloves, hemostats, and 
other items for Miss Balf e's use in the 
vi.lla.ge where she serves as a nurse. She 
went to Malaya last September and was 
assigned to work in the rural - health 
clinic in the village of Remban, about 
200 miles north of Sings.Pore. As she 
notes in her letter, she is the only Ameri
can who has ever been in the village of 
some 350 persons. 

Miss Balfe typifies the work of the fine 
young people who have volunteered for 
Peace Corps duty abroad. She is, as I 
am sure most Members of this body 
knowy one of nearly 3,500 Peace Corps 
volunteers working in 38 countries at 
this time. She was trained for the 
Peace Corps at Northern Illinois Uni
versity in De Kalb, Ill. She is a graduate 
of the Mercy Hospital School of Nursing 
in Pittsburgh, and before going to Ma
laya worked in the Washington, D.C., 
Hospital Center. Miss Balfe is 24 years 
old. 

:Mr. Speaker, I am proud to bring her 
letter to the attention of my colleagues: 

R.EMBAN, December 2, 1962. 
DEAR AUNT SHEILA AND BoB: Thank you 

for your letter and for the birthday card. 
Probably the only one I'll get this time. 

I'm living in the village of Remban about 
200 miles north of Singapore. The popula
tion 1s 350, the town 1s surrounded by lush 
green padi fields and palm trees. There are 
buffalos, goats, and chickens everywhere, 
including right outside my door and occa
sionally in my living room. In the not too 
dlstant horizon (about 10 miloo) we can see 
the h1lls rising, covered with jungle. After 
a good rain the haze rises out of those hills 
like steam, colored here and there by rain
bows. 

I'm writing this by kerosene lamp (we 
have electricity but only dim ceiling lights-
no outlets) and I cook on a kerosene st.ove. 
I'm the first American and the only one to 
ever live here. 

I work 1n a rural health clinic and know 
enough Malay now-howev·er poorly-to run 

the clinic, see all the patients, examine and 
assess the children as to growth and devel
opment, and advise as to diet, etc. We travel 
3 days a week to subcenters, really 1n the 
"IDee" Just on the edge of the Jungle, and 
set up our little clinic. We see a good bit 
of malaria and plenty o~ deficiency diseases
bleeding gums and night blindness. .Also 
most of them have worms. We stop at lunch 
time and drink tea out of a flask and ea.t 
rice off banana leaves (our plates) with our 
fingers. The other days of the week we 
visit kampong homes (like the ones you've 
seen in pictures-up on stilts). The most 
delightful ones are way, way, back in. We 
take the van ( a gift from UNICEF) as far 
as we can over dirt roads Just wide enough 
between the padl fields which are full of 
water. Then we get out and walk along 
footpaths among the palm trees, fern bushes, 
and cocoanut trees. There are beautiful 
streams which we cross (over logs) that are 
filled with -algae (the greenest green you've 
ever seen) and trees growing out of the 
water. Here and there, there are waterfalls. 
All the trees have vegetation growing up 
and down the bark and vines hanging from 
them. The women are washing clothes, 
dressed in sarongs, barefooted. Young boys 
are fishing in the streams, catching the fish 
with their hands. There are all kinds of 
animals running around, including monkeys 
swinging through the trees. When we reach 
the house we go up (not in; they're on stilts). 
It's most difficult t.o walk on the bamboo 
poles that make up their floors, while bare
foot; they're round and poorly tied together 
and roll under your feet. Then we sit and 
just vlsit, while observing their health status. 
Then when we go back the next time, we 
venture to advise. 

Last week I delivered a baby in a kampong 
house-the mother lying on the floor and 
I in a squat position. 

Today I went to a Malay wedding. A grand 
affair, the like of which one doesn't see often. 
They carried out age-old rituaLs that are 
fast dying out. There were 1,000 guests. I 
was on the reception committee and wore 
Malay dress-the only non-Malayan there. 

I know this is sketchy, but I hope it will 
give you some kind of an idea of my world. 
I feel as though I've been reincarnated into 
a different planet. 

You asked what I would like for Chriet
mas. If you oould get your hands on some 
surgical gloves and hemostats, that would 
make a most useful gift. Not expensive ones 
because they will probably get some rough 
treatment. 

Hope this finds you both well and happy. 
Love and God bless you. 

MARGIE. 

Tax· Rate Reforms for Growth and Jobs 

EXTENSION OF REMARKS 
OF 

HON. A. S. HERLONG, JR. 
OF FLORIDA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. HERLONG. Mr. Speaker, under 
leave to extend my remarks in the REC
ORD, I include the following statement by 
the gentleman from Tennessee, HOWARD 
H. BAKER, and myself, upon introduction 
of new bills for reform of personal and 
corporate income tax rates: 

TAX RATE REFORM FOR GROWTH AND JOBS 

(Statement of Hon. A. S. HERLONG, Jr., Demo.;. 
crat, of Florida and Hon. HOWARD H. BAKER, 
Republican, of Tennessee, January 10, 
1963) 

It is our hope that 1963 will witness the 
reversal of Federal ta.le policy which for so 
long ha.a been stacked against ca.pita.I forma
tion, economic growth, and Job creation. To 
this end., we have introduced new bllis for 
reform of personal and corporate incane tax 
rates over a 5-year period. The prtnciple 
that lower tax rates mean more vigor and 
growth 1n the private economy 1s generally 
recognized by the average citizen. While this 
principle provid~s the· basic guidance for re
forming a rate structure, there are complex 
fiscal problems and sophisticated economic 
questions which tax special~sts and policy
makers, including Members of the Congress, 
must consider before agreement on specific 
legislation. To make it useful in policy 
deliberations, this statement in explanation 
and support of our bills is more of a tech
nical than a popular exposition. 

This legislative program is not designed to 
apportion tax relief among disputing claim
ants, but to serve the general public interest 
in greater growth and more jobs. 

It is not designed to stimulate an inher
ently weak economy, but to release the 
world's strongest economy from the tax rates 
which bind it. 

The critical test which we believe should 
be applied to any tax program at this time is 
not how much economic activity it might stir 
up in the next year or two, but is how much 
economic growth it will give us by the end of 
the decade. We believe our program meets 
this test; that it would produce maximum 
results in growth and jobs with a minimum 
of lnfla tionary danger. 

This is the third Congress in which we 
have proposed such legislation. Since the 
tax rate drags on the economy became a top 
public issue last summer, there has been a 
tremendous surge of interest in the key pro
cedure of our bills; namely, spaced-out rate 
reform. Many new voices have been raised 
in support of our bills as a whole. Some 
others, however, seem to view the rate re
form goals whl<!h ·We have set as unrealistic. 
Assuming that the purpose of tax action is 
to release the economy tor optimum a<!hieve
ment in long-term growth and jobs, and 
without quibbling over negotiable details, 
we believe our bllis encompass the only 
workable, realistic and adequate program 
now in being. 

RATE REFORMS 

This legislative program places the great 
emphasis on reduction of the range of grad
uation of the personal tax. The graduated 
rates now top out at 91 percent and reach 
53 percent at the $18,000 to $20,000 bracket 
of taxable income. 

Over a 5-year period, our bills would reduce 
the top rate of personal tax to 42 percent, 
and the 53-percent rate to 24 percent, With 
other graduated rates lowered in a consistent 
pattern. The first bracket rate of 20 percent 
would be lowered to 15 percent, assuring a. 
minimum reduction of 25 percent to every 
personal taxpayer. The graduated rates from 
22 to 34 percent would be reduced to a new 
range of 16 to 19 percent. The 38-percent 
rate would come down to 20 percent (see 
tables I and n) . 

The rate of withholding on wages and 
salaries would come down from the present 
18 percent to 13.6 percent at the end of 5 
years. 

The combined top rate of corporate tnx 
would be reduced from 52 to 42 percent over 
the 5-year period (see table Ill). The new 
top rate of 42 percent would stm be more 
than 10 percent higher than the 38-percent 
top rate of corporate tax between World 
,War II and the Korean war. 

Our earlier bills contemplated that all 
rates would be put lnt.o effect as of January 
1, with enactment coming in advance of 
the date for the first scheduled rate cuts. 
The current bills contemplate enactment 
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a.!ter January, but 1n time t,o make the fu'st 
reduction in the withhOldlng rate eff'ective · 
July 1, 1903. 

Because taxpayer returns a.re on a calendar 
year basis, the actual 1963 tax rate cuts apply 
to the · entire year, Le., be effective as of 
January 1, but the percentage amount 1s 
only one-ha.I! of that which would have re
sulted from enactment in advance of Janu
ary 1. The reduced withholding rate how
ever, from July to December, is the sam.e as 
it would have been if it had been effective 
from January 1 to reflect tax cuts for a full 
year. As regards the average taxpayer whose 
tax liabllity 1s satisfied by withholding, the 
practical effect ls tax reduction beginning as 
of July 1. 

This procedure enables a further reduction 
in the withholding rate eff'ective January 1, 
1964, as the second yea.r's tax rate cuts go 
into effect on that date. There would be 
telescoped into these cut.s the one-half yea.r's 
cuts which were not made effective in 1963. 
Consistently, the corporate cut for 1963 is 
held to 1 percentage point, with the de
ferred percentage point added to the annual 
reduction of 2 percentage points effective 
January 1, 1964. 
TAX SAVINGS, REVENUZ EFFECT AND REVENUE 

GAIN J'ROlll[ ECONOMIC GROWTH 

The average annual tax savings under our 
bills would be approxima.tely $3.85 billion. 
These savings relate to the calenda.r yea.r of 
tax liabUlty. Of the average annual savings, 
t2.85 'blllion would go to individuals and $1 
b1llion to corporations. Over the life of the 
legislation, the personal tax cuts would pro
vide approximately $14.25 billion in tax sav
ings and the corporate cuts $5 b1llion, or a 
total of $19.25 bfilion. These data a.re based 
on 1962 income levels, because it would un
necessarily complica.t.e this statement to as
sign different values to the tax cuts applying 
to the separate years. . 

Of the personal tax savings, about $6.15 
billion, or 43.1 percent of the .total, would 
result from the cut to ·15 percent of the 
20-percent rate now applying to the first 
bracket of taxable income; $2.1 billion, or 
15.1 percent of the total. would result from 
the cut to 16 percent of the 22-percent grad
uate rate now applying to the second bracket 
of tax.able income. The remaining tax sav
ings, $6 billion, or 41.8 percent of the total, 
would result from the outs 1n the graduated 
rates which now range from 26 percent up
ward, but only 14.3 percent, or $2.04 blllion, 
from reducing the graduated rates now over 
50 percent, ranging from 53 to 91 percent at 
the top. (See table IV.) 

While tu savings are computed for cal
endar or taxpaying years, the Government 
calculates the effect on revenue of tax cuts 
to -accord with its fiscal year (June 30) 
budget. The delay of cut in the 1963 with
holding rate until July 1 means that the 
only revenue effect in flsca1 year 1963 would 
come from revised declarations and payments 
of estimated tax and would involve only a 
nominal sum. The remaining revenue effect 
of the legislation would be spread over the 
5 fiscal years ending with June 30, 1968. Be
cause of the overlap of fiscal and ca.Iendar 
yea.rs, there 1s some buncWng of revenue 
effect ( as contrasted to calendar year tax 
savlngs) in fiscal years 1964 and 1965. 

Because of this bunching, the revenue 
effect in fl.seal 1964 would be $4.81 blllion, 
followed by an additional $4.81 billion in 
fl.seal 1965, or a total for the 2 years of $9.6 
bllllon. The additional revenue effect would 
be $3 .85 billion in each of the fiscal years 
1966 and 1967, followed by $1.93 billlon in 
fl.seal year 1968, when the total for the 6 yea.rs 
would correspond to the total tax savings 
of $19.25 billion. None of these <in.ta take 
Into account the return flow of revenue from 
a better performing and growing economy. 

There 1s an alternate procedure for putting 
into effect tax cuts over a series of years 

which would eliminate the bunching of 
revenue effect in the early yea.rs. An ex
planation of how the procedure would work 
1s given in the fl.nal section pf this statement. 

At this point, the critical question is: To 
what extent would the revenue gain from 
economic growth compensate for the revenue 
effects of the tax cuts? ,A.dministration re
ports and statements, and other material 
which will be presented in the hearings be
fore the Ways and Means Committee, may 
throw light on this subject which is not 
available to us at this writing. However, in 
addition to laying the basis for an adequate 
long-term growth rate (in the range of 4 
percent as compared with the average of 
about 2 7~ percent over recent years), it is 
generally agreed that a goal of tax rate re
form or reduction is to make up for the gap 
created by the past inadequate performance 
of the economy (7 to 8 percent of gross na
tional product, or about $40 billion). I! the 
loss were to be made up over a 5-year period, 
an average growth rate of about 5½ percent 
would be required. 

For purposes o! mustration, it is as
sumed-if our proposed legislation 1s en
acted:--that after a growth build-up in the 
first year. the average growth rate through
out the decade would be in the order o! 5 
percent annually; and that such a growth 
rate would produce annual additions to 
revenues in the order of $4.5 bUlion-com
puted on the basis of 1962 income levels. 
These assumptions are incorporated in the 
following table, showing the calendar year 
of tax cuts under our bills, the estimated 
annual and cumulative revenue effect in the 
ensuing fl.seal years, and the estimated gain 
in revenue from economic growth-annual 
and cumulative--for the same ftscal yea.rs: 

Calen
dar 
year 

Steps in 
cuts 

{In hilllons] 

Revenue effect, Revenue gains 
fiscal years from economic 

ending June 30 growth years 
ending June 30 

tax cutting. By and large dissent is based 
on the proposal of tax cuts without expendi
ture reduction or control. Opposition 1s in
flamed by loose statements attributing virtue 
to deficits. Question is raised as to the credi
bUi ty of the general statement that lower 
taxes mean more revenue. 

Unfortunately, among those who give full 
or qualified support to tax cutting, there is 
wide disagreement as to what tax rates should 
be cut, how much, and how tax cuts would 
bring about desirable economic results. 
Some place the great emphasis on removal 
or modification of the deterrent or drag 
effect of the present steeply graduated rates 
of personal tax, and the high combined rate 
of corporate tax, on capital formation, great
er growth, and more jobs. Others place the 
emphasis on using tax-cut dollars for stimu
lation of private consumption, relying on 
secondary effects for greater capital forma
tion and long-term growth. Some walk down 
the middle, giving credence to both ap
proaches. 

OUr bills are oriented to the release of 
investment funds and incentives. Neverthe
less, our estimate is that only about one-half 
or: the tax savings under our bills would be 
employed as new capital, with the remaining 
one-half being used for current consumption 
spending. We believe it would be a serious 
economic mistake to enact legislation de
signed to channel the bulk of the tax savings 
into current consumption. This is a ques
tion which should be resolved on the basis 
of how tax cutting at different income levels 
affects the economy, and not on the basis 
of who gets the direct tax relief. The fol
lowing explanations may be helpful in this 
respect. 

The release of tax rate deterrents or drags. 
All taxation takes out of the private economy 
some income whi~h otherwise would have 
been transformed into capital for growth. 
Large amounts of such income are taken by 
the steeply graduated rates of personal tax, 
and the excessive top rate of corporate tax. 

.An- Cumu- An- Cumu- - These rates also reduce the incentives of 
nual latlve nual lative individuals to earn additional income, and 

to invest in risk-taking ventures, and the 
incentives of business to expand existing 
plant and the production of existing products 
and servlces, to add new products and serv
ices, and to employ more people. 

___ , _____ , ____ , ___ ------
l!J63____ l~L--- H 
1964____ 2rl ______ 1.1-~ 
1965 ____ 3d ______ 1 
lll66 ____ 4th. ____ 1 
1001 ____ 5th _____ 1 

~~===+======= . 
1 Nominul. 

(1) 
$4. 81 
4. 81 

. 3.85 
3.85 
1. 93 

(1) 
$4. 81 
9.62 

13.47 
17.32 
19.25 
19.25 

$3. 5 $3.15 
4.6 8.0 
4.6 12.6 
4.5 17.0 
4. 5 21. 6 
4.6 26.0 

In considering the implications of th1a 
table, the impact of the rate of growth on 
Government spending must be kept in mind. 
In the absence of an average growth rate in 
the order of 5 percent until the lost growth 1s 
recovered, economists genez:,a.Uy agree that 
unemployment wUl not be brought down to 
reasonable levels. Contemporary attitudes do 
not admit of Government lna.ctivlty in face 
of excessive unemployment levels. 

The options are clear. Either the Govern
ment provide.s the private economy through 
tax-rate reform with the opportunity to re
solve the chronic unemployment problem, or 
the Government wUl compound the fl.seal 
crisis caused by too much spending and too 
little revenue. The option of tax-rate reform 
offers promise of a stronger and freer America 
and in the long term, enough revenue 
t,o cover all necessary spending of the 
Government. 

The option of more domestic programs and 
spe:nding to solve the unemployment problem 
is a barren one. It inevitably would mean 
larger deficits carrying with them the possi
bllity of a new, serious inflationary surge. 

THE ECONOMICS OJ' TAX CUTTING 

There are strong, respected dissenting 
voices mingled with what seems to be ma
jority agreement on the econom,ic need !or 

In short, it is these uneconomic tax rates 
which restrict economic growth, limit the 
number of new jobs, and provide too little 
revenue for the support of government. 
Removal or modification of these tax rate 
deterrents or drags not only would be good 
business for the country; it also would be 
good business for the government. A chron
ically, artifl.cally repressed economy simply 
cannot be relied upon to provide the revenues 
to meet the needs of contemporary govern
ment. 

Tax cutting to stimulate consumption. 
There ls a signlficant contrast between tax 
rate reform for the purpose of removing tax 
rate drags and disincentives, and the concep
tion of tax cutting as a form of government 
help or aid designed to stimulate the econ
omy. Tax cutting which would increase pri
vate consumption Without corresponding 
req.uction in government spending would fall 
in the latter category. 

When the Government takes and spends 
income which otherwise would have been 
used for private consumption, there is no 
direct effect on the rate of economic activity 
or of economic growth. The Government, 
including its employees and the beneficiaries 
of its programs, simply spends more, and 
unsubsidized private citizens spend less. 
Conversely, when the Government reduces its 
spending and its taxes bearing on consump
tion in equal a.mount, private citizens spend 
more while the Government, and its em
ployees and beneficiariea, spend less. There 
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1a no dlrect efl'ect on the rate of economic 
activity. 

Thus, the stimulation of private consump
tion through tu cutting comes about only 
when the cutting ls not matched by a. com
parable reduction 1n Government expendi
tures. In this situation, ta.x cutting creates 
$2 o! income where only $1 exlsted before, 
because 1n effect, the Government borrows 
and spends an amount equivalent to the 
tnx cuts. 

An increase of private consumption 
through this means will add to the current 
rate of economic activity, and provide some 
return revenue fl.ow. It ts questionable, 
however, whether this process would have 
much significance for economic growth. The 
improvement in business volume would re
sult In some Increase in profits, and some 
increase in savings from personal Incomes. 
As a general proposition, however, it would 
seem grossly inefficient to attempt to in
fluence investment for growth and jobs· in 
this roundabout manner. For any given 
number of tax reduction dollars, it is cer
tain that a much greater result would be 
achte'\"ed by cutting the steeply graduated 
personal tax rates and the top corporate 
rate. 

Moreover, whatever the lmmediate effect 
on private consumption of tax cuts financed 
by deficits, there would be no effect whatso
e'\"er as regards either total economic ac
tivity or economic growth when and l! the 
budget is brought into be.lance. From that 
time on, the process would be substitution 
of private .consumption, in itself highly de
sirable, for consumption brought about by 
government spending. It seems like an, 
economic contradiction therefore to asso
cla te tax cutting to stimulate private con
sumption with long-term economic growth 
and job creation. 

EASIE'R TAXES VERSUS TIGHTEll MONEY AND 
CREDIT 

In current discussions on tax cutting to 
increase private consumption, it is some
times stated or implied that there may have 
to be a tightening up of the use of money 
and credit in the private economy to prevent 
the tax cuts from having infiatlonary effect. 

Such a prospect seems wholly inconsistent 
with the goal of improved long-term growth 
and job creation. The inadequate growth 
or recent years has been accompanied by in
adequate expansion in private use of money 
and credit. More growth inevitably will in
crease the private demand for money and 
credit. In fact, a fundamental purpose of 
tax rate reform 1B 10 improve the business 
climate, which in and of itself would create 
greater private demand for money and credit. 
It would be a. most unfortunate thing if this 
demand went unsatlBfied because too much 
tax cutting to increase private consumption 
had built up potential inflationary pressures. 

A program of rate reform oriented to re
leasing capital and incentive11 for growth and 
making healthy but not excessive tax cuts 
over a number of years, would provide the 
be.qt set of condltiol18 for a much-needed ex
pa.nslon of money a.nd credit without infla
tionary consequences. By contrast, any tax 
cutting program involvl.ng substantial reve
nue effect, and heavily oriented to the ln
cren.se of private consumption instead of re.
leusing savings for investment and growth, 
would carry grave danger of a return to tight 
control on the use of money and credit in 
the private economy. 

HOW MUCH TAX CUT1'IN G? 

We believe our bllls lnoorporate a program 
which is balanced trom the standpoint of the 
fii,ca.J. realities and of the ~anomic goals of 
tax rate reform. Economists generally agree 
tha.t the key factor in the lag in growth and 
employment over the past 6 years has been 
~the failure of business investment spending 
to expand. As set forth in the statement ap
pearing in the CoNOBESS£0NAL RECORD of Oc-

tober 6, 1962, pages A7377-A7378, business 
expenditures for plant and equipment, in 
constant 1961 dollars, are some $12 bUlion 
short of the level which would have been 
achieved under an average annual growth 
rate of 4 percent since 1951. We assume 
that about one-hal! of the tax savings under 
our bills, or $9 to $10 billion, would be saved 
and invested, instead of being used for cur
rent consumption. This would be on the 
short side of the indicated deficiency in busi
ness capital spending. Moreover, as new 
family formation moves up sharply after the 
mid-1960·s, a considerable volume of new 
savings will be channeled into residential 
buildings, thus reducing the new savings 
available for use in business expansion. An 
offsetting factor, however, will be the busi
ness savings released by the depreciation re
forms put into effect by the administration 
in 1962, and the investment tax credit en
acted as pa.rt of the Revenue Act of 1962-
the two together valued by the administra
tion at approximately $2.6 billion annually. 
To some extent these savings a.re nullified by 
provhCons of the 1962 act which dlreotly or 
indirectly reduce business or personal sav
ings or adversely affect Incentives. Relating 
all of these factors, it would be difficult to 
see how anyone could argue that our bills 
would release more income for capital for
mation, residential· and business, than will 
be needed in the 1960's and beyond. 

Nevertheless, our program involves a sub
stantially larger total of tax cuts, over its 
proposed legislative life, than ls contemplat
ed by other programs under oontempora.ry 
discussion. There is a tendency in many 
quarters to rely on the simple principle that 
tax cutting means more business and more 
revenues in the short future without facing 
up to the-question of what ls needed to turn 
our economy loose for opttmum. perform
ance over the long term. 

As a frame of reference in regard to size 
of tax cuts, it may be well to recall the 
aggregate tax reductions of 1954 which--at 
income levels then existing-involved tax 
savings estimated at about $7.6 b1llion. 
Except for repeal of the Korean war excess 
profits tax, and the inauguration of the 4-
percent dividend credit and $50 exclusion, 
the 1954 cuts were not especially oriented 
toward capital formation and economic 
growth.· The depreciation reforms provided 
in the 1954 a.ct were of major importance, 
but in terms of depreclation speedup they 
did not provide for major key industries 
as much relief as had been available under 
the Korean war raplc:1 amortization 
provision. 

After the 1954 reductions-, business activ
ity expanded sharply in 1965 and 1956, with 
revenues increasing to the point of trans
forming deficits of $3.1 billion in fiscal 1954 
and $4.2 billion in fiscal 1955 into surpluses 
of $1.6 billion in both fiscal years 1956 and 
1957. Thereafter, however, the economy 
turned downward and into the period of 
too slow groV<.1;h and too much chronic un
employment resulting in repetitive Federal 
deficits. · 

To 11s, the moral of this experience is that 
the tax rate reform necessary to pull down 
the blocks to adequate long-term growth 
and jobs must be more sweeping than other 
tax cuts in our history . . 

The economy is still laboring under a tax 
rate philosophy and structure which was 
conceived in the gloom of the 1930 depres
sion and implemented by the revenue re
quirements of World War II and subsequent 
yenrs. Only a sweeping reform of rates can 
reverse this philosophy and change the tax 
structure so tb.at capital formation and busi- , 
ness and human incentives can play their 
full role in creating a stronger and more 
bountiful economy. 

If further evidence is needed in support of 
a program cutting and reforming truces as 
deeply as our bills would, it is provided by 

the fact that the 1954 tax cuts, related to 
1962 income levels; would have a current 
value in the order of $12 billion. If we are 
to serve the objectives of growth and em
ployment to which all groups and persons in 
our Nation are committed, it seems appar
ent that a much larger tax cutting package. 
much better distributed from the stand
point of capital formation, must be enacted 
in 1963. 

After substantial tax cuts have been en
acted in 1963, 1t is not likely that there will 
be further significant tax cutting in this 
decade or at least before the end of it. 
This means that if the purposes of growth 
and jobs in this decade are to be served by 
tax rate reform, the 1963 legislation must 
do the job. 

Any question of doubt as to distribution 
of tax cuts, or as to total amount, should be 
resolved on the side of turning the economy 
loose from capital incentive destroying tax 
rates. 

Looking ahead for a number of years, the 
prospect for further tax cutting will cer
tainly depend on how fast the economy 
grows, unless there is a real easing of the 
cold war. From this benchmark, what is 
done now in cutting the growth-retarding 
rates will determine whether there can be 
future tax cuts to serve any purpose. By 
contrast, emphasis now on cutting taxes to 
stimulate consumption would leave little 
prospect of further true cutting for any pur
pose 1.n the foreseeable future. 

THE MOST CRrrICAL TAX RATES 

While we are convinced of the economic 
necessity for enactment of legislation incor
porating at least the full sweep of rate re
form of our bills, we cannot ignore the fact 
of current proposals involving much smaller 
total tax cuts. In considElf'lng these less 
sweeping programs, we believe it important 
that the priorities in terms of long-range 
growth and jobs be recognized. 

As against the potential for growth of a 
fully free economy, we believe that the 
steeply graduated rates of personal tax, as 
much through the middle brackets as be
yond, constitute the most lnhlbit1ng and re
tarding force. Here are the rates which 
strike most directly at incentives, both busi
ness and personal. These steeply cllml:rtng 
rates discourage risk-ta.king, chok.e off ven
ture capital at its source, curtail business 
starts and expansion, and thus prevent the 
creation of ne.w jobs. They are the bane o! 
small business and of the man on the ladder. 
In placing stiff penalties on ha.rd work and 
long hours, such rates a.re a contradiction o! 
the compensation ·prtnclple o! extra. reward 
for extra t!ffort and achievement. 

It is these baneful effects of graduation 
which led u.s to the conclusion that, under 
a. reformed tax rate structure, no unincor
porated business or other individual should 
be required to pay �~� higher rate of ta.x than 
a. corporation. Proposals !or higher top 
rates of tax inevitably carry with them 
higher rates through the critical middle 
brackets. Similar top rates of personal tnx 
would-

1. Give the unincorporated business 
roughly the same opportunity as a corpora
tion to retain earnings for growth. 

2. Relieve greatly the burden o! double 
taxation on corporate income which is paid 
out in dividends. 

3. Min1m1ze the tax penalty on hard work. 
long hours, and achievement. 

4. Maximize the release o! incentives for 
venturesome Investment, the creation of new 
products and_ services, the starting of new 
businesses, and the expansion o! old. 

Despite these objectives which would so 
well serve the general public interest, we 
recognize there is a reluctance to release 
from tax as much Income of wealthy people 
as would result from our bllls. We do not 
share this reluctance, because similar top 
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rates of tax would mean the most in growth 
and jobs in the future. However, we recog
nize the difference in economic consequences 
to be expected from maximum moderation in 
rates which may be generally associated with 
the earned income potential of unincorpo
rated business and other persona.I endeavor 
as compared with very large-incomes derived 
from large aggregations of wealth. The 
greatest tragedy of our present tax rate struc
ture ls that those with high earned income 
potential, on whom we depend the most for 
economic building for the future, have so 
little opportunity to accumulate savings out 
of their current incomes. Our bills would 
release incentives to men and women with 
the greatest capacity for personal contribu
tion to the Nation's economic future, and 
also the capital which would free them to 
make the maximum contribution. For a · 
free, dynamic economy, these are inseparable 
attributes. 

A top personal tax rate similar to the top 
corporate tax rate would be a sm.all conces
sion to make in order to turn our high-pow
ered people loose to lead the way to high
level growth. However, too much damage 
would not be done as regards the "earned in
come" group if one or two higher rates of tax 
were set at very high income levels. Such 
higher rates of tax could not be justified at 
any income levels from the economic stand
point, but they would not be as growth
reta.rdlng as such rates applied within the 
exl.sting taxable income brackets. Above all, 
however, the No. 1 priority in tax rate 
reform is to miniml:ae the tax restraint on 
the energetic, creative, and far-sighted peo
ple who must accumulate their capital out 
of current income, and who inevitably would 
use the capital so accumulated-plus savings 
of others in much greater amount--to lead 
the way in building for the Nation's future. 

Below the priority which should be given 
in any tax legislation to reforming the mid
dle-through-high graduated rates of tax, we 
believe that the following priorities-in serv
ing the objective of growth and Jobs-should 
be recognized: 

Second priority-lower graduated rates. 
Third priority-top 5 percentage points of 

, corporate tax. 
Fourth priority-next 5 percentage points 

of corporate tax. 
Fifth priority-base rate of personal tax. 
We a.re hopeful that this statement of 

priorities wm influence those who have 
espoused tax cutting programs less sweeping 
than the rate reforms of our bills to recon
sider their stand. Actually, substantial re
duction in the first rate of personal tax can 
be afl'orded at this time only if it is part 
of a rate reform program promising increase 
in growth and income totals which could be 
expected to so expand the tax base as to 
lead to a balanced budget in the not too 
dlstant future. We believe that the first 
rate should be reduced as provided in our 
bills, it ls obvious that reduction in this 
area should not be traded .against the rate 
reforms which would assure dynamic growth 
over the years ahead. 

RATE REFORM VERSUS RATE REDUCTION 

Although the general pattern of spaced
out rate reform provided in our bills ls 
v;ell known, the significance of our use of 
the words rate reform as contrasted to the 
words rate reduction may not be. The 
effects of the personal tax in restricting eco
nomic growth and employment result largely 
from steeply graduated rates and not from 
the basic rate. Our bills are designed to 
drastically reduce the range of graduation, 
thus internally changing or reforming the 
rates in relation to each other. In a lesser 
sense, the corporate tax cuts provided. in 
our bills would constitute reform, in chang-
1llg the relation of the normal and surtax 
rates to each other. 

Personal tax rate reform is :fiscally feasible 
because the entire graduated superstructure 
provides only about 15 percent of the reve
nue from the tax, or $6.7 bllllon out of a 
total of $45.3 bllllon. The remaining 85 per
cent, or $38.6 bllllon, comes from the basic 
20 percent rate on the first bracket of tax
able income and the first 20 percentage 
points of all the graduated rates. The lack 
of revenue productivity of the present 
graduation ls further indicated by the fact 
that a flat rate of 22.4 percent would pro
duce as much revenue as the present rates. 

In contrast with rate reform, rate reduc
tion has no particular implication in regard 
to the pattern of reduction. However, for 
comparative purposes it will be assumed here 
that rate reduction means a uniform per
centage cut in rates, generally known as an 
across-the-board cut. 

A valid question is: How much reduction 
in the most critical graduated rates, and how 
much potential high-velocity venture capital, 
would be lost if an across-the-board or 
uniform cut were substituted for reform of 
rates as provided in our bills? 

The personal tax savings under our bills 
of $14.25 billion equal 31.4 percent of reve
nue from the tax, based on 1962 income 

New rates 
Present 

rates 

levels. If there should be a uniform cut of 
31.4 percent in all rates, the rate cuts in 
the middle-through-higher brackets would 
be substantially less than under rate reform, 
without very significant increase in the first 
bracket cut. For example, there would be 
a loss of 20.4 percentage points in rate re
duction as regards the present top rate of 
91 percent, and a top loss of 23.7 percentage 
points as regards the present 87 percent rate. 
But there would be a gain of only 1.3 per
centage points of reduction in the first 
bracket rate. In addition, the present 22 
percent first graduated rate would be re
duced more, by 9 percentage points, under 
a uniform cut as compared with rate reform. 
All higher graduated rates would be reduced 
more under rate reform. 

In terms of tax savings, the substitution 
of a 31.4 percent uniform cut for the rate 
reforms provided in our bills would transfer 
about $1.9· blllion from the taxable income 
brackets now carrying graduated rates from 
26 percent upwards to the first two brackets. 
The rate reductions and. tax savings effects 
from a uniform cut, as compared with rate 
reform, are set forth below for the same tax 
rate groupings which appear at the bottom 
of table IV: 

Tax savings (millions) 

Rate reform Uniform cut Point dJffer- Rate reform Unl!orm cut Differences 
e11ces ' 

Percent Percent Percent Percent Dollars Dollar11 Dollara Percent 
20 15 13. 7 -1.3 6,146 7,729 1,684 +26.6 
22 16 15.1 -.9 2,416 2,474 328 +16. 1 

26-34 17- 19 17.8--23.3 +. 8-4.3 2,351 1,945 •06 -17. 4 
38-60 :2(}-23 26.1-34.3 +6.1- 11. 3 1,567 967 600 -38.4 
53--91 24-42 36. 4--62. 4 t +12 . .... 20. 4 2,039 1,133 900 -44. 5 

TotaL ___________ --- ·· ·--------- - -- - -- - ---- -----------
I 

14,248 14,248 - -------- --- ------------

1 T he percentage point dJJ!ercnccs regarding pre,o;ent rates from 78 to 90percent would be greater than 20.4. 

In · relation to consumption totals, $1.9 balance, and when the twin problems of a 
billion in tax savings has little significance Jagging rate of economic growth and chronic 
for the present or the future. unemployment, though foreseeable, had not 

But, $1.9 billion of tax savings used as yet emerged. The problem now ls how to 
"lead" money-the dynamic, venture capital adapt this provision in light of cunent and 
which pulls in other savings-would-provide prospective conditions. 
an ever increasing return in growth and jobs. In forward scheduling tax cuts, a. major 

~ome of the $1.9 billion, if diverted to tax objective is to improve the business climate 
relief in the low taxable brackets, would be and the publlc psychology, creating opti
saved and invested. Some of it, if granted mism for the future; to induce forward bust
as tax relief in the middle-through-high ness planning in anticipation of steady relief 
brackets, would be used for current con- from growth-retarding income tax rates. 
sumption. Such an environment inevitably would be 

On balance, however, distributing the $1.9 accompanied by greater private use of money 
billion through tax rate reform would reflect and credit, multiplying the benefits of the 
a decision to maximize economic growth and tax cuts in the early years. Over the long 
new job opportunities. To distribute 1t pull, of course, money and credit serve only 
through a uniform cut would reflect a deci- as the lubricant of the economic system. 
s1on to maximize current economic activity The economy as a whole can prosper and 
at the expense of long-term growth and jobs. grow without inflation only as current sav-

POSTPONEMENT AND THE TAX CLIMATE ings of business and individuals are ade-
Unfortunately, widespread. recognition of quate to the task. But, until the economy 

the need for tax rate. reform did not come has recouped the ground lost during the 
until lagging growth and revenue, and too inadequate growth of the past 6 years, 
much domestic spending, had put the budget expansion in private use of money and credit 

must be greater than would be appropriate 
in the red by some $8 billion. Our military thereafter. If such expansion does not take 
and space commitments require further in- place in the private sector of the economy, 
crease in spending in these areas during the we may be sure that it will take place 
next fiscal yen.r. J:,hrough greater Federal spending and larg~r 

In our earlier bills, a provision required deficits. 
postponement of· prescheduled rate reduc- To serve the purpose of ~xpenditure con
tlons, after the first reduction, when the trol, without thwarting the objective of per
budget was out of balance. The provision mitting forward_ planning on the basis of 
included procedure by use of which Congress regul::trly scheduled lower tax rates we have 
could limit postponements to 6 months with- made two changes in the postponement 
out disturbing future reductions. However, provision: · 
if the postponement procedure were used The first change is to make postponement 
fully, it would have meant that the reduc- effective only as regards the rate cuts sched
tions would have been spread out over 9 uled for the third and later years under our 
instead of 6 years. b1lls, as contrasted to the second and later 

This postponement provision was devel- years under earlier versions of our bills. 
oped at a time when inflationary pressure.s The second change is to add to the test of 
were very great, when the budget was in budget unbalance a new test, in regard to 
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expenditure controL Postponement would 
be applied only 1f the budget 1a out of bal
ance and 1f what we C&ll subordinate ex
penditures are h1gh.er 1n the current 1lscal 
yea.r tha.n tn the preceding -year. Subordi
nate expenditures are defined a.a an expend
itures of the Government eircept those related 
to military preparedness, space research and 
technology, and interest on the public debt. 
As a general positive desorlption. subordi
nate expend!tures cover thoee generally 
known as domestic spendlng programs and 
!oreign economic asststance. 

We believe that this add!tion to the post
ponement procedure makes our program en
tirely rea.llstlc, not tu.st !or enactment, but 
!or expected. effectuation over the 5 years. 
We are convinced that the executive bro.nch 
and the Congress working in harmony can 
control the total of domestic spending with
out harm to any vital public program or 
segment of the public. Groups who are the 
beneficiaries o! separate Federal spending 
programs also share the common general 
public interest 1n greater economic growth 
and economic strength. Actually, the un
employed and the und.ecemployed, and the 
sections o! the country which lag behind 
national economic aehlevements, wµI benefit 
the most from the release of capital and in
centi,es under our bllls. It makes much 
more human, as well as economic sense, to 
let the private economy provide new and 
greater opportunities to these people and 
sections o! the country than to rely further 
on "dole-type" Epend:lng programs. 

r,,-y;w WORKERS AND J'OB OPPORTUNITIES 

In addition to the problem of the cur
rently underemployed and unemployed, dur
ing the remainder of the 1960's there will be 
an accelerating buildup in our working 
force-or of the number of young people 
who will need and want work, and who wm 
expect good work opportunities. Over re
cent years, the "labor force" as it 1s tech
nically known has increased by an average 
o! only about 800,000 annually. Over the 
last 6 years of this decade, the average in
crease is expected to reach close to 1.5 million 
annually. 

The excessl.-e use of tax cutting at thfs 
time to increase consumption of people now 
fully employed is not going to solve the prob
lem b! good jobs for these new· workers who 
are Just around the corner in point of time. 
It v.111 take a rebirth o! business and in-. 
dlvidu:il incentives, and tremendous amounts 
of new capital, to provide those jobs. 

EXPANSION OF THE TAX BASE 

Our bills do not contemplate incorpora
tion therein o! structural tax reforms asso
cia ted With base broadening. We believe 
thnt the objectives of tax rate reform are 

Amended 

too important to be subm·erged and obscured. 
and further delayed, by time-consuming dis
cussion over what 1f any provisions o! the 
tax law .should be eliminated. modified, or 
revised. Moreover, whatever may be the 
merit of individual reform.a or the overall 
case for structural reform of the tax law, 
W13 do not believe that this 1s a significantly 
productive route to broadening the base for 
taxation. On any extensive basis, such re
form inevitably would reduce the potential 
of business and private savings, and thus 
tend to offset the release of incentives and 
co.pita! formation provided by rate reform. 

This is not to deny the need for base 
broadening. Aside from the system of ex
emptions, credits, exclusions, and deductions 
o! general value to all taxpayers, the too 
small tax base of the current period is a 
product of inadequate growth over the past 
5 years. Stated dlfferently, l! the economy 
had grown adequately over the past 5 years, 
the Federal tax base would be large enough 
to support all necessary spending out of 
current revenue. Looking ahead, the great
est opportunity for expansion of the tax 
base is found not in structural reform but 
in the enlargement of the economy which 
provides the tax base. 

As a specific illustration, 1! the economy 
should not grow any more rapidly on the 
average over the remainder of this decade 
than it has over the past 6 years, the per
sonal tax base under the law as it now stands 
would only be a.bout $259 billion in 1970, 
as compared to about $193 billion in 1962. 
On the other hand, 1! the economy should 
grow at an average of 5 percent over the 
years ahead, the personal tax base in 1970 
would be about $337 billion. An $80 billion 
addition to the personal tax base would be 
much greater than could be expected from 
any impact on base broadening of structural 
tax reform. 

THE BOUNTY FROM GREATER GROWTH 

The return from greater growth ( 5 percent 
as compared With the recent average of 2½ 
percent) over the remainder o! this decade 1s 
indicated for gross national product, personal 
income, a.nd persona.I income per capita, in 
t::i.ble V, attached hereto. Regardless of 
judgment as to whether such goals will be 
achieved, we belleve the Government has 
the obligation to adjust it,s policies to pro
vide the best promise of achievement. Ex
perience provides ample documentation that 
more Government spending will hurt rather 
thn.n help accomplish such goals. In our 
opinion, a "mixed'' policy of somewhat more 
spending, and somewhat less taxing, would 
offer little promise o! much improvement 
over recent history. We believe the time is 
here when the Government must turn the 
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private economy l006e ·from an oppressive 
tax rate structure; to let it develop its own 
head of steam and find out where it will 
tA.ke us. Halfway measures a.t the best can 
be expected to produce no more than half
way results. At the worst, they could keep 
the door open to return to the barren phi
losophy of greater growth 1n Government 
spen<ling. The opportunity is present for a. 
national decision for greater growth in the 
private economy over more growth in Fed
eral spending ( except as may be required 
for our military security and space effort). 
A positive declaration that our Nation is 
committed to restoring the full vitality a!!d 
potential of our free economy, and the cor
rob9ration of that commitment through 
greater growth starting in 1963, could soon 
pave the way to forcing the Communist world 
to recognize that it had better collaborate 
in reducing the burden o! military prepara
tion so that it too can do more toward Im
proving the everyday life o! its citizens. 
ALTERNATIVE PROCEDURE FOR SPACING OUT RATE 

REFORMS 

If the one-half year's personal tax cut for 
1963 provided in our bills were followed by 
only a one-ha!! year cut a.s of January 1964, 
there would be no bunching of revenue effect 
in fiscal year 1964. Spec1.fically, the revenue 
effect would be $2.85 billion compared with 
$4.31 billion under our bills as drafted. 

If this process were repee.ted over 5 years-
reduction in the withholding rate as of July 
1 for a one-half year's tax cut, followed by 
another automatic one-half y.!ar's cut as o! 
next January I-there would be equal reve
nue effect, $2.85 billion, in each of the 5 
fiscal years. Combined. With a 2 percentage 
point cut in the top corporate rate each 
calendar year, the annual revenue effect in 
each fh:cnl year would be $3.85 billion. 

This procedure might have further at
traction as regards the working of a post
ponement provision. It would permit the 
provision to become an inherent part of the 
President's budget submitted to Congress 
each January covering the next fiscal yoo.r. 
The provision would, 1f the postponement 
test required., hold in abeyance the next 
sequence of tnx cuts beginning with reduc
tion in the withholding rate on July 1 for the 
first half year's cut and completed by an.
other half year's cut on January 1 following. 
The Congress could put the sequence back 
into effect 1f it so decided in time to reduce 
the withholding rate on July 1. U Congress 
failed to act, the sequence would be post
poned. 1 year, thus moving ahead all follow
ing sequences provided in the legislation. 
The corporate tax cuts for the current cal
endar year would be held tn abeyance, and 
then put back into effect or postponed !or· 1 
year, by the same series ot events. 

Original Amended 
Tu1&r1l(\ income Pre.~t 

Original 
rates actual Jan.1, Jan. 1, Jan. 1, Jan. 1, Tamble income rresont rates actual Jan. 1, Jan.1, Jan. 1, Jan. l, 

hrackr-t I rat.ea Jan.1, ral.es 19G4 1\IG5 1966 1007 bracket I ratea Jan. 1, ratos 196{ 1965 100& 1007 
(thow;ands) 1003 Jan.1, (thousands) 1963 Jan. 1, 

1003 1963 · 
------------ ------------------

$0 to ,, 20 19. 0 11).5 18.. 0 17.0 16. 0 15 $26 to $32 __________ 62 55.0 58. 5 48.0 4LO M.O 'Z7 
$2 to S-t ____________ 22 20. 5 21. 25 19. 5 18. 5 17. 5 16 $32 to $38 ________ 65 58.0 61. 5 51. 0 t3.0 36.0 28 
U to "1\ ___________ 26 2(. 6 25.~ 23.0 21.6 7.0.0 '17 $38 to $44.. _________ 69 61. 0 65.0 53.0 45.0 37.0 • 29 
J6 to ,8. __________ 30 28.0 29 26. 0 u.o 21.0 18 $44 to $50 ________ , __ 'r.l 64.0 68.0 56.0 47.0 38. 0 30 
�~� to s10. __________ M 31.0 32. 5 28.0 2.5. 0 220 19 $50 to $60_.; ________ 76 66.0 70. 5 ET.O 48.0 39.0 31 
$JO to $12 __________ 38 35.0 38. 5 32. 0 28. 0 u.o 20 $60 to $70 __________ 78 69.0 73. 6 60.0 51. 0 40.0 32 
$12 to Slt. _________ 43 39.0 41 36.0 3LO 26.0 21 $70 to $30 __________ 81 71. 0 76.0 62.0 62.0 tLO 33 
$14. lo $16 _________ 41 t2.0 "«.Ii 37.0 32.0 'ZT.O 22 $80 to $9() __________ 

84 74.0 79.0 64. 0 M.O «. 0 M 
$16 to $1fL _______ 50 45.0 47.6 40.0 35. 0 29.0 23 $90-to $100 _________ fl{1 76.0 82.0 66. 0 56.0 46.0 36 
$IR to S'.JO _________ 63 48.0 60. 1 dO 36.0 30.0 24 $100 to $160 _______ 89 78.0 83. 5 68.0 58. 0 48.. 0 38 
l"~ t.o $22 __________ 56 60.0 53 «.O 3&.0 310 25 $150 to $20() ________ 00 80.0 85. 0 70.0 60.0 50.0 40 
$'22 to $:)6 __________ 59 53.0 M a.o 40..0 33.0 26 $200 and over _____ 01 82. 0 86. 5 72. 0 62.0 52. 0 u 

1 .\rtrr ueunctlons and cxrmptions. Applies to single personR, marri-Od persons filing separate return.s,-and "split income'' of hm;b:1mls and Wi"l"es filing joint returns. 
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Tbetax 
II tlie taxable income 11s: 

Not over $2,000 
Is: Present Law 20% of the Wonld be: Year 1967 15% 

taxable income ol the taxable income 

OtJer But not ooer 0/excu, OM' 0/ezcu, ooer 

t:~t::=: ::~========= 
$400 plus 22%---- $2,000 $300 plus 16%----- $2,000 
$840 plus 26%---- 4,000 $620 plus 17%-____ 4,000 
$1,360 plus 30%--- 6,000 $960 plus 18%-____ 6, 000 

$8,000 ______ $10,000 __ ---- - - $1,960 plus 34~--- 8,000 $1,320 plus 19% ____ 8,000 
$10,000 __ --- $12,000 __ • ----- $2,MO plus 38 o- -- 10,000 $1,700 plus 20%---- 10,000 
$12,000 _____ $U,OOO ________ $3,400 plus 43 Yo--- 12,000 $2,100 plus 21 %---- 12, 000 
$14,000 _____ $16,000 ________ $4,260 plus 47~--- 14,000 $2,520 plus 22o/o---- 14,000 
$16,000 _____ $18,000_. ------ $5,200 plus 50 ,~r-_ 16, 000 $2,960 plus 23%---- 16,000 $18,000 _____ $20,000 ________ $6,200 plus 53 o--- 18,000 $3,420 plus 24%---- 18,000 
$'20,000 _____ $22,000 ________ $7,260 plus 56o/o--- - 20,000 $3,000 plus 25%---- 20,000 
$'22.000 __ --- $26,000_. ------ $8,380 plus 59%--- 22,000 $4,400 plus 26%---- 22,000 
$'26,000 _____ $32,000 ________ $10,740 plus 62o/o-- 26,000 $5, 440 pltIB 27%- - - 26,000 

1 Aft.er deductions and exemptions. Applies to siniue pe.rsons, and married persons 
filing separate returns. Joint return taxpayers can find their tax sa,ings by taking 

TABLE III.-Corporate tax rate reductions 

Presentl Jan. 1, Jan. 1, Jan. 1, Jan. 1, Jan. I, 
rates 1963 1964 1905 1900 1967 

-------------1------- - ------ - - ---
Normal tax'---- --- ---------- --- -
Surtax '------------- ------- --- -- -

Combined tax rate '- - -----

1 On all net income. 
, On net income exceeding $25,000. 

30 
22 

62 

29 
22 

51 

TABLE IV 

26 
22 

24 
22 

48 ' 46 

23 
21 

44 

21 
21 

42 

TAX SAVINGS BY TAXABLE BRACKETS BASED ON 1962 INCOME 
LEVEL~ · 

Rates 
Tax under Tax Tax 

Taxable income Taxable Present under Her- under Tax saving 
brackets income rates present long- Herlong savlnis percent 

rates Baker Baker of total 
end of rates sa~lngs 
5 years 

--------------- ---
Mil- Per- Mil- Per- .Mil- Mil-
lion., cent lion, unt lion, liona 

o to $2~-. __________ $122,889 20 $24,578 15 $18, 433 $6,145 43.1 
$2,000 $4,000 ________ 35,759 22 7,867 16 5,721 2,146 15.1 
$4,000 to $6,ooo ________ 12,262 26 3,188 17 2,085 1,103 7. 7 
$6,000 to $8,000 ________ 6,976 30 1,793 18 1,076 717 5.0 
$8,000 to $102()()() ______ 3,545 34 1,205 19 674 531 3. 7 
$10,000 to $1 ,ooo ______ 2,549 38 969 20 510 459 3.2 
$12,000 to $14,000 ______ 1,91\2 43. 839 21 410 429 3.0 
$14,000 to $1,6,ooo ______ 1,470 47 691 22 • 323 368 2.6 
$16,000 to $18,000 ______ 1,151 50 576 23 265 311 2.2 
$18,000 to $20,ooo ______ 784 53 416 24 188 228 1.6 
$20,000 to $22,000. _____ 627 56 351 25 157 194 1.4 
$22,000 to $26,000 ______ 935 59 552 26 243 309 2.2 
.$26,000 to $32,000 ______ 913 62 666 27 247 319 2.2 
$32,000 to $38,000 _____ 560 65 364 28 157 '11)7 1. 5 
$38,000 to $44,ooo ______ 361 69 249 29 105 144 1.0 
$44,000 to $50,000 ______ 265 72 184 30 76 108 .8 
$.'i0,000 to $60,00Q ____ :_ 282 75 212 31 87 125 . 9 
$00,000 to $70,000 ______ 164 78 128 32 62 76 .5 
$70,000 to $80,000 ______ 116 81 94 33 38 56 .4 
$80,000 to $00,000 ______ 79 84 66 34 27 39 .3 
$00,000 to $100,000 _____ 55 87 48 36 20 28 : 2 
$100,000 to $150,000 ____ 152 89 135 38 58 77 . 5 
$lli0,000 to $200,000 ____ - 67 00 60 40 27 33 .2 
$200,000 and over _____ 196 91 178 42 82 96 . 7 

------i- ---------Total ___________ 193, 100 -------- 45,309 -------- 31,061 14,248 100. 0 

.. 

The tax 
D the taxable tnoome I Is: 

Not over $2,000 
&: Present Law 20% of the WonJd be: Year 1967 15% 

taxable tnoome of the taxable income 

OIJa' Butn«ONS' Ofezcuam,er 0/ezcu, ooer 

=~===== m:~======== 
., ..... _ .. r_ ...... $7,060 plus 28o/o----- 32,000 
$18,300 plus 69 o-- 38, 000 $8{t-O plus 29%-. _ 38,000 

E:~t=== ~:f~t====== 
$2'2,500 plus 72 e-- «, ooo $1 , 480 plus 30~-- 44,000 
$26,820 plus 75 a--- 50, 000 $12,280 plus 31 o-- 50,000 
$34,320 plus 78 o-- 60, 000 $15,380 plus 32 0--- 60,000 

70,000 $70,000 •• --- $80,000 __ ------
$80,000 •••.• $9()00000 ________ $42,120 plus 81 r- 70, 000 

$50,220 plus 84. o-- 80, 000 
$18,580 plus 33~---
$21,880 plus 34 o--- 80, 000 $9()00000 _____ $1 ,000 _______ $58,620 plllB 87 o-- 00, 000 $25,280 plus 36~--- 00, 000 $1 ,ooo ____ $150,000 _______ $67,320 plus 89%-- 100,000 $28,880 plus 38 ___ 100, 000 

$150,000 ____ $200,000 _______ $111,820 plus 00:[t- 1/iO, 000 $47,880 plus 40 o--- 150, 000 
$200,000 and over .. __________ $156,820 plus 91 o- 200, 000 $67,880 plus 42o/o---- 200, 000 

the tax on half their taxahlc income and multiplying by 2. 

TABLE IV-Continued 
TAX SAVINGS BY TAX RATE GROUPS 

. Taxable income brackets Present 
rau-.s 

Tax 
savings 

Percent 
53-91 
38-50 
26-34 

Percent 
24-42 
20-23 
17-19 

Million, 
$18,000 to $200.tQ20 and over _______ _ 
$10~ to $18~---------------- - --

rfu~i~~:~=================== 
22 
20 

TABLE V 

16 
15 

UROSS NATIONAL PRODUCT 

(in billions of dollars] 

$2,039 
1,567 
2,351 
2,H6 
6,145 

Calendar years 

1963 

�·�~�~� 
1966 

From 5-percent growth _________ 575 604 634 665 
From 2½-percent growth __ _____ 568 582 597 612 

Additional GNP ______________ 7 22 37 53 
Cumulative additional ONP ____ 7 29 66 119 

PERSONAL INCOME 

[In billions of dollars] 

From 5-percent growth _________ 452 476 499 524 
From 2½-percent growth • • _____ 447 458 470 481 --------

.Additional personal income ___ 6 17 29 43 
Cumulative additional personal Income ____________ •• __________ 

5 22 51 94 

1967 

009 
m 
72 

101 

5/iO 
493 

r--
67 

161 

.PERSONAL INCOME PER CA PITA 

[Dollars] 

From 5-percent growth • • ------- 2, 385 2,468 2,552 2,638 2,726 
From 2½-percent growth _______ 2,359 2,379 2,404 2,422 2,443 --

Additional personal income pe'r capita ___________________ 26 89 148 216 282 
CumnJatlve additional personal 

income per capita _____________ 26 115 263 479 761 

1968 

734 
643 

91 
282 

577 
li06 --
71 

222 

2,815 
2,4.68 

34.7 

1,108 

Percent of 
total 

1969 

'170 
669 

111 
393 

006 
618 --
88 

310 

2,009 
2, 487 

422 

1, 530 

H . 3 
11.0 
16. 5 
15.1 
43. 1 

1970 

809 
675 

134 
627 

637 
531 --
106 

416 

3,012 
2,511 

- -
C,01 

2,031 

My Brother Made a Mistake-Not Again? RECORD, I include the following article 
by Henry J. Taylor: 

will come right smack back to the dope 
peddlers in the United States. 

Shortly before I left Switzerland our 
American Embassy, in cooperation with the 
superb Swiss police, impounded more than 
$2 million in morphine in transit, carrf.ed in 
a 81.ngle suitcase. This is how morphine 
money mUltlplles tn the cut form Castro 
will cut it. 

EXTENSION OF REMARKS 
OF . 

HON. BOB WILSON 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. BOB WILSON. Mr. Speaker, un
der leave to extend my remarks 'in the 

MY BROTHER MADE A MISTAKE-NOT AGAIN? 

(By Henry J. Taylor) 

The yellow mountain of morphine Premier 
Castro demanded for h1s prisoner ran.som 
dear dealt our fine Narcot1C8 Bureau heroes 
an unspoken reverse. 

Senator ESTES :KEFAUVEB'S Crime Commit
tee long ago ld.entl.fled ~a as an intern.a,.. 
tiona.l hub in the Jlendish- traffic. Kuch Qf 

this free-delivery to Castro, highest quality, 

The whole ransom affair typ1.fles Wa.shlng
ton•s news manipulation, culminating even 
1n the President's Miami eulogy to the sur
vivors themselves on December 29. Speak
ing there, not only · words were used as 
weaponry, hearts were used as well. 
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President Kennedy repeatea.Iy stated. 

"This ls being done by a private committee,• 
while our Government was as much ln it aa 
in the Bay of Pigs affair Itself. This is now 
a secret everybody knows·. 

But inalde his office the determined At
torney General had-from the beginning
what he called the wish list from Castro. 

The CUban drew 'up a crazy compilation. 
In totaling it to $63 million he used mostly 
obsolete drug house ca.ta.logs. He specified 
some drugs unobtainable here, m.a.n.y scien
tifically obsolete, and even dreamed up others 
that never existed.. His morphine feature, 
however, was the final clincher Castro de
manded in his American blackmail. The 
Attorney Genera.l's opening explanation in 
soliciting ea.ch contribution was: " My brotber 
made a mistake." 

Why didn't our public servants simply 
perform .on the straightforward basis re
quired by their offl.cia.1 position? 

Congress specifically prohibited the use of 
taxpayers' money for ransom during the 
tractors-for-prisoners uproar. · 

To date the administration has even re
fused a list of items, quantities, and costs, 
malt.1ng all assessment by our public impos
sible. Congress should a.t least expose the 
tax g1m.m.1cks and inside bait authori.zed 
overnight after the Attorney Genera.l's re
ported, "Fella., get busy ... word u, Treasury 
Secretary Douglas Dillon. by a Government 
which is a.bout to challenge every citizen's 
nickel and Christmas clgar. 

Moreover, impeccable Otlban underground 
sources a.s close to Castro as his beard (for 
Castro's inner circle has been weH pene
trat.ed) insist castro•s real win was not the 
$53 mllllon ransom at all, His eye was en
tirely on a reafflrmattan of a noninvasion 
pledge. 

Knowing negotiator James B. Donovan 
spoke for President Kennedy and his brother, 
Castro required a.nd reoetved this pledge 
as the baste requirment before allowing the 
invasion prisoners t.o leave. Castro asked 
Donovan, "What if Prealdent Kennedy re
p~diates you?" Donovan replied, "He 
won't.". 

In short, Castro has achieved his ambition 
as the Communist leader of Latin America. 
under a U.S. guarantee not to molest, or per
m.ii any neighbor to mole-st, Red Cuba's 
sovereignty. 

This reaffirmed President Kennedy's guar
antee through U.N. Secretary General U 
Thant if the missiles were removed, still 
never admitted by Washington but extracted 
from the secret U.N. minutes of the initial 
U Thant-Castro meeting in Havana which 
U Thant's office confirmed to me as accurate. 

Nevertheless, the news manipulation con
tinues unabashed. What did the President 
pledge 1n M1a.ml, December 29, that brought 
the vast, tear-ladened. ·cheers frcm the very 
h~o.rts and souls of the Cuban refugees? 
Accepting the banner of the Bay of Pigs sur
vivors, Mr. Kennedy stated, " I can assure you 
this flag will be returned to your brigade in, 
a free CUba." How? 

The blockade has been lifted, t he de
pendents sent back to Guantanamo, a.nd, to 
top it o:II, the Justice Department is in the 
process of arresting freedom flgbt.ers bound 
for CUba. for sabotage. The Attorney Gen
eral claims the mere attempt violates our 
neutrality act. In addition, all suspected 
freedom fighters' boa.ts, a.ncl ~ven. many of 
their personal automo'blles, are being im
pounded in Florida.. 

First our President, then his brother, gave 
the nonmolestatlon guarantee t.o Castro 
him.self, as well as to Khrushchev. That's 
the fact; all the rest, Including the Miami 
speech, belongs to the moon and to the 
realm of manipulated news. 

From the San Francisco Chronicle, 
Columm by ~ur Hoppe 

. EXTENSION OF REMARKS 
OF 

HON. J. ARTHUR YOUNGER 
OF CALD'ORNIA 

1N THE. HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. YOUNGER. Mr. Speaker, to 
bring the CONGRESSIONAL RECORD readers 
up to date on the columns written by 
Arthur Hoppe in the San Francisco 
Chronicle, I insert, under unanimous 
consent, · his articles which appeared on 
December 5, 6, 7, and 12, 1962: 
[From the San Francisco Ohronicle, Dec. 5, 

1962] 
No NUDES Is BAD NUDES 

(By Arthur Hoppe) 
We're going to have a .$30 million National 

Cultural Center in Washington. Thanks to 
the. warm support of Mr. and Mrs. Kennedy, 
Mr. and Mrs. Eisenhower, and all the little 
defense contractors everywhere. If they 
know what's good. for them. I'm against it. 

I know Mr. Kennedy says we need one 
because of the ·Russians. "Of course, we do 
not have to point to them to indicate the 
importance of this work," he said, "but 1-t 
is of significance that they have ma.de a ma
jor effort in this field." So I'm against it. 

Look where it -got the Russians. Mr. 
Khrushchev says let's have a little freedom 
of expression around here. And all the 
artists happily dash o:II to splatter up their 
canvases. Mr. Khrushchev views the results 
and blows his st.a.ck. "Such pictures," he 
snorts. "You cannot tell if they have been 
painted by a_ man or have been daubed by 
the tail of a donkey." 

And the artists, says Moscow radio, warm
ly thanked Mr. Khrushchev for his "valuable 
aclVice and critical comments." Honest. 

Now I know, as Mr. Kennedy implies, that 
we've got to have more national culture 
than the Rµ.ssians to win the cold war. 
But, frankly, I don't think we've got the 
right kind of artists, 

Take J. Artimedes Springbourne, .a neo
abstract Dadaist with inner cubistic lean
ings. He is just proudly hanging his latest 
work, "Some Second Thoughts on the Aspir
ations of Man," in our new National Cul
tural Center. And along comes Senator 
Hogfria.r ( Snappin' Sani) Headbone on his 
annual inspection of our national cultwe. 

"What's that, son?" says the Senator sus
piciously. "I think you got it upside down.H 

"I can't tell you," says Mr. Springbourne, 
blushing with pleasure as he tries inverting 
his painting, "how much I appreciate your 
valuable a.dvice." 

"Still don't· look like national culture to 
me, boy," says the Senator, cocking his head. 
"Looks more like a fried egg painted by the 
hind quarters of an old drunken nanny goat. 
With the d.t.'s. And, anyway, the yolk's 
busted.'' 

"I wish to thank you warmly for your 
most constructive critical comments," cries 
Mr. Springbourne happily a.s he removes his 
work and jumps up and down on it. "I 
shall go home to try a.gain." 

"You do that, son. And this time get 
some national culture 1n it. Like maybe a 
flag. Or a little barefoot tad with freckles 
a-going fishing. We got a cold war ·to win 
boy." . . , 

No sir. Jt's not only unbelievable, it's 
frightening. I figure if Washington tries to 
mobilize art to win the cold war as do the 
~uss1ans, we may well lose both.' · 

Oh, I can see the catalog of our 1984 
National Culture Exhibition now: 32 Ameri
can flags, 16 Views of the Statue of Liberty, 
and the blueprints of a tractor factory. With 
not a nude in the lot. It could destroy 
our will to resist, 

Personally, I like our national culture just 
the way it 1s now: We haven't got any. 
We've got. what I like and we've got what 
you like, And my culture is none of the 
Government's business. Let's keep it that 
way. Because, after all, culture is only ·a 
question of taste. Which, in a democracy, 
is what the other person hasn't got any of. 

[From the San Francisco Chronicle, Dec. 6, 
1962] 

WASHINGTON, WHERE THE RITE Pru:vAILS 

(By Arthur Hoppe) 
A few people seem a mite confused by the 

rumpus over Mr. Adlai Stevenson. I can't 
see why. The facts are clear: 

( 1) The Saturday Evening Post says Mr. 
Stevenson felt the CUba blockade might be 
going too far. (2) Mr. Kennedy and Mr. 
Stevenson both issued outraged, horrified, 
indignant denials of this absurd falsehood. 
(3) Everybody in Washington said this 
meant Mr. Stevenson was going to be fired. 

I suppose the confusion stems .from the 
fact a few people haven't read the book rm 
not writing entitled: "Strange Native Cus
toms in Washington and Other Savage 
Lands." Allow me to quote from chapter 
-VI, "Disagreeing With Polley as Compared 
to Hara-kiri _Among the Japanese." 

The natives of Washington, unlike other 
backward areas, convoke meetings only to 
agree with each other. This rite 1s called 
"ironing out our differences." And the rare 
native with di:IIerences is ironed out. 

This does not mean, however, that natives 
summoned to high-level Ironing out confer
ences cannot disagree with their leaders. 
They can. Indeed, it often earns them the 
title of "independent thinker." Which 
within limits, is a.n accolade. But they must 
be careful to disagree only in one direction 
and only by the well-established ritual of 
"not far enoughing," 

For example, should the leader of a small 
tribe like the Hog Advisory Board suggest 
advising all hogs to bathe their f'eet in purple 
ink, an independent thinker might well arise 
to say: "I disagree, chief. It's a great idea 
but it doesn't go far enough. Let's go whol~ 
hog." 

The key words are "far enough." The 
leader, by rejecting this extremism, earns 
himself a reputation tor restraint a.nd mid
dle-of-the-roa.dism, a highly worshipped 
cult. But should the Independent thinker 
contend that purple ink for hogs is hogwash, 
he will create disunity; which 18 awful, He 
is the automatically declared "not a member 
of the team" and stripped of bis touch foot
ball. In extreme cases, he suffers banl!;h
ment. 

Banishment is accomplished in three steps. 
First, the leader lea.ks the story that the in
dependent thinker ls creating dlsunity by 
disagreeing the wrong way. Second. when 
the story hits the streets, the leader vigor
ously denies lt. The reason he denies it is 
that he must stand behind his subordinates, 
a complex native art analyzed briefly in the 
next six chapters. 

The denial also serves to increase the furor. 
This, in turn, solidifies the independent 
thinker's image as that of a grumbling mal
content. Evenutally, · of course, the leader 
has no choice but to banish this grumbling 
malcontent "for the common good.,''. with 
deep regret. 
, The natives themselves never protest the 
banishment of one of their fellows. They are 

. far too busy guessing who will replace the 
man who will replace the man who will re-
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lrJl'JDllllham• 1 · Frank Brooks Yeilding 
Heads U.S. Savings & Loan League 

place the man who was ba.niahed. This ranks 
as a major native sport, aecond only to throat 
cutting. 

I assume this clears up the confusion. If 
not, do purchase my other unwritten book. 
"'Understanding Washington."' n•s currently 
being offered as a bonus. with "Six Ways to 
Square the Circle." I tnist you will ~d 
them both equally profitable. 

[From the San ~a.nclsco Chronicle, Dec. 7, 
1962) 

JUST PL.UN JACK, THE HoPE OF PEACE 

. (By Arthur Hoppe) 
Good morning, friends in televisionland. 

It's tlme for another episode of "Just Plain 
Jack," the heart-warming story of a young 
man's struggle to make a place in the world 
for his family. Each of them. 

AB we Join "Just Plain Jack" today we 
find h1m in the midst of a homey family 
scene. He 1s reading "Profiles in Courage." 
A!3 usual. And the Beautiful Society Girl 
be married is waxing her water skis while 
leafing through a. stack of movie magazines. 
Between th~m. a 70-piece jazz combo accom
panies poet Robert Freeze in a reel tal of his 
latest ode, "Democrats I h.a.ve Loved ... And 
John Junior 1s wa.lling loudly from the stair-
case. , 

JACK (irritably). Why a.re you crying, John 
Junior? We must never cry. 

JOHN JuNloIL If Uncle Teddy can have a 
State, why ce,n't I have a State? 

JACX. Shut up and do your pushups. 
EEAU'l'IJ'UL 8ocIETY Gnu. (whispering), 

Oouldn't we surprise him with one for Christ
maa, dear? Just a little one. Like maybe 
Rhode Isla.nd. Think how happy it would 
make b1m. 

J.A.CK.. YCJU'll spoil him rotten. Besides, 
it wouldn't help your image. And speaking 
of tmages, I see you're on the cover of "Ro
mantic Romances" aga.ln. What's that head-
line? "My Seeret Sex IJ!e." . 

BEAUTIFUL SoCirrY GIRL. Yes; it's just too 
horrible. 

JACK. Dammit, we11 sue. They can't print 
articles 11.k:e that about you. 

BEAUTIFUL Sc>cn:TY GIRL. Oh, it isn't about 
me. It's about Bernard Baruch. I was 
speaking o! "the picture. Look how it shows 
up that freckle under my eye. How much 
£hall we sue for, Bunny? 

(The j!1Z¥i combo hits a crescendo of 
dramatic dlsson.ance as Mr. Freeze cries, "Ah. 
Democrats! Party of the common man!" 
And three dogs scramble through the melee 
chasing a hamster, followed by a little girl 
on a galloping pony.) 

JACK (hands .over ears). Great balls of 
f..re. , 

BEAUTIFUL 8ocIE.TY Gnu.. Don't about, 
dear. You must relax. Alter all, the only 
duty I care about 1s to provide a little warm 
nook in your life where you can relax from 
the cares of the day in the bosom of your 
;family amidst an esthetic atmosphere. 

JACK, You sa.1d. that in last month's issue 
of Well-Groomed Ladies Companion. 

BEAUTIFUL SoCIE'rY GmL. Did I? That 
reminds me. Why can't my groom, Will, be 
Ambassador to England? He's been so gOQd 
v;1 th the horses. And he does speak English. 

Fatrly well. And • • • 
PORTLY PIERRE, the faithful family re

tainer (burstin~ in with a thick volume): 
Here It ls, Chief. The first report of your 
new Domestic Peace Corps. 

JACK (excitedly). Great. What do they 
recomm.end? 

PonTLY PlERRE. Sending your entire family 
on a good wm tour. To CUba. 

JACK {hand over heart). My only regret 
1s that I have but one wife to give for my 
country. 

Will the Domes.tic Peace Oorps achieve 
domestic peace? Even for those of us who 
can't afford to send our wives abroad? 
Are you out of your mind? 

Tune 1n to our next hea.rt-warm1ng ep4.
eode. And meanwhile, as you go down the 
byways of life, folks, remember: when you 
think of man's eternal struggle for a little 
-domes~ peace, pin your hopes on Just 
plain Jack. 

[From the San Francisco Chronicle, Dec. 12, 
1962] 

POPULAR :MECHANICS IN THE WHITE HOUSE 
(By Arthur Hoppe) 

Life, the weekly magazine of news analysis 
for people who can't read, has issued its in
side report on the Saturday Evening Post's 
inside report that Mr. Stevenson had inde
pendent thoughts during the Cuba crisis. A 
nasty charge which everybody's denied. And 
Life implies the whole episode was a triol 
balloon. 

To clarify things further, I promptly beg:m 
work on a piece for Popular Mechn.nics en
titled: "How To Bulld a Trial Balloon With 
Simple Tools." To check facts, I called first 
on the U.S. bureau of trial balloons, a little 
heralded agency in the cupola. of the White 
House. 

I caught the director, Mr. John F. (Irlsh 
Jack) Mafia, huffing and puffing at a large red 
model on his desk. "Work, work, work," he 
said, pausing for breath. "I a.in blowing my 
brains out." 

Busy, eh? "Under this administration," he 
said proudly, "we are becoming the most im
portant agency in Washington. Nowadays, 
nothing's done around here without first 
running a trial balloon up the flagpole to see 
who shoots it down. Like this one to test 
reaction to a summit conference." 

And he showed me the legend on the red 
one saying; "Khrushchev"s Got Tertiary 
Psoriasis and Wants To Spend His La.st 
Christmas in the United States. H He then 
launched it out the window and ducked as 
it exploded. "You don't want to stand too 
close," he said, brushing himself off. 

An aid hustled ln, ca.rrylng a huge carton 
stamped: "One gross-'Adla.1's usefulness 1s 
now rulned'-for immediate release." 

Was thn.t true about Adlai? '7rue
shmue," sa.id Mr. Mafia., tossing a dozen out 
the window in a batch. "My name's not on 
it. Your name's not on it. Who are people 
going to argue with?" 

"Amazing," I said. .But to business. How 
do you make a trial balloon? "Well, flrst, .. 
he said, "you got to have a leak. IDgh
_placed leaks are best. They save stooping. 
Luckily, this place is lousy with them. The 
leak inflates the balloon, usua.Ily with hot 
air. Then, by observing how quickly it's 
shot down, we know precisely how angry it 
makes the public. If no one shoots lt down, 
the idea it bears aloft automatically becomes 
official policy." 

"An ingenious system," I said. .. It's not 
all beer and skittles," he said. "'The heart
rending part comes when the public clamor 
is very loud and the leak must shoot down 
his own balloon to show he had no part in 
launching it." 

Outside, the anti-Adlai balloons began ex
ploding. "See?" said Mr. Mafia, shaking his 
head sadly. I said that was a shame. "Oh," 
·he said, releasing another dozen, "if we send 
up enough, the clamor gets weaker ea.ch time. 
And it becomes official policy anyway. But it 
takes a lot more work. And we're on three 
shifts now.'• 

The heck with that article. Like most de
vices in Washington this one's too compli
cated for Popular Mechanics.. They11 Just 
have to be the only magazine in the country 
without an inside story on the Cuba crisis, 

Instead, I've decided to launch my own 
· trial balloon. It says: -''Government by 
Trial Balloon Is Devious, Cowardly and Un
democratic.'' I can't wait to see who shoots 
1t down. 

EXTENSION OF REMARKS 
OF 

HON. GEORGE HUDDLESTON, JR. 
01' ALABAMA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. HUDDLESTON. Mr. Speaker, 
one of the outstanding businessmen and 
civic leaders in Birmingham has recently 
been elected president of the U.S. Sav
ings & Loan League, He is Frank 
Brocks Yeilding, whose skill and business 
acuIQen have made his Jefferson Federal 
Savings & Loan Association the la.rgest 
in the State of Alabama. 

All of us in Alabama are proud of 
Frank Yeilding and want to share the 
following article about him which ap

. peared in South on November 26, 1962 .. 
FORMULA FOR GROWTH: SOUNDNEss A'): THE TOP 

In in.creasing numbers financial writers 
a.nd business observers have been seeking to 
explain the unprecedented growth of the 
savings and loan Industry. Their trail fol
lowing has led them to certain more obvious 
factors: Heavy post-war housing demand; 
rislng personal incomes; new office quarters 
and stepped-up advertising and promotion. 

While all these reasons fill vital segments 
of the whole answer, one of the frequently 
overlooked but most basic clues Ls that in 
almost every major area where rapid ex
pansion attends the savings and loan busi
ness there'll be a couple of men who are 
outstanding executives. They a.re the men 
who set the pace. 

Such ls Alabama's Frank Brooks Yeilding, 
Jr., this month the new president of far
reaching U.S. Savings & Loan League. Per
sonable, easy to meet, Yeilding is president 
of Birmingham's Jefferson Federal Savings 
& Loan Association, the State's largest such 
enterprise and one of the top institutions 
1n the Southeast. · 

Drive, determlriatlon, and persistence com
bined with personal warmth a.re a nntural 
mixture drawn tr,om Yeildlng's family bo.ck
ground. His grandmother was a widow a. 
year after her ninth child was born, yet 
managed to run a farm a.nd keep the family 
together. Her ninth child, Francis B. Yeild
ing, came to young Birmingham after a fa.rm 
boyhood, arrived penn1less, and obtained a 
Job in a. small variety store. Eventually he 
became part owner a.nd then full owner, 
founding what 1s now area.wide Yeilding de
partment store chain. 

Born in 1904, Frank Yeilding was the 
fourth son among a family of six boys and 
one girl, jokes that the size of hi.s family put 
him in the savings and loan field. "By the 
time I finished college (Birmingham-South
ern) ," he recaIJ.s "three older brothers were 
already ahead of me In the family store and 
I doubted there was room for another 
brother." 

ms availability took a fortuitous turn 
thl'ough college friendship with Ervin Jack
son, now one of the city's leading business
men. Jackson's father was majority owner 
of Jefferson County Bulldlng & Loan Asso
ciation, a stock savings and loan enterprise. 
The elder Jackson offered Yeilding a job 
and the 21-year-old began the career he's 
followed ever since. 

In the m1d-1920's the savings and loan 
business was surging in the throes of a. real 
estate boom. With assets of more than $3½ 
million, Jefferson County Building & Loan 
was thriving. ,Interest rates were high, 
profits excellent. Common stock 1A the 
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business was eagerly sought because of gen
erous dividends. Common stock was such 
a good. investment that by 1929, the year 
Yeilding was given the treasurer's title to 
attach to secretary which he'd held since 
1926, that Internal Revenue stepped in. The 
IRS ruling was that because stock dividends 
were larger than those paid to holders of 
options.I savings accounts that the associa
tion should forfeit its tax-exempt status 
then permitted all savings and loan groups 
and pay 5 years' back taxes. IRS finally of
fered an alternative: Convert the association 
to a mutual institution. Stockholders 
grumbled but management accepted and 
common stock was paid off at par. As things 
turned out the stockholders got a break. 
Depression and losses were near. 

Because of bountiful post-War II business, 
some are prone to forget depression. But 
not Yeilding, who vividly remembers the 
problems faced in weathering "those grim 
days." He was ·to hold the secretary-treas
urer's Joint responsibilities for a decade and 
a ha.If. After the elder Jackson's death in 
1945, Ervin Jackson became president for a 
yea.r and moved up to chairman. Yeilding 
was elected president. The two men are 
also partners in an insurance agency and 
both have other business interests. 

Because of population trends and other 
factors, Yeilding believes that conventional 
savings and loan associations are in some
what better shape than FHA, now beginning 
to face the problem of disposing of repos
sessions. "We're in better shape because 
most of our borrowers have bigger equities," 
he says. While he doesn't delude himself 
into thinklng his and Jefferson Federal's 
policies have built-in protection against 
mortgage losses, "We try to make good loans 
a.nd we try t.o make sure the loans are paid 
on time." Company policy runs heavily to 
medium-priced homes loans. "Houses are 
a lot like autos," he observes, pointing out 
that medium-priced cars are more readily 
marketable than luxury models. 

A conspicuous element of Yeilding's con
servatism ls his insistence for a relatively 
high degree o! liquidity. At the end of 1961, 
for example, his firm's savings accounts 
totaled $58,360,000 and loans in process 
$1,020,142. Cash was at $2,213,000 and Gov
ernment securities stood at $10,131,000. This 
figures at a ratio of 21 percent t.o savings, 
well above of the national 12 to 13 percent 
average. Why does his company follow this 
policy of higher· liquidity? "Because it helps 
me sleep nights," he says. The Jefferson 
Federal enterprise now stands in the $70 
million area. 

In 1950, assets were nearing $6 milllon. By 
that time business was making phenomenal 
strides and in the next 12 years was to grow 
in excess of 1,000 percent, Yeilding doesn't 
believe that rate will continue but that fu- · 
ture progress will be quite respectable, 

Behtnd a. ca.Im and relaxed professional 
exterior, Yeilding is a ?18-n of restless energy. 

The Continuing Problem of 
Employment 

EXTENSION OF REMARKS 
OF 

HON. THOMAS B. CURTIS 
OF MISSOURI 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. CURTIS. Mr. Speaker, in the 
face of America's continuing economic 
dynamism, the persistent high level of 
unemployment among this country's 

workers is a. serious problem. Each year 
the American economy hits new highs; 
even in the slump years we achieve new 
records of income, gross national p;rod
uct and in the other economic indicators 
that point to great national prosperity. 
Yet, even in the peak years we find a 
disturbing percentage of our labor force 
out of work. 

The New York Times commented on 
this situation editorially in its December 
8 edition. Along witl! its comments, the 
editorial pointed out areas in which our 
country can wort to help overcome this 
problem, expansion of our retraining 
programs, improved opportunities and 
apprenticeships for young workers just 
entering the labor force, reforms of the 
unemployment compensation program. 

No area of public policy deserves closer 
attention by the Congress than this mat
ter of unemployment. I commend my 
colleagues who have taken the 'lead in 
this field, especially in the enactment of 
the Manpower Retraining and Develop
ment Act of the last Congress. This is 
an excellent start, but more remains to 
be done. I shall soon off er some legisla
tive ideas in this field which I believe 
will help bring our labor force into better 
position to overcome the unemployment 
problem and help America meet its 
potential. 

The New York Times editorial follows: 
TH_E SPECIFICS • OF UNEMPLOYMENT 

There is fresh disappointment in the un
employment figures. Despite a somewhat 
better business picture, the season.ally ad
justed unemployment rate for mid-November 
rose to 5.8 percent of the labor force com
:i;>ared to 5.5 percent a month ago. The 
Labor Department attributes the increase to 
a sharper than seasonal rise in the number 
of teenagers joinlng the labor force. Last 
month's improvement was due to a drop in 
unemployed women, presumably because 
they had left the labor force. 

Although employment has increased, the 
number of jobless continues to pose a major 
economic-and human-problem. Unem
ployment has hit hardest at those least able 
to cope with it: the unsk11led, the· older 
worker, the Negroes, those whose experience 
is in depressed industries (like coal mining) 
or caught in depressed areas, or displaced by 
machines. There has been only 1 month 
during the last 6 years when unemployment 
registered less than 5 percent of the work 
force, while at present there are almost 400,-
000 who are listed as hard-core unemployed, 
without jobs for 27 weeks or longer. 

The administration has been counting o_n 
a much ,faster rate of economic ..growth to 
absorb the unemployed. Though deficit 
spending and the Federal Reserve's easy 
money policies have helped to provide 
growth, unemployment has remained high. 
In fact, unemployment has itself been a 
drag on growth. 

Paradoxically, there ~e jobs going begging 
in many industries. For the most paJ;"t, they 
require skills that the unemployed do not 
possess. The increasing lack of mobllity in 
the work force makes it especially harci on 
those in depressed areas who for one reason 
or another are tied to their homes, for these 
are the site!;J least attractive to new industry. 

Given these barriers, it is doubtful that 
resort to general economic policies, whether 
through deficit spending or easy money or 
tax reductions, can solve the unemployment 
problem. A faster rate of economic growth 
can ameliorate the situation, but specific 
policies are needed to deal with the specific 
problems of the jobless. Expanding the 

manpower retraining is one essential step; 
providing greater opportunities to the young, 
especially in apprenticeship programs, is an
other. Meanwhile, extension of unemploy
ment benefits is essential to alleviate hard
ship, particularly among those who a.re 
chronically unemployed. 

"I'm Fed Up to Here" 

EXTENSION OF REMARKS 
OF 

HON. J. ARTHUR YOUNGER 
01' CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 
Thursday, January 10, 1963 

Mr. YOUNGER. ·Mr. Speaker, the fol
lowing address by Adm. Ben Moreell, re
tired, should receive widespread circula
tion. 

That is why I insert it, under unani
mous consent, in the Appendix of the 
CONGRESSIONAL RECORD: 

1'I'K FED UP TO HEBE" 
(Keynote address by Adm. Ben Moreell, CEO, 

USN (retired) chairman, board of trustees, 
America.us for Constitutlona.l Action, Fifth 
Human Events Political Action Conference, 
January 10-12, 1963, Washington, D.C.) 
In the idiom or the New Frontier, I am 

called an ultraconservative. I accept the 
nomination-provided the title denotes one 
who tries humbly to follow the trail leading 
from tyranny to freedom, whlch was hewed 
through Government oppression by Washing
ton, Jefferson, Madison, Franklin, Hamilton, 
and the other pioneers of our Republic. 
They raised a "standard t.o which the wise 
and honest can repair," a standard which 
retains its integrity because it is rooted 
deeply in religious faith and eternal prin
ciples. 

The elements of this standard are: First, 
man derives, directly ,from the Creator, his 
rights to life, to liberty and_ to the un
hampered use of his honestly acquired prop
erty and, thus, he is not beholden for them 
to any human agency; second, to protect 
his rights he joins with others to establish 
a government, whose powers are carefully 
limited and clearly defined in order that they 
may hot be used to usurp the rights they 
are designed t.o defend; and third, for man 
t.o grow in wisdom and worldly possessions, 
he must have freedom of choice, a free ex
change for ideas as well as for materjal 
goods. These rights a.re to be used without 
hindrance, so long as the possessor does not 
interfere with the similar rights of others. 

Transcending all is the conviction that for 
every God-given right there is a collateral 
responsibility to use that right in strict 
conformity with the moral law, as revealed. 
in such statements as the Ten Command
ments, the Sermon on the Mount and the 
Golden Rule. When man's appetites are 
disciplined by such inner restraints, he can 
establish a society which will require a 
minimum of external police power to main
tain public order, and this, in turn, leads 
to a maximum of individual freedom. 

On this solid foundation, our Founding 
Fathers erected the social order which be
came a haven for the oppressed and down- · 
trodden of the earth and a beacon of hope 
for those who could not escape to our shores. 
While there was never a dearth of compns-

, sion and material help for the needy in our 
land, the ma.Jor emphasis was always on op
portunity, rather than on relief. 

In this climate of freedom, our Nation be
came the world's cornucopia. of spiritual and 
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material blessings. Over 'the years it has 
poured out its a.bunda.nce for the needy 
everywhere. 

But, 1n re<:ent decades, our people have 
been subjected to an unceasing barrage of 
allegedly "new'' ideas. With Increasing fre
quency, and most recently by our President, 
we have been told tha.t the ideals of the 
Founding Fathers a.re "outtnoded.," their ad
monitions a.re "incantations from tbe for
gotten piu;t, worn out slogans, myths and 
illusions." Individual moral responsibility 
to God and to one's neighbor has been called 
a "cliche of our forebears," and we are in
structed that this generation must "disen
thrall itself from an inheritance of truism 
and stereotype." We a.re urged to dlscard 
the accumulated wisdom of our ancestors 
and the time-tested traditions of Western 
civilization as useless impediments because 
the state now assumes full responsibility tor 
the welfare of its subJ~ts. 

Unfortunately, many of us have yielded 
to these seductions. We have surrendered 
the solid substance of freedom for the illu
sory promise of security. In doing so, we 
have permitted the structure of our free so
ciety to be weakened a.nd its foundations 
eroded to the poi.&.t where there 1s grave 
danger of collapse. 

All o:f us must share the blame for this 
debacle. Over the past 60 years we have 
participated in the propogatlon of a mis
placed fa.1th in th~ a.b111ty of government to 
accomplish any material, economic, social or 
moral purpose. Implementing this faith, we 
have thrust enormous powers on government, 
or we have stood by meekly whlle govern
ment has seized authority at a.n ever increas
ing pace a.nd has centralized it 1n Washing
ton, far removed from the control of those 
from whom it was obtained.. Such enhance
ment of political power at the expense of 
1ndividuo.l rights is correctly labeled "so
cialism." 

The tendency of clttzens in all walks of 
ll!e 1s to be complacent about government 
intrusion that does not-encroach upon what 
each one believes 1s his own domain. We 
are apathetic about the general socialist 

. drift. Frequently, we support collectivist 
measures which, it~ claimed will "promote 
the genera.I- welfare," or will "stimulate the 
eoonomy of the community" where we llve. 
But we should now be a.ware that we a.re 
threatened by total state soc1a.Usm, an an
cient tyranny under a. modem disguise. If 
we a.re to survive as a. Nation of free men, 
v.e must oppose socialism with all our vigor 
wherever it appears. U our sole concern is 
that aspect of socialism which affects di
rectly our own business, our own industry or 
our own community, we wm contribute to 
the advance of State Socialism on other 
fronts by our neglect, and thus weaken the 
entire structure of freedom. 

It ls said that the people never give up 
their liberties except under some delusion. 
We have been surrendering our liberties un
der the delusion that government has some 
superior competence in the realm of eco
nomlcs, some magic multiplter o:f wealth, 
wme ready access to a. huge store of eco-
1wmic goods which may be had without 
working for them-merely . by voting for 
them. 

None of us ls completely immune to these 
delusions or to the human passions nroused 
by the four horsemen of our own apocalypse, 
ignorance, fear, apathy and greed. Neverthe
less, those who see the inevitable end of this 
progression are dutybound to sound the 
elnrm. I will, therefore, present my thoughts 
on some specific aspects of our current 
situation. 

The great iniquity of our times is that so 
many . are trying to tell others how to 11 ve 
their Uves. They ask, plaintively, "How can 
we do good for the people if we just let them 
alone?" As for me, "I"m. ,fed up to here" 
, ·oth so-called masterminds, With statee-

when there ls a potential payoff 1n the form 
of subsidies, loans or contracts. 

"I'm fed up to here" with farmers who 
boast of their rugged individualism but de
mand guaranteed incomes, public power and 
irrigation; with doctors who oppose soclaliz.ed 
medicine but plug for subsidized medico.I 

men, clergymen, schoolmasters and politi
cians who, though frequently unable to ad
m1n1ster the affairs of their own small house
holds, have no doubt of their a.bllity to 
spell out, in detail, what, when, where and 
how 188 mlllion Americans and countless 
other millions throughout the world must 
do to have a more abundant life. 

"I'm fed up to here" with pseudo states
men, whose wishbones are where their back
bones ought to be, who are past masters of 
surrender, compromise, appeasement and ac
commoda tlon, who believe we can buy 
friends lik-e sacks of potatoes, who fawn 
upon, cajole and pamper our enemies and 
the so-called unalined nations while ~hey 
kick our time-tested friends in the teeth, 
who shiver and shake when "world opinion" 
ls mentioned, who would depend upon U.N. 
mercenaries to protect the security of these 
United States, who never become surfeited 
with Soviet lies and deceit, who believe that 
the next time Khrushchev wlll surely honor 
his commitment, and who hold that the 
Russian Bear will soon change his claws and 
fangs for olive branches and rose petals. 

· education, research and hospitals; with edu
cators who profess a belief in personal re
spons1b111ty as a bullder of character but 
insist that Government aid to education ls 
essential for national survival; with scientists 
who demand freedom of inquiry, but favor 
Government-financed (and controlled) re
search; and with union officials who demand 
special laws which exempt them from the 
responsib111ties of other citizens and give 
them exclusive power to regiment their 
members, to dictate their political allegiance 
and to practice physical violence on persons 
and property when they deem this necessary 
"to conserve labor's gains." 

.. I'm fed up to here" with the wiser-than
thou, self-anointed oracles who insist that 
cllfferences of opinion on foreign policy 
should stop at the water's edge and that 
free Americans must not criticize programs 
conceived. and implemented by our "no-win 
diplomats" who, over the past 30 years, have 
racked up an almost unbroken string of 
losses to communism throughout the world; 
With those who -would trade American llves, 
limbs, goods and services for Communist 
promises; With those who believe that the 
Castro Communist can~er has now been ex
cised from the body politic of the Western 
Hemisphere; with those who are determined 
to democratize the Katangans even if neces
sary to kill them and destroy their property 
1n the process; and with those who insist 
that we must subsidize, with massive for
eign aid, arrog.ant Socialist and Communist 
governments all over the world though, whlle 
doing so, we help their dictators enslave 
their peoples. 

"I'm fed up to here" With Robin Hood gov
ernment that promises to rob the rich to · 
pay the poor (in return for votes) and, when 
there are not enough rich left to pay the 
bills, robs both rich and poor a.like to pay 
Robin Hood; with those who would tax and 
tax, spend and spend, elect and elect in the 
expectation that the day of reckoning will · 
come after they a.re gone; with candidates 
who run on a platform of "I can get more 
from the Government for you," without re
minder of what the Government must take 
from you; with officials who use defense con
tracts as instruments of political advantage; 
with politicians who think that a relief check 
means as much to an American as a decent 
job; with Government agencies which harass 
our industries with antitrust suits, threaten 
them with loss of Government contracts, dic
tate their economic decisions on costs and 
prices, resort·to.bla.sed interference with their 
labor relations, burden them with punitive 
taxation and regulation, or tempt them to 
conform by promising lucrative contracts. 
What do you think Khrushchev ·would give 
to have General Motors, Dupont, General 
Electric, United States Steel, and Lockheed 
on his team? 

''I'm fed up to here" with businessmen who 
are so busy making and selling widgets at a 
steadily decreasing profit, that they have no 
time or energy left to fight for preserving 

_ the system that makes their business pos
sible; who do not protest Government intim
idation and interference; who support 
socialist projects of short-range advantage 
to themselves; who finance foundations, 
schools, churches, cultural activities, news 
media and political parties which expound 
and promote socialist doctrine; or who "play 
ball" \\'ith the political apparatu~ in power 

I could go on, reciting the things we have 
left undone that we ought to have done and 
the things we have done that we ought not 
to have done. But I have said enough to 
support the charge that all of us must share 
the blame for our present predicament. 

Where do we go from here? Perhaps the 
first thing each one should do 1s look into a 
mirror to see "what manner of man he ls" 
and keep looking, until he knows the princi
ples for which he stands and which he will 
not compromise. Once this is done, he can 
seek out those in Government who share h1s 
views, as well as others of like mind who a.re 
willing to serve in similar posts. We must 
sustain and support them With every re
source at our command, !or they a.re fighting 
our battles. And we must try With might 
and main to increase their numbers. This 
should be our target for 1963 and 1964. The 
hour is late. This may well be our last 
cha.nee. 

We can have the kind o! Government we 
demand. Let us demand what history has 
. taught us 1s right !or us. Our fighting men 
and women in legislative halls throughout 
the land will win, provided we give them the 
support they must have to regain our lost 
freedoms. · 

Let Congre11 Take Note 

EXTENSION OF REMARKs 
OJ' 

HON. GEORGE MEADER 
0"1' MICHIGAH 

IN TllE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. :MEADER. :Mr. Speaker, under 
leave to extend my remarks, I include 
the following editorial from the Adrian 
(Mich.) Daily Telegram of January 4, 
1963: 

LEr CONGRESS TAKE NOTE 

The lobby !or Federal aid to the schools 
is as active as ever as the time for conven
ing Congress nears. AB usual, it is pointing 
out how vital to the educational system such 
aid would be. But it is saying nothing at 
all about the opin1on expressed in a recent 
testing o! opin1on about Federal school aid. 

This poll was taken by the Natlonnl School 
Boards ,Association. It showed that 65 per
cent of 90,000 school board members queried 
across the Nation were opposed to Federal 
aid. Only 30 percent of those replying to a 
questionnaire said they believed such aid 
was necessary. 

School board members are most directly 
concerned with raising money with which 
to operate the schools. They must do the 
worrying when tunda are not sufficient to 
keep the schools going. But they are un-
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willing to take the easy way of relying on 
the Federal Government for supplementary 
revenues. 

School board members are not only close 
to school operations, they are close to the 
people. The majority of them seem to think. 
that 1! local oommunltles ever turn over to 
the Federal Government the responslblllty 
for keeping the schools open the schools will 
suffer. The best school systems are in com
munities where the citizens are interested 
enough to see tb,at they have enough money 
to operate at a high level. I! the people are 
relieved of this worry, they are apt to cease 
being concerned with what goes on in their 
schools. Local responslblllty 1s the corner
stone of the American system of public edu
cation. 

The new Congress should note the results 
of the poll of school boards on Federal aid 
to the school system. 

A Christmas Prayer, 1962, by Hon. 
Dewey Short 

EXTENSION OF REM:ARKS 
a, 

HON. DURWARD G. HALL 
OP M:ISS01J1tt 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 
Mr. HALL. Mr. Speaker. under unani

mous consent permission to revise and 
extend my remarks 1n the Appendix of 
the RECORD, I enclose ~erewith the 
"Christmas Prayer, 1962," by the Honor
able Dewey Short, of Missouri. 

The writer is an ordained. minister 
and served 24 yea.rs in this House and 
4 years as Assistant Secretary of the 
Army. Many of us recall him as the 
silver-tongued orator of the Ozarks. 
Although we received. this deep-root.ed 
and thoughtful prayer individually, it is 
my desire that it be preserved. 1n the 
RECORD and made available to all be
cause of its universal application and ac
ceptability to those of us who believe in 
trust in Divine guidance. I commend it 
to all with respect and humility: 

MY CHB.ISTll4.AS PRAYER, 1962 
Our Heavenly Fath&, safely Thou hast 

brought us through another year. Thou 
ha.st spared us the ravages of fl.re, flood, and 
!amine. Thou ha.st saved us from the hor
rors and destruction of devastating wa.r. 

For Thy countless blessings on this day 
and every day we gtve Thee our endless and 
sincere thanks. For the majesty of moun
tains, the silence of sliver stars. the bounti
ful fruits of fields, forests. and streams, the 
understanding, sympathy, and help of fam
ilies and friends we express our undying 
gratitude. Bless Thou especlally those who 
ha\'e lost loved ones; comfort, strengthen, 
and sustain them which only Thy great love 
can do. 

God of truth, bca.uty, and goodness, we 
are not worthy of Thy gi!ts but w&. want to 
emulate Thee and with humble minds and 
contrite hearts walk in Thy way. Help us, 
we beseech Thee, to preserve this Republic 
of ours, to keep it a. land of freedom, oppor
tunity, and justice and to strive constantly 
and untlringly to make it a kingdom of 
HeR ven on earth. 

O Lord, save us from idle gossip, from 
small a.nd petty talk. May we never envy 
those who have more but always help those 
who have less. Teach us the relativity of 

things a.nd give us a true sense of value-. 
Let courtesy, conslderatlon, kindness, and. 
generosity rule in our hearts a.nd guide our 
lives. We do not want to th1n.k of ourselves 
"more highly tha.n we ought to tbJ.n.k.• 
Help us to keep our sense of humor and add 
to the sum of human joy. Let us walk with 
God and go about doing good. 

And now, our Father God, may our faith 
1n Thee and in one another never wane; 
may we hope even "when hope 1s out of 
sight," and may we love each other as Thou 
hast loved us, that through sacrlfice a.nd 
service we can bring to a wretched, dis
traught, and divided world a united, Just, and 
lasting peace. May we live or even die for it 
as the Master dld. In His name we pray. 
Amen. 

You will always be in my thoughts a.nd 
prayers. Happy New Year. 

DEWEY SHORT. 

U .N. Atrocity 

EXTENSION OF REMARKS 
OJ' 

, HON. KATHARINE ST. GEORGE 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Thursday. January 10, 1963 

Mrs. ST. GEORGE. Mr. Speaker, the 
two following editorials appeared in the 
Washington Star of January 5 and 7, re
spectively. 

They bring to our att.ention the very 
sad state of things in the Congo and the 
deplorable part that both the United 
States and the United Nations have 
played in this whole catastrophe. 

Atrocities have been committ.ed by 
U.N. troops, but these are lightly brushed 
aside, and an Indian officer says: 

It should never have happened. 

Shades of Gandhi. 
Yes, we have traveled. a. long way from 

nonresistance, and a. still longer way 
since Great Britain submitted to it. 
Maybe India would still be a part of the 
British Empire if England had been able 
to call on the U .N. troops for support. 

[From the Evening Star, Jan. 5, 1963} 
U.N. ATRocrrY 

The senseless murder of two women by 
U.N. troops in Jadotville is a shocking thing. 
But it is not wholly surprising. It is, rather, 
a culminating horror in the U.N. war to de
stroy secessionist Katanga and the poUtical 
power of its president, Moise Tshombe. 

The U .N., of course, doelf not admit that 
lt is waging war to crush Katanga•s seces
sion. On the contrary, it denies it. It says 
its wants peace, not war. and that it has no· 
intention o:f trying to impose a political 
settlement on Katanga by force of arms. 
These sentiments were piously echoed by our 
own highest officials as far back as a year ago. 
But the facts speak ·for themselves. 

Last week Katangese soldiers. apparently 
beyond Tshombe's control, started firing at 
U .N. forces in Elisabethville. On December 
29, after- his ,Palace had been surrounded, 
Tshombe fled from the city, and on that 
same day a grim-faced U.N. official in New 
York said: "This time there will be no stop
ping short of total victory." 

The trigger-happy Katangans were quickly 
routed in Eiisabethv1lle, and U.N. Secretary
General U Thant sald on January 1 that "all 
firing and fighting had ceased" as of Decem
ber 30. He renewed his assurance that the 
U.N. would not use force for political ends, 

and. on January 2, gave assurance that "the 
U .N. forces will resort to fire only when fired 
upon." 

Tbs U .N. troops in Kata.nga., however, chose 
to ignore all of this. Apparently in pursuit 
of the promised "total victory," they fought 
their way into Jadotvme, miles away, which 
had been abandoned by retreating Katangese 
forces. And there, 2 days after Mr. u 
Thant's assurance, a. detachment of U.N. 
Indian troops opened fire with machineguns 
and rifles on a passing Voll{swagen. The 
driver, a cement worker who had been urged 
to return to Jadotville, was shot in the face. 
His wi!e and a woman companion were 
killed. An Indian officer on the scene said: 
"It should never have happened." 

B~t it did happen. And the most dedi
cated apologist for the U.N. cannot deny this 
or attribute it to bad reporting. The 
memory of the bleeding, anguished hus
band, crouched by his bullet-shattered car 
with upraised hands and asking: "Why, Why, 
Why?", will linger on. 

His answer should come from those who try 
to justify what has been happening in the 
Congo by painting Tshombe as the "bad guy" 
and Cyrille Adoula as the "good guy." 

Our State Department officials, or a.t least 
most of them, do not offer any such simple 
and s~ple-minded Justification. Neverthe
less, the United States is backing the U.N. 
in its biased effort to do what it has re
peatedly said it is not doing, and what it 
lacks authority to do. It may succeed in 
the sense that Tshombe will be destroyed. 
When the last chapter is written, however, 
we doubt that many Americans will take 
pride in the story. 

[From the Evening Star, Jan. 7, 1963] 
CONGO SE'1TLE110:NT 

Secretary _of State Dean Rusk is said to 
believe that there ls now "a real chance" 
for a quick settlement of the "Katangan 
problem." I! this means that the United 
Nations, by force of arms, has smashed Ka
tanga•s resistance and can now proceed to 
impose a political settlement, it probably 1s 
correct. 

The price will be high-not in a military 
sense, for casualties in the superior U.N. 
force have been insigniftcant. It wm be 
expensive, however, in terms o! morality. 
For the U.N. with our active support, is do
ing what it has no authority to do under its 
charter, and what it has repeatedly pledged 
that it would not do. 

The rationale is that Premier Adoula o! 
· the central government in Leopoldville must 
be effectively. supported, and that this can 
be done only by crushlng Katanga"s secession 
and forcing the President of that province, 
Moise Tshombe, to spilt it.s revenues with the 
national government. Unless this is done, 
it is argued, Adoula will fall, his successor 
probably would be more Communist-ori
ented, and the Reds would regain their foot
hold 1n the Congo. It is argued further that 
the "Katangan problem" must be dealt with 
promptly, since the Indian troops, the best 
combat unit in the U.N. command, soon will 

. be withdrawn, and the U.N. funds are run
ning low. 

Even if one accepts all this as being fact
ual, it still is an utterly cynical attempt to 
j~stify what ls being done. The U Thant 
plan, to cite but one example, calls for adop
tion of a new constitution :for the Congo, 
under which Katan.ga would enjoy a con
siderable measure of autonomy. This con
stitution was submitted to the Leopoldville 
Parliament last September, but it has never 
been brought up for a vote. Why not? Be
cause Premier Adoula is afraid that his Par
liament, which has been ''recessed" until 
March, might vote down the proposed con
stitution and vote him out of office at the 
same time. So the U.N., with American sup
port, ls in the unadmirable positon of using 
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arnied force in violation of its charter to 
compel Tshombe to submit to a proposed 
constitution which ha.s never been voted 
upon a.nd which may never be ratified. 

Whatever the expedient arguments for this 
course, we do not think history's judgment 
will be flattering._ 

Problem Arising From the Two-Price 
Cotton System 

EXTENSION OF REMARKS 
OF 

HON. ROBERT W. HEMPHILL 
. OF SOUTH CAROLINA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. HEMPHllL. Mr. Speaker, Mr. 
Charles A. Cannon, a leading textile ex
ecutive of my neighboring State of North 
Carolina, who has plants and employees 
in my clfstrict, recently made a state
ment before the·Cotton Subcommittee of 
the Agriculture Committee, U.S .. House 
of Representatives. 

While the testimony of Mr. Cannon 
will be included in the printed hearings 
of that subcommittee, I believe the Na
tion as a whole, through the medium of 
the CONGRESSIONAL RECORD, should be 
familiarized with his excellent summa
tion of the problems arising from the 
two-price cotton system presently in ef
fect in this country as we deal with our 
domestic and foreign problems in cotton 
textiles. 

His testimony is so well prepared that 
any comment from others would be en
tirely superfluous and, under unanimous 
consent, I include his remarks at this 
point in the RECORD: 
TEsTIM.ONY OF C. A. CANNON, CHAmMAN, 

COTTON POLICY COMMITTEE, AMEU.CCAN TEX
TILE MANUFACTURERS !NST:ITUTE, IN SUPPORT 
OF THE OBJECTIVE To ELIMINATE Two-PRICE 
COTTON BEFORE THE COTTON SUBCOMMI'ITEE 
OF THE AGRICULTURE COMMITTEE, THE U.S. 
HOUSE OF REPRESENTATIVES, DECEMBER 13, 
1962 

INTRODUCTION 

Mr. Chairman and gentlemen of the com
mittee, I wish to thank you for the privilege 
of appearing before this committee in sup
port of the objective to eliminate the. two
price cotton system. 

I am C.A. Cannon, chairman of the board 
of the Cannon Mills Co., of Kannapolis, N.C. 
At present I am serving a.s chairman of the 
Cotton Policy Committee of the American 
Textile Manufacturers Institute, the national 
trade association which represents approxi
mately 90 percent of the spinners and weav
ers of textiles from cotton, man-made fibers 
and silk in the United States. I appear be
fore you today in this capacity as well as in 
my individual capacity as a textile manufac
turer interested in the elimination of the 
two-price cotton system. · 

The testimony which I will present to you 
has been approved and authorized by the 
American Textile Manufacturers Institute, 
and I assure you that I wholeheartedly sub
scribe to it personally. 

A cotton policy resolution which expresses 
the desire o! the American textile industry 
to have the two-price cotton system elimi
nated completely was adopted by the ATMI 
on October 12, 1962. This resolution reads 
in part: 

"(1) As early as possible, a return to a 
one-price system for American cotton, 
whether sold at home or abroad. 

"(2) The exclusion of any form of process
ing tax on manufactured cotton products. 

"(3) Movement of cotton through normal 
trade channels rather than Government 
hands. 

"(4) A !air procedure in respect to the net 
income position of the cotton farmer. 

" ( 5) An increase in cotton acreage realis
tically geared to the increase in the demand 
for U.S. cotton that will result from a sound 
long-range cotton program." 

BACKGROUND 

There are two separate historical develop
ments which bear upon this subject which 
I wish to summarize briefly for you: first, the 
import trend of cotton textiles Into the 
United States and, second, the history of 
two-price cotton. 

I. The import picture 
In the past 10 years U.S. imports of for

eign-made cotton products from all over 
the world have risen from the average cot
ton equivalent of 68,000 bales in 1952, to 
225,000 bales in 1956, to 526,000 bales in 
1960, and it now appears that imports of 
cotton products during 1962 will reach 
nearly 700,000-bale equivalents or more than 
1,200 million-square-yard equivalents of 
cotton textiles. These imports are not only 
disrupting the markets for American-made 
textiles but they are rapidly taking away 
the farmers' market for American-grown 
cotton. 

Amerfcan textile mills in 1952 used ap
proximately 150 bales of American-grown 

. cotton for one bale equivalent of imported 
cotton textiles. In 1962 U.S. mills will con
sume only 13 bales for each imported bale 
equivalent. A return to a one-price cotton 
system can reverse- this trend which, if con
tinued, will be disasterous to the American 
cotton economy. 

The Geneva Short-Term Cotton Textile 
Arrangement was designed to hold imports 
at the fiscal year 1961 level of 812 million
square-yard equivalents for the 12 month 
period ending September 30, 1962. The rec
ord is now complete and total imports for 
the short-term arrangement year reached 
1,113-mlllion-square-yard equivalents, an 
excess of 37 percent. 

Preliminary figures on imports of cotton 
cloth alone ( excluding all yarn, apparel, and 
other textiles) show that the October 1962 
import rate of 46 million square yards ls 
more than double the October 1961 imports 
of 21 million square yards. For the 10-
month January-October 1962 period, these 
cotton cloth imports have reached 399 mil
lion square yards compared to only 198 mil
lion in the similar January-October 1961 
period and 10 months at the October 1962 
rate would reach 460 million square yards. 

A significant factor in these excessive im
ports is the cost advantage that foreign tex
tile producing nations have over domestic 
mills in the purchase of raw cotton. 

The rising trend in imports of cotton yarn 
and heavy constructions of cotton cloth ls 
clearly the result of the raw cotton cost 
advantage that foreign mills have over do
mestic mills because of the two-price cot
ton system. Imports of cotton yarn alone 
have jumped 117 times since the beginning 
of the two-price system in 1956-from only 
865,000 square yard equivalents to an esti
mated 102 m11lion square yards for 1962. 

11. History of two-price cotton 
American cott.on textile mills have been 

prohibited by law since 1939 from buying 
foreign grown upland cotton in excess of 
about 30,000 bales a year-less than the 
a.mount of cotton consumed in 1 day by 
U.S. mms. 

The Federal Government, to stabilize cot
ton production a.nd farm income, ha.s em
braced a pol1cy o! price supports which has 
resulted in American cotton being priced 
higher than foreign grown cotton. 

Since 1966, the Government has subsidized 
the export of American raw cotton at a rate 
equal to the difference between the U.S. 
and world prices; since August 1, 1961, by 
direction of the Secretary of Agriculture, this 
difference and subsidy has been at the rate 
of 8½ cents per pound, or $42.50 a bale. 

Tne upward import trend of cotton prod
ucts for the most part has occurred since 
1956, when the raw cotton export subsidy 
program was initiated creating the two-price 
system. 

Foreign mllls have been able to buy cot
ton-either American or foreign grown-at 
prices far below those at which American 
mills are required to pay by law. 

Obviously these conditions-all Govern
ment imposed-have created a patently un
fair circumstance which serves to throttle an 
essential American industry and prevent it 
from realizing its full potential to consume· 
cotton, to contribute to the empolyment of 
American labor and the Nation's economic 
strength. 

THE PRESIDENT'S REQUEST 

On September 6, 1962, the Tariff Commis
sion, by a vote of 3 to 2 rejected the Depart
ment of Agriculture's request that an equali
zation fee be put on the cotton content of 
textile imports. 

On this same day, the President in com
menting upon the Tariff Commission find
ing, stated in part: 

"Thus, the inequity of the two-price sys
tem of cotton costs remains as a unique 
burden upon the American textile indus
try for which a solution must be found in 
the near future. 

"I am, therefore, requesting the Depart
ment of Agriculture to give immediate at
tention to the formulation of a domestic 
program that would el1minate this inequity. 
I am also instructing all other departments 
and offices of the executive branch to co
operate fully to thls end." 

The President observed, in addition, that 
because the objective undoubtedly could be 
achieved only through legislative· action, he 
would ask the next session of Congress to 
enact legislation, "designed to remove the 
inequity created by the present two-price 
cotton system." 

It is with a great deal of satisfaction that 
we are privileged to .participate in these 
hearings which have been called as a conse
quence of this expressed desire of the 
President. 
· The domestic textile industry enthusias
tically agrees with the President that "the 
inequity of the two-price system of cotton 
costs • • •" ls "a unique burden upon the 
American textile industry • • •" and re
quires "immediate attention to the formula
tion of a domestic program tb.at would elim
inate this inequity." 

It ls the considered judgment of the in
dustry that this inequity should be 
abolished completely and at once. 

The idea has been advanced that the in
equity can be eliminated by something less 
than a return to a clear-cut one-price sys
tem for cotton, under which the American
grown product would be available to 
domestic mills and for export at the same 
price. This idea is both irrelevant and 
erroneous. 

It ls irrelevant because the President has 
directed. that the two-price cotton system be 
abolished. 

It ls erroneous because the idea ls a:ppar
ently predicated on the belief t.b.a.t it cost.a 
foreign mills more to take cotton from the 
United States and send goods back tha.n it 
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cost.a domestic mills to bring cot.ton t.o the 
mlll and Bh1p gooda to the consumlng 
centers. 

The difl'erencee 1n the cost of ma.rketing 
and dlstrlbut1on of cotton and cotton tertnea 
prior to 1956 before the advent of the two. 
price cotton system. are present today, and 
anything less than a complete return to a 
one-price system wfll perpetuate that por
tion of the inequity W'.b.ich la allowed to 
remain. 

Since the advent of two-price cotton, ac
tive cotton system splndles have dropped 9.1 
percent of the rem.a.1nlng spindles formerly 
running on oottons, 11.8 perceat, or 2,217,000, 
are consuming manm.ade or other fibers. 

Furthermore, textile employment has de
creased by · 180,000 workers; per capita. mm 
consumption o! cotton has dropped by 3.7 
pounds; and imports of cotton textiles con- _ 
tinue their relentless upward IR.ll'.ge. 

Beyond question the import experience of 
the past :few years demo:qstrates that the 
devastating impact of these imports cannot 
and w1ll not be brought under reasonable 
control until American mills can buy Ameri
can cotton at the same price :foreign mills 
can purch.a.se it.. 

The difficulties encountered in the admln
istrat1on of the 1-year International Cotton 
Textile Arrangement because of the two
price cotton program are carried over into 
the 5-Yea.r In~rnational Cotto~ Textile Ar
rangement ( October 1, 1902-September 30, 
1967). a.nd will continue unless-corrected. by 
the esta.bll&hment o! one-price cotton. 

To allow these imports t.o continue at their 
present rate 1s to cause a rurther deteriora
tton 1n the American textile industry, with 
1ts lnevita.ble adverse impact on the entire 
cotton economy and the mllllons dependeni 
upon 1t for llvellhood.. 

U.S. m.1lls must use only American-grown 
uplands-type cotton. purchased at the U.S. 
Government-supported price, except :for an 
amount equal to less th.an 1 day's supply 
per year. In the 1962-63 cotton season an 
estimated. 34.7 mllllon bales. produced out
side the United. Sta.tea. w1ll be available to 
:foreign m1lla at whatever prices they ea.n 
barga.tn for. The result ls that the foreigners 
can and will buy 85 percent of their require
ments at prices even lower than the subsi
dize<i U.S. export price. 

The price of foreign cotton is t.o 1 t.o 1 ½ 
cen ta per pound less than the price of U .a 
cotton 1n foreign markets. This 1s in spite 
of the requirement tn section 203 of the Agri
cultural Act of 1966 that U.S. cotton be 
competitively priced abroad. Thus, the in
equity !or the American mlll .in many in
stances 1s not restricted to the current 8½· 
cent differential-it 1.a 1n the neighborhood 
of 9 ½ to 10 cents per pound or something 
more. When adjustments are made :for the 
manufacturing waste. losses involved in the 
higher priced cotton, the inequity 1s even 
greater. 

The United States 1s rapidly losing its posi
tion ns the most important cotton-producing 
nation in the world. Over the years. the do
mestic textile industry has proven to be the 
principal and most dependable outlet for this 
production. 

Notwithstanding these facts, as a nation. 
we hn\"e been pursuing policies which penal
ize our textile industry and which work 
against the interest of our farmers. We have 
been :favoring our foreign competitors by 
making cott.on available t.o them on more 
:favoroble terms than it is made available to 
domestic mills. Prlmarlly, as a result Of 
this policy, we have a shrln.king textile in
dustry; the domestic use of cotton is de
clining; the number of cotton spindles is 
being constantly reduced; a..n.d. the incentive 
for investment 1n new plants and equlpm.eJU 
is weakened.. Under these circumstances. the 
cotton industry as a whole cannot contribute 
to the :fullest enent of tta capability to the 
Nation's economic growth. -~ 

What does thla mean t.o American cot.:. 
ton. farmers? What does this mean to ow 
national. economy? It means loss of mar
kets :for cotton. It means loss of employ-
ment for W{)J:'kers. , 

The system under which we have been 
operating is destined to destroy the Ameri
can cotton farmer because it is constantly 
weakening the textile industry upon which 
the cotton ~armer must depend to process 
and market his crop. 

A bale of cotton 1s virtually worthless 
until it ;moves through cotton textile spin
clles and 1s further processed. Thus, ex
cept ror an uncertain export market, the 
strength of our Nation's raw cotton econ
omy cannot possibly be any greater than 
that of the industry through which the prod-
uct moves to market. , 

A healthy expanding textile industry with 
maximum employment and increasing cot
ton consumption 1s important not only to 
millions of those engaged in producing and 
handling cotton, but it is also vital to the 
growth and strength of the U.S. economy. 
The loss of cotton spindles ts the loss of 
the potential to provide a reliable market 
for American cotton. 

The U.S. textile industry is at the fore
front in the effort to modernize its plants 
and equipment and maintain the capacity 
to spin American grown cotton. In 1962 
the textile industry will spend :for moderni
zation an estimated $1.78 :for each $1 o! al
lowed. depreciation compared to an all manu
facturing industry average of only $1.19. 
In 1960 the textile industry spent an aver
age of 30 percent more, and in 1961, 29 per
cent more for plant modernization than did 
all manufacturing industries. 

Since the President and the administra
tion have recognized the existence of the un
desirablllty of the two-price cotton system, 
and have resolved to abolish it. the sooner 
it 1s forthrightly and completely accom
plished, the better it will be for all con
cerned.. 

Section 203 of the Agrlcultural Act of 
1966 requires that we make cotton competi
tive to world prices in order to reestablish 
and maintain our :fair historical sh.a.re of the 
world market for cotton. The United States 
continues to be the residual supplier of cot
ton for the world market and an export of 
5 million bales cn.n.not continue to consti
tute a :fair percentage share of a rising level 
o! cotton p~uction a.nd consumption 
throughout the world. 

Expanding cotton exports for dollars is im
portant t.o cotton ·farmers and t.o the in
dustry. It is also vital t.o the mn.1.ntenance 
of a :favorable international balance of pay
ments and our gold reserves and, hence, to 
the ipa.intenance of our military posture 
abroad and our fiscal soundness at hom.e. 

Cotton is losing markets here at home to 
a wide vnrlety of competing fibers and other 
products. Highly detailed studies by the De
partment of Agriculture, the National Cotton 
Cqunc11, and. the textile industry itself dem
onstrate beyond question that current price 
levels are destroying markets. 

For example, rayon staple fiber produc
tion, with an increasing price advantage, 
continues to advance in the United States. 
From 1955, when ·production of rayon staple 
fiber was 9.9 percent o :f U.S. cotton consump
tion, it had. increased. to 11.6 percent 1n 
1961. The increased. production and use of 

· otb,er manmade fibers, not only replaces cot
ton at the mill d.oor but also displaces farm 
jobs and related cotton processing facllltlee. 

It 1s the consl~ered Judgment of textile 
manufacturers who consume mllllons of bales 
of cotton annually, and who a.re constantly 
e~loring every conceivable ma.rket outlet. 
that a return to a one-price system for cotton 
would give cotton an opportunity t.o share 
equitably 1n market ezpansion and rega.ln 
some of it.a losses. · 

Over the past decade the U.S. population 
has increased. by nearly 30 million perrons. 
yet cotton consumption has shown no growth 
and has rema.ined. relative constant . . 

Over and beyond the cold competitive im
pact involved, a forthright one-price policy 

.. would have a. tremendous psychological effect 
on both users and competitors of cotton. 
To the users it would provide new hope and 
confidence, with consequent investment in
centives, where a lack of confidence now 
exists; to the competitors it would serve as 
a wa.rning not to develop or expand com
petitive products based entirely on an arti
ficially high cotton cost. 

The U.S. Government backed by a broad 
cross section of public opinion, apparently 1s 
committed to a policy of removing barriers 
and freeing trade throughout the world. 
Passage of the Trade Expansion Act of 1962 
operui the door for severe changes in trade 
patterns. Although the policy has not yet 
been applied to most major agricultural 
products, there 1s no guarantee that this sit
uation 1s perm.anent. 

Cotton enjoys ( 1) a. supported price sub
stantially above the world level. (2) ,a vir
tuaJ.ly complete embargo on competitive raw 
cotton imports-therefore, a monopoly on 
domestic consumption, and (3) a leg1slated 
provision that export sales must be subsi
dized to whatever extent 1s necessary to in
sure export sales abroad at historic levels. 

Everything considered, raw cotton enJoy.s 
what 1s probably the most complete protec
tion of any important American product, 
either agricultural. or manufactured. 

However, this preferred position ls jeopard
ized so long as foreign mills can· buy U.S. 
produced cotton at a price below that which 
U.S. mms are required to pay. 

. CONCLUSION 

The need for a return t.o one-price cotton 
1s clear. The President has recognized this 
need. and directed tha.t it be met by the 
cooperation of all relevant interests in the 
executive branch of Government. The cot
ton industry support.a the decision of the 
President and 1s eager to assist in designing 
the most desirable method of correcting the 
situation. 

We appear here today representing an in
dustry that uses a..n.d. knows cotton and cot
ton's problems but even as the cotton pro
ducer must look to us to spin his bales, we 
must look t.o the market to consume our 
cotton textiles. 

We have a tremendous investment in 
plants and equipment to process cotton and 
the. American cotton :farmer haa a tremen
dous stake in the :future of cotton. 

I! we look ahead under the two-price 
system we can see the rising trend of 
:foreign-made cotton textile imports, inac
tive cotton spindles, bales of cotton piling 
up in warehouses and domestic consump
tion dropping to 7 million bales annually. 
When domestic mill consumption of cotton 
:falls to 7 million bales we will need only 14 
million acres to produce the cotton crop. 

On the other hand, we can see a return 
to a one-price system. fewer cotton textile 
imports, more spindles active on cotton, and 
domestic cotton consumption rising with 
benefits of a healthy cotton economy spread 
all the way from farm to consumer. 

A complete return to a one-price system 
:for cotton in the United States could mean 
an annual COl:lt saving to the consuming 
public of a probable $600 to $800 m.1llion 
when the initial cotton cost reduction is 
carried all the way through the textile pipe
line to the r.eta.11 counter. 

Textile markets already reflect uncer
tainty and hesitation attendant the time
table of carrying out the President's deci
sion t.o abolish two-price cotton. Delay in 
getting the job done will continue t.o para
lyze the market. Foreign mills will continue 
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to buy cotton a.t an unfair price advantage In the last Congress I was unable to 
compared. t.o American mills. get any action by the Justice Depa.rt-

Over and beyond the considerations we ment in such a case involving alleged 
have been discussing, whiah obviously are threats of a Democratic fund solicitor 
important t.o all elements of the cotton in- against postal employees in my district. 
dustry, is the relationship of this subject By a strange interpretation of the law, 
t.o the national security of our country. 

The military cannot function in hot ell- the Department maintains that it is legal 
mates without hot weather clothing; it can- for anyone, who is not a Federal em.
not function in cold climates without cold ployee, to threaten Federal employees 
weather clothing. , with job loss as a means of coercing con-

The work force of this Nation that must tributions to the party in power. 
support a military effort cannot function It is regrettable that Congress is forced 
without work clothing. 

In addition, there are hundreds and hun- to restate a law which clearly prohibits 
d.red.s of items involving textile products that such pernicious activity. It is regret
are absolutely essential to the success of a table that Federal employees will be 

, military operation. without the protection of the law until 
In 1941 and 1942 the stocks of cotton we Congress is able to act. It is regrettable 

had on hand in this country became a tre- that the civil rights of those employees 
mendous blessing, a lifesaver. without which can still be violated with impunity. 
our milltary effort wouid have been seriously 
impaired. During the Korean conflict our I urge prompt passage of the bill. It 
stocks of cotton were so low that embargoes reads as follows: 
were placed on export shipments, and prices Whoever, directly or indirectly, deprives, 
in the rest of the world rose to 80 or 90 attempts to deprive, or threatens to deprive 
cents per pound. any person of any employment, position, 

In 1942, during the peak of World War work, compensation or other benefit pro
n. we consumed 11.2 million bales of cotton vided for or made possibe by any Act of 
in this country; for the pa.st 5 years con- congress, in an effort to force participation 
sumption has reached. 9 million bales only 1n any political activity, or support or opposi
once. In 1942 our cotton system · spindles tion to any candidate or political party, or 
in place were 23,971,000; today they num- financial contributions to any candidate or 
ber 19,609,000, and for the past S years have political party, shall' be fined not more than 
been decreasing at the rate of about 40,000 $1,000 or imprisoned not more than one year, 
monthly. or both. 

An announcement has been made that 
cotton acreage will be reduced by 2 million 
acres next year because offtake is not equal
ling production. 

Knowing as we do the absolute essentiality 
of cott.on products in time of a nation.al 
emergency, having learned. from experience 
that we can depend only upon our own raw 
cotton supplies and our own textile industry 
when the chips are down, it is inconceivable 
that we can sit here-irrespective of all 
other considerations-and permit a continu
ation of policies that are having the two
fold effect of killing off cotton markets and 
cotton production, and, at the same time, 
drying up the industry through which the 
raw material is transformed into items essen
tial t.o the preservation of our people and 
our country. 

Again, Mr. Chairman and gentlemen of the 
committee, I wish to thank you for the 
privilege of appearing before you in support 
of the President of the United States in hle 
desire to abollsh two-'price cotton. 

I thank you. 

Outlaw Political Extortion of Federal 
Employees 

EXTENSION OF REMARKS 
OF· 

HON. JOHN W. BYRNES 
OF WISCONSIN 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

~. BYRNES of Wisconsin. Mr. 
Speaker, I have today reintroduced leg
islation making it a criminal ofl'ense to 
threaten Federal employees with the loss 
of their jobs in the event they do not 
contribute to a political party. 

This legislation is made necessary by 
the refusal of the Justice Department to 
use laws now on the books to prosecute 
party fund solicitors who coerce Federal 
employees into party contributions under 
threat of being fired, 

Clare E. Hoffman 

EXTENSION OF REMARKS 
OF 

HON. GERALD R. FORD, JR. 
· OF MICffiGAN 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. FORD. Mr. Speaker, for the first 
time in 28 years Clare Hoffman is not in 
Congress to represent the people of the 
Fourth District of Michigan. 

The Holland Evening Sentinal pub
lished in my congressional district but 
also circulating in Mr. Hoffman's former 
district commented on Clare's absence 
in a.n editorial Friday, January 4, 1963. 

Under leave to extend my remarks I 
include this editorial. 

· CLARE E. HOFFMAN 

Congressman Clare E. Hoffman has fin
ished his career as our Congressman from 
the Fourth District of six counties--Allega.n, 
Barry, Berrien, Cass, St. Joseph, and Van 
Buren after 28 years. 

Millions of people over the country will 
remember Clare as a fighting Congressman 
and one that stood up for what he believed. 
There is no doubt in our mind that our 
country is much better · for having Clare 
represent the Fourth District for so many 
years. As long as Clare wanted to represen-t 
the district in Washlngt.on we, the people, 
were more than glad to get out and work for 
him. 

We have talked with lots of people who 
did not always agree with Clare but he was 
a power in Congress and W86 a.Iwa.ys looking 
for ways to save the taxpayers' dollars. He 
had the courage to speak out. The CoN
GRESSIONAL RECORD holds many of his 
speeches defending the principles for whiah 
he stood. · 

Clare had the courage of his convictlona 
and was not afraid to stand up a.n.d tell the 
Congress where he stood. 

Twenty-eight years is a long time t.o rep
resent the people of the district in Congress. 
We wish Clare much leisure time to reflect 
on the service to his country. 

Lucky America 7 

EXTENSION OF REMARKS 
OP 

HON. WILLIAM E. MINSHALL 
OF OHIO 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. MINSHALL. Mr. Speaker, in the 
December 31 issue of U.S. News & World 
Report, Mr. David Lawrence, the dis
tinguished editor of that magazine, wrote 
a brilliant recapitulation of the sorry se
quence of events which has led us into 
our present, perilous position. I hope 
that every Member of Congress will take 
the time to read Mr. Lawrence's article: 

LUCKY AMERICA? 

(By David Lawrence) 
"I think we ought to be rather pleased 

with ourselves this Christmas." 
So spoke President Kennedy at the end of 

a television interview on December 17. But 
wouldn't it be more realistic t.o say that 
maybe it was by the grace of God the Ameri
can people were saved from a horrible calam
ity? Indeed, the facts now show there was a 
dangerous delay in dectsionmaking by the 
President. 

For Mr. Kennedy has just made an un
Witting confession of how a confused and 
risky system of policymaking preceded the 
action he finally took t.o protect the people 
of the United States against a nuclear at
tack from Soviet bases in Cuba. 

The President made some a.ma.zing revela
tions in that interview. The full text of it is 
printed in 10 pages of this issue. Unfor
tunately, the American people heard only 
one side of the story, and the same TV and 
radio audience may never get the facts in 
rebuttal. Nor were the listeners reminded 
of certain statements made in October by 
the President and Secretary of Defense Mc
Namara which have a direct bearing on the 
latest explanation of what happened in the 
Cuban crisis. 

ThUS', the President made a rather startling 
disclosure when he said: "I don't think 
that we expected that he [Khrushchev] 
would put the missiles in Cuba, because it 
would have seemed such an imprudent action 
for him to take, as it was later proved. Now, 
he obviously must have thought that he 
could do it in secret and that the United 
States woUld accept it. So that he did not 
Judge our intentions accurately." 

But did we Judge Mr. Khrushchev's inten
tions opportunely and accurately? Or did 
we fumble for several weeks, and were we 
Just lucky in the end? 

Our vac1llating course was revealed when 
the President replied to a question as to 
whether he was tempted to show Soviet 
Foreign Minister Gromyko at the White 
House our photographs of the missile bases 
in CUba. Mr. Kennedy said: "No, because 
our information was incomplete and we had 
not completely determined what our policy 
would be. The information came in Tues
day (October 16). Our conversation was on 
Thursday. We were carrying out intensive 
reconnaissance. We were still considering 
the advisability of another course of action. 
And therefore it would have been very un
wise tor us to inform him [ Gromyko 1 in 
detail of what we knew. We did not want 
to give h1m the satisfaction of announcing 
what he was doing. I think it was very im-
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porta.nt that the United States announced 
U before he did.'" 

What kind of game was being played? Who 
was deceiving whom? The security of the 
United States was at stake. Yet as late as 
October 18, the President had made no de
olslon. A month earller--0n September li
the Soviet Government had announced pub
licly that the mlllta.ry weapons being sent 
to CUba were "designed. exclusively for de
fensive purposes," and that "there ls no 
need for the Soviet Government to shift its 
weapons for a retaliatory blow to any other 
country, tor Instance, Cuba." 

Did the President in September really be
lieve these statements from the Kremlin? 
Was there no mHitary man in the councils 
of the White House able to persuade the 
President that you must never assume the 
enemy is telling the truth about his inten
tions or the location and nature of his 
wen.pons? 

The U.S. Government knew in August, 
through reliable Intelligence sources, that 
the Soviet Government had landed arma
ment 1n CUba.. There were reports even then 
about po6Sible missile bases. Why didn't 
the President impose a blockade 1n August 
so that we could see for ourselves what 
weapons were being carried on shipa into 
CUba.? 

Why, on September 114 did the President 
accept a theoretical distinction between "of
fensive" a.nd "defensive .. weapons instead of 
verifying a.t once what kind of weapons were 
being landed? Why did he watt? 

In his October 22 a-ddress t.o the American 
people, the President said: 4 "rbe size of this 
[Soviet) undertaking makes clear it has 
been pla.n.n.ed for some months." 

ActuaJ.ly, beginning 1n late August, warn
ings were given on the fioor of the Senate by 
Republlca.ns and Democrats that the Soviets 
had ma.de CUba a military base and that 
Castro was being given m1sslles by the Soviet 
Union. But the President was traveling 
around the country making political 
speeches. Even on October 19--the day 
after the important meet.ll!g with Gromyko 
-Mr. Kennedy set out for 3 days of polltlca.l 
campaigning that would have taken him to 
the Paclfic Coast. He spoke in Ohio and 
Dllnols a.nd then returned to Washington 
on Sa.turday. the 2oth. 

On Monday, Oct.ober 22, moreover-the 
night of the announcement of our belated 
blockade-Secretary of Defense McNa.ma.ra 
revealed 1n a news conference that actual 
pbotogra.phs of the misslles in place had 
been given to the President on Tuesday 
mornln8, October 16. Th1s was a few hours 
before Mr. Kennedy left Washington to cam
paign 1n Connecticut. 

Mr. McNamara told of the IL-28 bombers 
which had been Introduced during the previ
ous 10 days 1n CUba. He said they were ca
pable of carrying nuclear weapons and 
pointed out that the range of both the bomb
ers and the ballistic m.isstles covered a large 
part of the United St:i.tes, including the city 
of Washington. 

Do we, 1n a missile age, wait several days 
to make up our minds? Haven't we been 
told that decisions in this atomic era have 
to be made 1n a matter of minutes? 

The President, 1n his December 17 inter
view, described the process of policymaking 
toda.y 1n the White House, but did not ex
plain why the decision to blockad~ Cuba 
wasn·t ta.ken 2 months ea.rller-J:>efore the 
missiles were landed. He was asked, "How 
does a President go a.bout making �~� decls.ion, 
like CUba, for example?" In his reply, Mr. 
Kennedy said: 

"The most recent one was hammered out, 
really, as policy a.nd d.eclslon over a period of 
5 or 6 days. During that period, the 15 
people, more or less, who were directly con
sulted frequently changed their view, be
cause whatever action we took had so many 

d.isad.vanta.ges to it, and each action we took 
raised the prospect that it might escalate 
with the Soviet Union into a nuclear war. 
Fina.Uy, however. I think a. general consensus 
developed, and it certainly seemed after all 
alternatives were examined that the course 
of action that we finally adopted was the 
right one." 

Is it going to take 6 days of conferences to 
reach a consensus on a course of action, every 
time the Soviets initiate a military threat 
that could affect us directly? How many of 
the 15 advisers who sit in on these policy
making sessions are subject to confirmation 
by the Senate? What is the responsibility 
of such unofficial advisers directly to the 
American people? It is easy to say that the 
President has to make the final decision, but 
do such advisers exert undue influence on 
him? On this point, the President said: 
"So that, in my opinion, the majority came 
to accept the course we finally took. It 
made it much easier. In the Cuba of 1961, 
the advice of those who were brought in on 
the executive branch was also unanimous, 
and the advice was wrong. And I wa-s re
sponsible. So that, finally, it comes down 
that, no matter how many advisers you have, 
frequently they are divided, and the Presi
dent must finally choose." 

But what a.bout the basic principle of 
safety first--when war threatens the security 
of a people? Is it a time to consult fears? 
Must we speculate at length on the a.mbtgu
ous purposes of an enemy and guess at his 
course? Should we not have taken at once 
steps to thwart the enemy--such as ridding 
the Caribbean area in August and Septem
ber of Soviet weapons of any kind and coin
cidentally imposing a blockade to keep any 
more weapons from being landed in Cuba.? 

In his December 17 Interview, the Presi
dent stlll speculates on Soviet Intentions. It 
ls to be hoped that the admlnlstratlon has 
learned a lesson and will never again confuse 
military security with the game of interna
tional propaganda. 

Mr. Kennedy said: "I think 1n that speech 
this week he (Khrushchev) showed his 
awareness of the nuclear age. But, of course, 
the Cuban effort has made It more difficult 
for us to carry out any successful negotia
tion, because this was an effort to materially 
change the balance of power. It was done in 
secret, steps were taken really to deceive us 
by every means they could, and they were 
planning 1n November to open to the. world 

. the fa.ct that they had these missiles so close 
to the United States; not that they were In
tending to fire them, because if they were 
going to get Into a. nuclear struggle, they 
have their own missiles 1n the Soviet Union. 

"But it would have polltlca.lly changed the 
balance of power. It would have appeared 
to, and appearances contribute to reality." 

But we did· gamble with our national 
safety. We allowed a group of 16 advisers
mostly civilians-to formulate m111tary pol
icy. The grim fa.ct ts that we waited while 
the Russians were allowed. to place missiles 
1n Cuba which an irresponsible Castro might 
have fired into the Southeast region of the 
United States. The crafty Khrushchev would 
have disclaimed all responsibiUty, thus de
laying, if not frustrating, any retaliatory 
blow against Soviet territory. 

England and France twice waited, ap
peased, and took the "first blow" in two 
world wars. We ourselves waited for the 
enemy to strike at Pearl Harbor. But we 
didn't wait to repel the sudden invasion of 
South Korea-for which aggression the So
viets later admitted they had supplied the 
armament. 

Despite our public insistence on the right 
to make on-site inspections in CUba, the 
President reveals now that he has given up 
tha.t demand. Apparently we are to take a 
chance that no missiles have been concealed 
and ·that none wlll be reintroduced. Yet 

guns, tanks and Mig planes-were still coming 
into Cuba. last week. Several thousand 
Soviet troops remain there. 

Maybe we should reread Mr. Kennedy's 
b.ook of 1940, "While England Slept." May 
we hope that subsequent events do not 
justify a book on the fateful months of 1962 
entitled "While America Slept." Let us pray 
that we shall continue to be a lucky America. 

Mona Lisa Cracks Her Smile 

EXTENS!ON OF REMARKS 
OF 

HON. WILLIAM E. MINSHALL 
OJ' OHIO 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. MINSHALL. Mr. Speaker, the 
times that try men's souls are not always 
those of grave international crisis nor 
serious domestic issue. Like the Buch
walds, the Minshalls attended the un
veiling of the Mona Lisa. We can tes
tify as to the veracity of his account of 
the affair in the January 10 Washington 
Post. 

OUR FIRST 0FFICXAL FUNCTION 

(By Art Buchwald) 
We went to our first official Washington 

function Tuesday night a.nd it's something 
we'll remember for the rest o1 our llves. It 
was the black-tie, long-evening-dress opening 
of the Mona Lisa at the National Gallery, and 
o:ur Wife couldn't have been more excited if 
she had been Invited to go water skiing with 
John Glenn a.t Hyannis Port. 

When the Invitation arrived she couldn't 
believe it. 

She was waiting for us when we came home 
from the office and she threw her arms 
around us. "We've been Invited to some
thing," she cried. "And after only 4 months 
1n Washington. It's ha.rd to believe." 

"What have we been Invited to?" 
"'.lbe unvelllng of the Mona Lisa and the 

invitation says the President ls going to be 
there and Andre Malraux and probably all of 
the Cabinet and the Supreme Court and the 
diplomatic corps and the Members of con
gress and everything. Isn't It ~xcltlng?" 

· MOMENT OF WONDER 

We held her close. "Our first Washington 
function. I wonder if we're up to it." 

"I'll have to buy a new dress,"· she said. 
"Spend, spend," we chortled. "These 

things don~ happen every day." 
"And I'll need new shoes, and gloves, and 

I'll have to have my hair changed and my 
nails done. I just don't know where to 
start." 
· "Just don't look more beautifUl than 
Jackie," we chided. "I guess it wouldn't 
hurt to buy a new tuxedo. This will prob
ably be the first of many White House func
tions. After all, once they put you on the 
list, they. can hardly take you off." 

"I have to oa.11 my mother," our wife said. 
"And my sister Pat, and my sister Joanie, and 
my sister Sue," 

"Call, call. That is what long distance is 
for." 

For the next 2 weeks we could talk of 
nothing else. Would the President speak to 
us? Would Malraux ask us to say a few 
words aibout the Mona Lisa? Would Vice 
President JoH.NSON insist on introducing us 
to· his wife? 

Our wife read up on every protocol manual 
she could get her hands on. 

"It doesn't say a.nythlng 1n any of them 
about what to do at the unveiling of a paint
ing," she said, 
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•Just be ,ourself, .. ..., told her. "Th~ 
Kennedys a.re not particular at.bout protocol. 

'l'HB NIGln' 011 NYGBTS 

The big night finally came. Our wife had 
spent t50() on a dress. $30 on the hairdresser, 
i100 !or accessories. But she could hardly 
have spent less !or such an important social 
engagement. Paul Young, of the restaurant, 
lent us his Rolls Royce so we could arrive in 
style. Our new tuxedo was cut straight from 
the cloth of the New Frontier. 

At the door of the National Gallery, U.S. 
marines stood at attention under a long 
canvas archway. It was all we had dreamed 
it would be. We squeezed our wife's hand as 
we entered the gallery. 

After checking our coat.s, we rode up in 
the elevator to the second floor with two 
e.dmtrals, three Senators and !our Ambas
sadors, and their wives. Both o! us were 
starry-eyed. Then we stepped out of the 
elevator into the beautiful rotunda. 

We couldn't see anything except a mob of 
people standing !acing a. bunch of arcllghts 
wa.y oil in the distance. We stood patlent,ly 
1n the crowd staring a.t the lights. Obvi
ously they were going to let the crowd in 
an at once. A half-hour passed. We were 
now hemmed in from behind. Another 
half-hour passed. Nothing happened. 

STATIC AND APPLAUSE 

We heard some static over a loudspeaker 
a.nd some applause. The arcllghts were 
blinding us. Another half-hour passed. 

· Nobody moved. Bodies were pressed tightly 
together. Ambassadors perspired, Congress
men muttered. More static, then more ap- . 
plause a.nd then suddenly everyone turned 
around. · 

"That's it," said someone. 
"What's it?" we asked. 
~It's all over." 
"What happened.? .. we asked hlm. 
""How the hell do I kn.ow?,. 
'"What do we do now?,. 
"You go home." 
"Where's the President?'' 
"He went home too." 
~t we haven't even seen the Mona. Lisa ... 
"You can see it on television tomorrow 

morning at 8:SO ... 
Our wife was heartbroken and was crying 

1n the cloakroom.. 
An old experienced Washington hand_trled 

to comfort her. 
'"It's all right, dear." the lady said. You'll 

get over lt. The first !unction 1s always the 
worst. After a while .you get used to it. 
What a pretty dress you're weartng ... 

Thls last remark made our wife cry even 
more. 

Wollaston Alloys, Inc., New Foundry in 
Braintree, Mass. 

EXTENSION OF REMARKS 
OF 

HON. JAMES A. BURKE 
OF MASSACHUSETl'S 

IN THE IIOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 
:Mr. BURKE. Mr. Speaker, on Friday, 

January 4, 1963, it was my privilege to 
attend the opening day ceremonies of 
the opening of the Wollaston Alloys, 
Inc., new foundry in Braintree, Mass. 
I wish at this time to bring to the atten
tion of the Members of the Congress 
the program and also a brief history of 
this growing firm which is located in my 
congressional district: 

PROGRAM 

Chairman and Mrs. Edward H. -Tibbetts. 
President and Mrs. Richard C. T1bbett.s, Vice 
President a.nd Mrs. E. F. Tibbetts, Mr. Richard 
C. Tlbbetts. Jr., Mr. Binney E. Tibbetts. Mrs. 
Ruth A. Lescoe, Mrs. Louise V. Meredith. 

Master o! ceremonies: Mr. William G. 
Brooks, chairman, Braintree Industrial Com
mission. 

Invocation: Rev. Francls A. Curley, ·st. 
Elizabeth Parish. 

Speakers: Congressman JAMES A. BURKE, 
Washington, ·D.C.; Capt. Gerald Duffy, USN, 
Inspector-of Naval Material, First Naval Dis
trict. 

GUESTS 

Mr. Matthew Cushing, South Shore Na
tional Bank. 

Mr. Robert H. Fay, Quincy Savings Bank. 
Mr. Arthur L Burgess, Quincy Savings 

Bank. 
Mr. John W. Bettes, Norfolk County Trust 

Co. 
Mr. Elmer O. Cappers, Norfolk County 

Trust Co. 
Mr. Peter Murphy, Massachusetts Engi-

neering Co. · 
Mr. William J. Richards, Quincy Steel 

Casting Co. 
Mr. Donald Kane, Walwprth Co. 
Mr. Leo Darr, Quincy Motor Co., Inc. 
Mr. P. F. Wllllanis, Boston Gas Co. 
Mr. James E. Coveney. . 
Mr. Henry w. Bosworth, Jr., Boston 

Traveler. 
Mr. James J. Collins, Boston Globe. 
Mr. Robert Plaisted. Patriot Ledger. 
Mr. Donald Wilder, Patriot Ledger. 
Mr. Herbert Fontaine, Rad.lo Station 

WJDA. 
Mr. James D. Asher, Rad.lo Station WJDA. 
Mr. Chester W. Nelson, Braintree Observer. 
Mr. Donald ·R. Dickinson, Braintree Tab. 
Mr. John C. Donahue, Jr.,. Braintree Sun-

day News. -
TOWN OF BRAINTREE 

. Mr. Harrison T. Smiley, chairman of board 
o! selectmen. 

Mr. Fred A. Tenney, selectman. 
Mr. Joseph M. Magaldi, planning board. 
Mr.WarrenJ.Ourr,boardofassessots. 
Mr. Aaron P. Whitcomb, highway depart-

ment. 
Mr. Daniel A. Maloney, building Inspector. 
Mr. Harold C. Pearl, town engineer. 
Mr. Carl W. Johnson, electric llght boa.rd. 
Mr. Alban G. Spurrell, manager-electric 

light. 
Mr. Carl R. Johnson, Jr., town clerk and 

representative. 
Chief John V. Pollo, chief of police. 
Ch.le! Harry T. Sears. chief of fire depart

ment. 
Mr. Thomas A. Matthews, water commis-

sioner. 
Mr. Donato T. R1chard1. water department. 
Mr. William G. Dyer, sewerage department. 
Mr. Charles R. Furlong, industrial com-

mission. 
Mr. Frederick J. Klay, industrial commis

sion. 
Mr. Galvin E. Young, industrial commis

sion. 
Mr. William B. Webber. industrial com

mission. 
Mr. John 0. Holden, industrial com.mis

sion. 
Mr. Richard McNealy, assessor. 

WoLLASTON ALLoYs, l.Nc.-A BRIEF HlsTORY 

Wolla.ston Alloys, Inc .. formerly Wollaston 
Brass & Aluminum Founqry, Inc., of North 
Quincy, Mass., 1s the first . µic,lustrial :ftrm. 
to commence production .a.t the new Braln
ttee pidustrial Pla.z~ located at the Junction 
of Route 128 and the Southeast Expressway 
1n Braintree. Maas. Coincidental with 1ibe 
move to its mod~rn foundry, Wollaston ~oya 

has changed its name to give a more accurate 
picture of what tt has oifered for the past 
36 years---6 variety of alloy cast1ngs. 1n ad.di
ti.on to brass and aluminum. 

The move to the new plant was made 1n 
order to meet the increased demand for the 
company's stainless steel, copper-nickel, 
monel, a.lumlnum, and bronze castings. 
Wollaston Alloys is a pioneer ln casting cop
per-nickel, an alloy which 1s continually 
finding new uses in industry. Some o! the 
company's first castings were made for 
Regal shoe measuring machines, but today 
they range from measuring devices for fin
ger holes in bowling balls to specialized. cast
ings for the Nation's newest submarines and 
other nuclear applications. 

The firm was-founded in 1926 by :Mr. Ed
ward H. Tibbetts, who ls now chairman of 
the board of directors. Mr. Tibbetts started 
the business with $1,000 capital which he 
borrowed on his Ille insurance policy. The 
original foundry, which still stands ln North 
Quincy, 1s a 20- by 40-foot structure which 
Mr. Tibbett.s personally erected. 

In contrast to eight modern electric Induc
tion furnaces at the new foundry, which have 
a capacity of 500 kilowatts and are capable 
of melting 75,000 pounds of metal per day, 
Mr. Tibbetts made h1s first ca.stings with 
meta.I he melted 1n h1s hand-built pit 
furnace. 

In 1926 Wollaston Brass & Aluminum 
Foundry was a two-man operation, Mr. 
Tibbetts and one helper. Today the fl.rm. 
employs 65 people and expects to em.ploy 
over 100 within a year trom opening day at 
its new foundry, which was January 4, 1963. 

The new foundry, although a great deal 
more complex than the ortgi.na.l 20- by 40-
structure, was completely designed and 
planned by Mr. Tibbetts and h1s two sons, 
Richard C. and Frank. Richard C. Tibbetts, 
now president of the fl.rm.. Joined his father's 
business in 1935 and supervised the con
struction o! the new plant and the installa
tion of the equipment. Frank Tibbetts, vice 
president, ls a graduate met~urgist from 
MIT a.lid joined the company 1n 1950. Carry
ing on the father-son tradition at Wollaston 
Alloys is Fran.k's son, Binney Tlbbett.s, qual
ity control manager. Richard Tibbetts", Jr., 
will join the firm upon his graduation from 
Northeastern University in J,une 1963. 

Wollaston Alloys' new foundry ls the most 
modern and one of the largest of its type 1n 
the country. The building 1s situated on 
Wollaston's 5-acre tract o! land and has 
40,000 square feet devoted to production. 
A pattern shop occupies 3,000 square feet, and 
3,000 square feet a.re devoted to office space. 

Modern casting equipment at the new 
foundry includes a new shell molding depart
ment, a mechanlzed green sand molding sys
tem which includes a conveyor !ed. sand 
slinger !or large molds, two new automatic 
Induction furnaces, core ovens, and new 
cleaning equipment. Wollaston Alloys ls 
a.I.so 1.nstalllng 1 ts own cobalt source and 
radiographic laboratory to supplement Its 
physical testing facllities. 

"· . 

Shame in Katanga 

EXTENSION OF REM.ARKS 
OF 

HON. KATHARINE ST. GEORGE 
0:1' NEW YOB.lt 

IN THE HOUSE OF R~RESENTATIVES 

Thursday, January 10. 1963 

Mrs. ST. GEORGE. Mr. Speaker, the 
following editorial appeared 1n the . 
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Evening News of Newburg, in my con
gressional district, on January 7. 

I have put several similar editorials 
from other newspapers in the RECORD, 
and I am adding this to that number be
cause I believe that we should be aware 
of the fact that in many parts of the 
country today there is great indignation 
over the atrocities perpetrated by the 
United Nations, and over the fact that 
they have stepped way beyond the limits 
of their own chatter. 

Incidentally, these same people are in
dignant that our own country is the 
power behind the United Nations, which 
is committing these offenses: 

SHAME IN KATANGA 

Once again the troops of the United Na
tions, supported by the U.S. Government, are 
ad va.ncing in K.atanga and once again there 
are misgivings in the hearts o! many Amer
icans who, like Senator THOMAS Donn, Demo
crat, o! Connecticut, feel we may be on the 
wrong side again. 

Certainly, the conduct of the soldiers of 
the Central Congolese Government and the 
United Nations was repugnant enough in the 
events which ended for a time last Septem
ber in further negotiations. Widespread 
atrocities -were committed, not by the Ka
tangans and the Belgian nationals who serve 
the mining industry there, but by those 
serving under the U.N.-Congolese aegis. 

The Associated Press photograph of a Bel
gian civilian crawling from his compact car, 
leaving behind the bodies of his wife and 
another woman passenger, cannot be a credit 
to the U.N. forces. These were not com
batants, any more than the missionaries, 
nurses, and other innocent victims o! last 
summer's atrocities. Yet the women were 
shot dead in what could not have been a 
warlike maneuver. They were innocent vic
tims. 

The U .N. may be able to crush the Tshom
be regime, but it can't conceal the fact that 
under Tshombe the Katangan Government 
has been 'the most civilized and responsible 
to da.te in the Congo. If the Katangans 
chose to keep this war going by guerilla tac
tics, destroying the mineral production o! 
Katanga's mines, and leaving the U.N. with a 
destitute Congo and a government depend
ent upon U.N. troops for its authority, how 
can we hold up Olll' heads again? Right now 
there 1a a sense of shame and misery which 
must temper the enthusiasm of our strongest 
supporters_o! the United Nations as a force 
for peace and right. 

A Famous Victory 

EXTENSION OP REMARKS 
OP 

HON. BOB WILSON 
OF C&LD'OllNIA 

IN THE HOUSE OP REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. BOB WILSON, Mr. Speaker, un
der leave to extend my remarks in the 
RECORD, I include the following 'article 
from the Wall Street Journal of Janu
ary 3, 1963: 

A FAMOUS VICTORY 

"But what good came of lt a\ last?" 
Quoth little Peterkin. 

''Why that I cannot tell," said he: 
"But 'twas a famous victory." 

In its brief lifetime the United Nations 
has proved no stranger to the use of force, 
and it 1a not without victories o! a sort. It 
seems to be winning another famous one in 
the Congo. Little Peterkin, however, might 
raise the same question he asked about the 
Battle of Blenheim. What good will come 
o! it? 

For this kind of force is quite different 
from that used in other U.N. military expedi
tions. Though the Korean war was largely a 
U.S. undertaking, it was nonetheless sanc
tioned by the U.N. as a means of keeping 
the Communists from grabbing another piece 
of territory, and it was at least a limited· 
victory in that it did accomplish that objec
tive. In other cases the U.N. has intervened 
in an effort to make people stop shooting at 
each other. 

But now, in its thlrd war against the seces
sionist Katanga Province of the Congo, the 
U.N.'s objectives are the opposite. Instead 
of keeping peace, it is waging war to force 
a people into a form of unity they do not 
so far find acceptable. To put it another 
way, the U.N. is fighting to extend the rule 
of the Central Congo Government over an 
area that doesn't want it. 

In an age which pays so much lipservice 
to self-determination, that is a remarkable 
set of circumstances. No less remarkable is 
the fact that the United States not only con
dones but actively supports this policy. 

We are quite aware of the "good" that is 
supposed to come of it. According to the 
official reasoning, the Central Congo Govern
ment 1n Leopoldville may not be able to last 
unless it gets hold of the income from Ka
tanga's copper resources, though why Leo
poldville's financial distress is the !a.ult of 
Kata.nga. is more than a litt;le hard to fathom. 

I! the Central Government !alls, the rea
soning continues, then the way may be 
opened for all sorts of new troubles, includ
ing even a Communist victory in the Congo. 
Whether this would in fact happen 1s guess, 
but smashing a people's attempt 11.t inde
pendence does seem a strange way of com
bating world communism, which is con
stantly trying to do the same thing. 

In a word, it is an ugly spectacle for the 
United States to be supporting this U.N. war. 
Even more disturbing is the precedent being 
set for the future. With or without the 
Communists, the world has no lack of trouble 
spots, and Africa alone, with the fragmenta
tion and political weakness of many of the 
new states, boasts other potential Congas. 

Is the U.N. to intervene everywhere it finds 
a. situation not to its liking for whatever 
reason? And is the United States in effect 
to give it the power to do so, regardless of 
all the considerations of fairness and human 
rights which it otherwise champions? 

If so, U .N. and U.S. leadership would do 
well to heed the warning addressed to them 
by Albert Schweimer. · The medical mission
ary, who has spent nearly half a -century 
in tropical Africa, said tha.t in this war 
without juridical foundation they risk "los
ing the well-deserved respect which they en
joy 1n the world." 

The United States has just enhanced that 
respect with its resolute defense of vital 
security interests in the Caribbean-without 
any help !rom the U.N .. It 1s a shame to risk 
throwing it away on this U.N. performance 
1n the Congo. 

As tor the U.N., its prestige and even fu
ture may depend on the Congo precedent. 
That 1a what the U.N. leaders themselves 
fear, and which 1s why they are so eager to 
finish their conquest of Katanga. But vic
tory won at the expense of principle can 
hardly bring lasting good. 

The American Citizen-Soldier, 1861-65 

EXTENSION OF REMARKS 
OF 

HON. ROBERT W. HEMPHILL 
OP SOUTH CAROLINA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. HEMPHILL. Mr. Speaker, under 
leave to extend my remarks I wish to 
include the speech delivered before the 
National Conclave of Civil War Round· 
tables September 16, 1962, at Hagers
town, Md., and the reenactment of the 
Battle of Antietam, by Dr. Richard Nunn 
Lanier, executive director of the Richard 
Kirkland Memorial Foundation: 

THE AMERICAN CITIZEN-SoLDIER, 1861-65 . 
She stood on the top steps of her father's 

white columned portico and kissed her 
sweetheart goodbye. This beautiful girl of 
15 summers, Miss Susan Evilina Kirkland, 
was the lovely daughter of Maj. Daniel D. 
Kirkland, a descendant of an old colonial 
fa.mlly who had emigrated to Kershaw Coun
ty, S.C., before the Revolution and whose 
ancestors had fought brilliantly at the Battle 
of Camden. Her sweetheart was an Amer
ican citizen-soldier, likened in appearance 
to thousands o! other American citizens who 
had answered the call to arms in defense of 
their country in 1861. This young soldier 
led no charge, won no thrilling victory, but 
the men who wore the Blue and the men 
who wore the Gray honor his memory be
cause, in the midst of slaughter, he dared 
death to bring solace to his wounded !oes. 
The fighting men on both sides of the lines 
called him "The Angel of Ma.rye's Heights." 
Richard Kirkland was his name. 

Gen. Ulys.ses S. Grant, general of all the 
Federal Armies and the 18th President of the 
United States, said to his friend John Russell 
Young, a. few years after the war, "I would 
like to see truthful history written. Buel\ 
history will do full credit to the courage, 
endurance, and ablllty o! the American citi
zen-soldier-no matter what section he 
hailed from or in what rank." 

The Civil Waz Centennial Committee o! 
Fredericksburg, South Carolina, and Vir
ginia, decided not to reenact any part of the 
Battle of Fredericksburg, but to present to 
the people o! the United States and all for
eign countries, the American citizen-soldier, 
1861-65. 

We believe we chose wisely when we se
lected Sgt. Richard Rowland Kirkland of 
Company D, 2d south Carolina Volun
teers as symbolizing the ideal American 
citizen-soldier. 

The late Judge Alvin T. Embrey in his 
book, "Historic Fredericksburg," summaries 
his account of the brave and humane deed 
done by Sgt. Richard Kirkland in these 
words: 

"HI.story will record as a sublime example 
of that courage and faith which do honor to 
the human race, and evince it, possession 
still of that spark o! Fire Celestial commu
nicated. to mankind, when in the Garden of 
Eden, God breathed into the nostrils of 
Adam the Breath of Life and he became a 
Living Soul." 

Maj. General U.S. Grant III, grandson of 
"the general" and chaJ.rman o! the National 
Civil War Centennial committee, as an Army 
Engineer, supervised the building of the Ar
lington Memorial Bridge at Washington, D.C. 
This bridge symbolizi.ng the unity of the 
North and the South and spans the Potomac 
River between the Lincoln Memorial and 
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Gen. Robert E. Lee's home at Arllngton.. 
General Grant m, 1n the National Geo
graphic, volume 119, No. 4, April 1961, had 
this to say: 

"Cruelty ls·the handmaid of war, and out
rages war the records of both northern and 
southern soldiers, but the Clvll War was also 
replete with instances of mutual considera
tion, knightly courtesy, and nobility. At 
Fredericksburg, Confederate Sgt. Richard 
Kirkland heard wounded Union soldiers call
ing for water. He vaulted across a stone wall 
with as many canteens as he could gather 
and relieved their suffering at the risk of 
bis own life." 

Richard Rowland Kirkland was a tall, 
Blender youth with dark eyes a.nd hair, gen
tle 1n nature, with pleasing manners, good 
English and perfect penmanship. He was 
also a devout Christian and learned his les-

t son well from the great pulpit Bible of the 
Flat Rock Baptist Church in Kershaw Coun
ty, S.C . . This Bible was bought in 1833 and 
from it he would read in the quiet of a sum
mer's evening that "It ls more blessed to 
give than to receive," "Greater love·hath no 
man than be lay down bis life for another," 
and "If thine enemy thirst, give him drink." 
This great Bible ls now a part of the Richard 
Kirkland collection, as ls also his rifle and 
other interesting relics belonging to thls 
American soldier and are to be found in the 
Lancaster (S.C.) Museum in Kershaw 
County. 

When the great Battle of Fredericksburg 
was fought December 13-14, 1862, Dick Kirk
land had been with Lee's army from 1861 
when he went with Kershaw's brigade 
through the Seven Days Battle before Rich
mond. Second Manassas, Harpers Ferry, and 
Antietam. He was a seasoned soldier, but 
had never become hardened to the cruelties 
of war. 

Today, I give you a poem written by Walter 
A. Clark of Augusta, Ga., one of Cobb's ·men 
who fought by the side of Sergeant Kirkland 
1n that great trench behind the stone wall 
on the sunken road, at Fredericksburg. I 
wish to dedicate this poem to the gallant 
men in blue a.nd the brave men in gray who, 
that day, gave their llves for their country
locked in deadly combat 100 years ago: 

"THE ANGEL OF MARYE'S HEIGHTS 

"(By Walter A. Clarke, of Georgia) 
"A sunken road a.nd a wa.11 of stone 
And Cobb's grim line of gra.y 
Lay stnl a.t the base of Ma.rye's Heights 
On the morn of a winter's day. 

On the plains below, the blue lines glow, 
And the bugle rings out clear. · 
AB with ba.ted breath they march to death 
And a soldier's honored bier. 

And then from out of the battle smoke 
There falls on the lead-swept air. 
From the whitening lips that are ready to 

die 
The piteous moan and the plaintive· cry 
For 'water'-everywhere. 

And into the presence of Kershaw brave 
There comes a fair-faced lad, 
With quivering lips, 
AB his cap he tips, 
'I can't stand this sir,' he said. 

'Stand what?' the general sternly said, 
As he looked on the field of slaughter: 
'To see those poor boys dying out there, 
With no one to help them, no one to care 
And crying for "water! water!".' 

'I! you'll let me go, I"ll give them some.' 
'Why boy, you're sin1,ply mad; 
They'll kill you as soon as you scale the wall 
In this terrible storm of shell and ball,' 
The general kindly said, 

'Please let me go,' the lad replied; 
'May the Lord protect you, then,• 
An<:t over the wall in the hissing air 
He carried comfort to grim despair, 
And balm to the stricken men. 

Like Dn.nlel of old in the Lion's den 
He walked through the murderous a.lr, 
With never a breath of the leaden storm 
To touch or to tear his gray-clad form, 
For the hand of God was there. 

And I am sure in the Book of Gold 
Where the blessed Angel writes, 
The names that are blest of God and men, 
He wrote that day with his shining pen, 
Then smiled and lovingly wrote again: 
'The Angel of Ma.rye's Heights.'" 

Little remains to be told. After the battle 
and in the winter of 1863 Kirkland was fur
loughed home by General Lee to recruit more 
men for the harvest of war. It was at this 
time when he was returning to the Army of 
Northern Virginia at Fredericksburg that he 
kissed his sweetheart good-bye. The lovely 
Susan was never to see her hero again. · 

He was with Lee and Jackson at Chancel
lorsville. Then Gettysburg. Here, again, he 
dlstlngulshed himself in battle. For this act, 
beyond the call of duty, he was promoted to 
first lieutenant. 

He was with Longstreet at Chickamaugua 
1n September 1863. Here, in the hour of vic
tory, he fell mortally wounded. He gave his 
life to save his comrades for in the last few 
moments of mortal life his thoughts and 
words as ever were for the safety of his com
rades: "Save yO'UI'Selves men. let me be. I. 
am done for. Tell my Pa I died right." 

an impressive on~e that wlll evoke the 
praise of the thou.sands of visitors. who, each 
year are attra.ctoo to the pla.cee of historic 
interest in Fredericksburg." 

Mrs. Robert Bachman, president general 
of the United Daughters of the Confederacy, 
writes: 

"I do not know when I have been so deeply 
touched by anything • • •. This 1s the 
kind of commemoration of such acts of valor 
that Will bring our Nation together • • •. 
Thanking you. a.nd wishing you' a thrilling 
dedication of a most courageous deed • • •. 

The memorial to Sergeant Kirkland Will be 
completed a.nd dedicated in the spring of 
1964, on the battlefield in front of the stone 
wall where he performed his brave deed of 
mercy. Those wishing to help 1n the 
erection of this memorial to an American 
soldier may send their building stones to 
the Richard Kirkland Memorial, care of Post
master, Fredericksburg, Va. 

Numerical Composition of theRules 
Committee 

SPEECH 
OF 

HON. ALBERT W. WATSON 
OF SOUTH CAROLINA 

IN THE HOUSE OP REPRESENTATIVES 

Wednesday, ·January 9, 1963 

In the Episcopal Church, the Prince of 
Peace, at Gettysburg, Pa., erected in 1880 as 
a thank offering and a memorial to our re
united country following the War Between 
the States, there ls appropriately inscribed 
on a white marble tablet on the north wall of Mr. WATSON. Mr. Speaker, despite 
the front northex, this tribute to an Amert- the admonitions of some that a freshman 
can soldier who wore the gray: Congressman should be seen and not 

"Lt. Richard Rowland Kirkland, Company. heard, I am compelled to speak out on 
E, Reg. 2, South Carollna Volunteers, a hero this vitally 1m.partant matter. We are 
of benevolence; at the risk of life, he gave his not debating a temporary change of the 
enemy drink, at Fredericksburg." · 1 itio 

In Camden, s.c., a massive boulder, given numerica compos n of the Rules Com-
by the Kershaw County United Daughters of mittee as was done during the last Con
the Confederacy, marks the last bivouac of gress, but what is done today will result 
Richard Kirkland, American Citizen Soldier. in a permanent change in the organiza
ms earthly remains rest in the old Quaker tion of this important committee. 
Ceme~ry. near the graves of hls beloved As the distinguished gentlemen from 
leaders, Mo.J. Oen. Joseph Benjamin Kershaw Louisiana [Mr. HEBERT] has 80 elo
and Brig. Gen. John D. Kennedy. And there quently said, this proposed change in the 
Richard Klrkland sleeps. ms name un- rules is not designed to give a broader 
known to· most of his countrymen o! the 
North and the South, to whom for a few representation on the committee so that 
hours on a long past December afternoon he bills might be more carefully considered, 
demonstrated what 1t was like to be "an but the move appears to be prompted to 

· American." suit the purpose of the moment. Very 
General bf the Army Douglas MacArthur well a movement so motivated to serve 

wrote: "I am deeply moved by the story of - the hour could rise up to h t thi 
Sgt. Richard Kirkland. As a soldier myself . aun s au
it ls a gratification to do honor to another." gust body m the years ahead as we strive 

Alexander Bielaskl, of Springfield, m., to save our country from bankruptcy and 
close friend and adviser to Abraham Lincoln, prevent further usurpation of our indi
was trained in the War College of the Czars. vidual freedoms. 
He was in the Federal Cavalry from Illinois It is passing strange that the sage ad
and on Grant's staff. He was great- vice of Judge SMITH, the wise and ex
grandfather of Mrs. Angelique Bielaski perienced chairman of the Rules Com-
whose message to th8 youth of America mittee could be s· bli dl i d i follows: . . ' o n Y gnore n 

"Richard Kirk.land's heroism at Marye's reaching a decision on the issue. I whole
Heights, when he risked his life to carry heartedly concur in his remarks, and if 
canteens of water to the Federals, brought in taking this P06iticn I am labeled as a 
cheers from the men on both sides of the southern Democrat or a conservative I 
wall, and he was acclaimed the "Angel or shall accept the label and be proud 'of 
Marye's Heights." the name 

"Our youth of today badly need heroes tu · 
emulate-daily headlines are not conducive In conc~u~ion, may I say that in my 
to inspire them with the patriotism of humble opiruon the effort being made to
George Washington or Patrick Henry or day to pack the Rules Committee will ul
Robert E. Lee. They read of corruption in timately destroy the effectiveness of this 
places, politicians whose corrupt practices committee in determining the orderly 
fill them with disgust, clergymen who have consideration of legislation by this 
disavowed the old principles of their faith body. As I have said before, rather than 
and by their irreverent conduct have given attempt to pass a measure b m n1 ulat-
aid and comfort to the Communists who are Y a P 
hopeful that the anti-Christ doctrine which 1ng the membership of a committee, may 
they so fervently espouse 1s making prog- I r.espectf~y suggest that the authors of 
ress-Is it any wonder that youth is con- this resolution attempt to have their lcg
fused? islation conform to the ·majority wishes 

"It ls important that the monument of the Rules Committee and the House of 
wh!ch will be erected at Ma.rye's Heights be Representatives. 
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Independence Day -of Sudan 

EXTENSION OF REMARKS 
OP 

HON. ADAM C. POWELL 
or NEW YORK. 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. POWELL. Mr. Speaker, on Jan
uary 1, the Republic of Sudan celebrated 
the seventh anniversary of her independ
ence, and we take this opportunity to 
send warm felicitations to His Excel
lency, the President of the Supreme 
Council for the Armed Forces, Ibrahim 
Abboud; and His Excellency, the Sudan
ese Ambas.58.dor to the United States, 
Dr. Osman al-Hadari, on the occasion 
of the anniversary of Sudan's independ
ence. 

Seven years have elapsed since the 
Suda.n was declared independent, years 
of continued progress that have made· 
the Sudan a nation to consider, to ap
plaud. From the time of its independ
ence ceremonies-on January 1, 1956, the 
Sudan has achieved a unique position of 
self-reliance, rapid economic transfor
mation, and political stability. It is 
with great pleasure that we in America 
extend greetings to honor the Sudan's 
independence anniversary. 

On Independence Day, 57 years of 
Anglo-Egyptian rule came to an end: 
Colonialism had been imposed upon a 
proud people. Several attempts to over
throw the oppressive yoke had ended in 
failure. But through perseverance and 
peaceful constitutional means, colonial 
rule was at last expelled. 

Seven years of economic development 
have been the greatest achievement of 
the Sudan as an independent nation. 
During those short years, over 4,000 
acres of irrigated cotton was added; 750 
miles of rail track now binds the f a.r
reaching comers of the nation to its 
capital &nd port city; electrification of 
hYdraulic plant.s promoted industrial ex
pansion; and healthy foreign trade was 
realized, with cotton being the prime 
motivator in most transactions. These 
are milestones in the economic develop
ment of a new nation. 

As a new nation, it has and will con
tinue to suffer setbacks. Because of 
political inefrectuality and dismember
ment, a bloodless coup overthrew the old 
regime and established a ruling junta, 
generally supported and praised, though, 
by all save the Communists. · 

While dissimilarities of culture, re
ligion, and race between the north and 
south have brought a.bout eruptive dis
order, the Sudanese Government is de
termined to obliterate the differences 
between these sections of the country 
so that the entire nation may progress 
in harmony and unity. · 

I salute these achievements and hopes 
of the Sudan. I am certain that the 
next 7 years will bring even greater 
advancement. We hope that in the 
forthcoming years the Sudan will set an 
exnmple for the world community to 
emulate. We are proud to claim the 
Sudnn as a. friend and to share with the 
Sudanese people the celebration of their 
independence anniversary. 

BrooklyR Women on the Frontier of 
Freedom 

EXTENSION OF REMARKS 
OF 

HON. EUGENE J. KEOGH 
OF NEW YOBX 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. KEOGH. Mr. Speaker, under 
leave to extend my remarks in the REC
ORD, I include the following address by 
Mr. Andrew S. Roscoe, president of the 
Equitable Savings & Loan Association, at 
the Brooklyn Young Women's Chris
tian Association campaign dinner on 
Thursday, November 1, 1962: 
BROOKLYN WOMEN ON THE FRONTIER OP 

FREEDOM 

Ma.dam Chairman, Madam President, dis
tinguished members of the board of direc
tors, board of trustees, a.nd · the campaign 
committee, my ladies, I feel highly compli
mented by the invitation of your gracious 
cochalrma.n, Mrs. J. Victor Herd, to enjoy 
this nice visit with you, and I am thankful 
to Mrs. R. Whitney Gosnell, president, and 
Mrs. Ernest Tutino, campaign chairman, for 
their hospitality. But I warn you that when 
I get up steam, I am like the preacher who 
announces the theme of his sermon, then 
goes off on a tangent and speaks about every
thing else. My topic is "Brooklyn Women on 
the Frontier of Freedom,'' and I approach 
my assignment in the spirit of gratitude 
that all of you so well merit. 

Gratitude is the greatest of all command
ments; gratitude to you and gratitude to 
the splendid Young Women's Christian AB
sociation. 

Let me, please, at this point record my ap
preciation to Mrs. Herd who, accompanied by 
MLss Kintner, so kindly briefed me on the 
history, program, and manifold accomplish
ments of the YWCA. I learned that I am 
meeting with you tonight a.fter 74 yea.rs of 
glorious service by the Y to our young 
women-after 74 years of rich life. But life 
1s a quality, not a. quantity, and it cannot 
be measured entirely by clock or calendar. 
Time is but a. system through which we mea
sure the passing o! the future, through the 
present, into the pa.st. For there are organ
izations, whose value is such that to measure 
them by clock or calendar, might be trivial 
and meaningless. Their power is such that 
we cannot tell how long they will last or have 
lasted, for they give inspiration and direction 
to their whole generation and comm.unity 
a.nd will always stand out as a. source of 
strength and hope for posterity. Certainly, 
the YWCA stands out front as one of these 
organizations. The YWCA was founded 74 
years ago and there must be many here in 
Brooklyn who recall with great reverence and 
appreciation what their grandmothers 
achieved two generations ago. They may not 
have occupied a seat next to their husbands 
on the covered wagon but they were pioneers 
fn the very sense of the word. They bullded 
well, these pioneers. 

AB we approach our greater community, 
not for alms or charity, but for continued 
support, broader support, and increased sup
port of the program of the ''Y," we can say 
that a contribution to the YWCA is a great 
American investment. The program was de
veloped during the past three-quarters of a 
century by the very best brains of a dedi
cated leadership. It consists of. varied serv
ices directed to the preservation and the 
enhancement of the position of our Ameri
can women in whose hands, I say, lies the 
fulfillment of America's hopes. 

Your program, in offering residences to 
young women without family ties in our 

greater community, represents immense 
moral. BOC1aJ.. a.nd economic benefits !or 
these young people. Your clubs and affili
ated services. providing a congenial and 
dignified annex to that home lacking such 
facilities, serve as an encouragement and a 
source of hope for a better life. A home 
away from home is a typical American in
stitution. 

Your program of health education, per
sonnel counseling, and food services, attests 
to the ingenuity of your planners because 
from a practical point of view 1n this and 
other areas, women are at a disadvantage. 
the 19th amendment notwithstanding. 
Your participation in that great Robin Hood 
camp, is exposing many of our young ladies 
to the beauties of mother nature of which 
our women are a conspicuous part. 

Your school of practical nursing-this 
phase of your service 1s a heartwarming sub
ject with me. I recall, rather vividly, that 
after Pearl Harbor, one of my responsibilities 
as a member of the nurse recruitment group· 
of the American Red Cross obligated me to 
enlist all the registered nurses we could to 
join the Armed Forces, because at one point 
we had only one nurse for hundreds of serv
icemen in the Pacific theater. The practical 
nurses were there to fill the great vacuum 
left on the homefront. They are sorely 
needed today. Your school of practical 
nursing is "another Jewel" in the crown of 
your attainments. 

I oould devote mn.n.y hours to the analysis 
of your manlfolc! services and to an interpre
tation of the impn.ct of these services on our 
comm.unity at the present time, and on the 
future of Brooklyn. However, father time 
must be respected. 

I said that the founders of the YWCA 
planned a great effort. Your distinguished 
officers and all those who labored for this 
great organization ought to be remembered 
and congratulated. Your dedication and 
devotion to the YWCA has earned the grati
tude of the community and of America. You 
have built, and are building, a foundation 
with ever-increasing strength under the 
status of our American women, and, the 
future of America lies in their hands. We 
are very fortunate, and we are very grateful, 
for that 19th amendment to our Constitution 
because it assured America and the world 
that our human society can be preserved in a 
form consistent with the will of God and 
for the benefit of mankind. 

I could devote much time to a discussion 
of the immense contribution that our Ameri
can women have made to our economy, to 
our political pattern, and to our social struc
ture. Their integrity, ingenuity, resource
fulness, and effectiveness, are unquestioned. 

We select a few people, vest them with co
ercive power, and depending upon the area., 
we call them government, corporate manage
ment, or a board of a social welfare organiz
ation. The question on the eth!cnl side is, 
what is the moral basis for their power and 
their authority? The answer is, obviously, 
general welfare, community welfare, and if 
we extend this philosophy to the "Y," your 
very presence here indicates that you have 
accepted a responsibility in this field of 
social action, and that -you are blessed with 
that high degree of morality upon which our 
American women have always had, and al
ways will have, an A-1 priority. 

You are seeking the modest sum of $90,000 
to service 5,000 young women. It is indeed 
a modest sum considering this great frontier 
town of ours, which for three centuries has 
welcomed more new citizens to our shores 
than any other community. These groups 
include men and women, young and old
requiring social services, the provision o! 
which, at times, exacts superhuman effort. 
But our $90,000 1s a small sum for the values 
created through the molding and the de
velopmen t of American womanhood., the 
:firmest pillar of our great Republic. 
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Forty-some-odd years ago, I heard a st.ory 

from one of my fellow seamen. On one of 
the islands of the seven seas, there was 
carved, by Nature, on the side of a coral hill, 
the head of a woman. Under certain atmos
pheric conditions, prior to a storm, when the 
sun's rays were reflected upon this object 
which otherwise was enshadowed, brilliant 
roses appeared around that head. This 
beautiful phenomenon was a warning signal 
to youngsters on the beach to seek shelter 
in anticipation of destructive tidal waves. 
The natives called thi& great work of Nature, 
the Goddess of the Roses. 

You and I know that in this troubled 
world, we view the horizon many times with 
anxiety, particularly on ethical and moral 
issues. It is simply wonderful as I look 
around here t;o see dedicated women, each of 
whom has much in common with that God
dess of the Roses. I know that with your 
effort, fully aware of the warning signals, you 
will continue to provide the kind of support 
that the "Y" and your leadership merits, 
preserving for this community, and the Na
tion, the status of the American women, the 
greatest ideal on our frontier of freedom. 

Truth-in-Lending Bill 

EXTENSION OF REMARKS 
OF 

HON. ROBERT N. C. NIX 
OF PENNSYLVANIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. NIX. Mr. Speaker, today I have 
introduced a bill designed to accelerate 
the stabilization of the Nation's economy 
by assuring equitable relationships that 
will result from the full disclosure of 
financing costs in connection with ex
tensions of credit. In recent years an 
increasing number of complaints of 
widespread extortion, arising from pres
ently accepted business practices, has 
been disclosed by witnesses before con
gressional committees, revealed in re
ports of the public press and related by 
individuals personally victimized by the 
flour!.shing credit racket. An abundance 
of relevant testimony, clearly establish
ing the viciousness of the system, has 
been recounted by witnesses before the 
House District Committee and the Sub
committee on Production and Stabiliza
tion of the Senate Committee on Bank
ing and Currency. 

I, therefore, have presented the bill 
both to stabilize the economy and to pro
mote individual justice. I am deeply 
concerned over the fact that from both 
the quantity of substantial evidence 
presented to committees and secured 
through personal sources it is conclu
sively indicated that countless Negroes 
have been robbed and cheated by un
scrupulous business people who willfully 
exact exorbitant interest through sub
tle means unrevealed to them. As a 
consequence of such practices the full 
cost of articles to the trusting purchaser 
is withheld while the seller is realizing 
profits as great as 100 percent or more. 
Moreover, through such criminal prac
tices there are thousands of well-known 
instances pointing out that it is a com
mon policy of dishonest sellers to resell 
the same articles several times over with 

the identical built-in interest charges to 
other unsuspecting Negroes further com
pounding, thereby, big profits for such 
businessmen. And, the sum total of the 
tragedy of this unconscionable condition 
has been that consumers who have suf
fered most are those in the lowest eco
nomic group and, thus, least able to pay. 

Full disclosure of financing costs in
cident to consumer credit could prevent 
or at least restrain abuses of the help
less imposed as is now the case through 
the concealment of true rates, the ma
nipulation of charges by the use of fees, 
and the failure to rebate amounts taken 
in advance. These considerations, Mr. 
Speaker, are so compelling that I have 
presented this legislation and am now 
appealing to the leadership to join me 
in its passage. 

The Brotherhood of Free Americans 

EXTENSION OF REl\IARKS 
OF 

HON. ABRAHAM J. MULTER 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. MULTER. Mr. Speaker, I com
mend to the attention of our colleagues 
the following "Greeting to Our Christian 
Neighbors," which appeared in the De
cember 24, 1062, edition of the Wash
ington Post. 

Rabbi Norman Gerstenf eld here gives 
the response of the Jewish community to 
the expressions of spiritual brotherhood 
given them by their Christian neigh
bors. The unity of Christian and Jew 
as Americans is one of the finest ex
pressions of a free society. 

The holiday season has passed, but 
brotherhood in freedom remains. 

Rabbi Gersten! eld's greetings follow: 
A GREETING TO OUR CHR!STIAN NEIGHBORS 

On the eve of the high holydays of the 
fa.1th of Israel many faithful Christians have 
tendered to me some profound expression 
of their spiritua.I comradeship. In the same 
spirit I now extend to the devout Christians 
of our city these prayerful greetings. 

This week the children of the faith of 
Israel celebrate Hanukkah, the festival of 
light, to remember the heroism of the Mac
cabees, who, more than 2,000 years ago, 
fought for religious liberty against Hel
lenist tyranny. It was their struggle against 
the forces of cruel darkness that made it 
possible for our sages t;o keep bw·ning the 
flame of our ancient faith on the altar of 
Israel. It was the torch raised high by these 
stalwart Maccabees of ages pa.st that blazed 
the trail of light for the coming of Chris
tianity. If not for their spiritual strength 
and sacrificial struggle and rededication, as 
they faced the forces of religious decadence 
within and intolerance without, the vision 
of the democratic state of freemen would 
never have been 'born. 

As you gather this Christmas Day to turn 
your souls in prayer before the altar of 
Almighty God our hearts are joined with 
yours in the quest for peace on earth for 
men of good will; and our lives are recon
secrated with the fellow citizens of this 
blessed land in the will for the good that 
makes possible a world of good will. We 
pray for God's blessing to the Christian 
churches of our community and to all of the 

Christian faith everywhere; who have faced 
the- oppressor without appeasement; who 
have befriended the innocent from man
kind's malevolence; who have truly shared 
the world's sorrow and who have been the 
living witness of our common faith: "To ·do 
justly, t;o love mercy, and t;o walk humbly 
with thy God." 

May our prayers unite us, Christian and 
Jew, in this festival season of light, so that 
we will stand together, as free citizens of 
this good land, the hope of the world, to 
raise high a sacred torch to dispel the dark
ness. Now that God in His wisdom has 
swept mankind into the orbit of a. tiny com
munity, so that even the blind can see that 
all men on the face of the earth are neigh
bors, we pray that He shall give us the 
strength t;o rise t;o a. great covenant of right
eousness; so that the individual man every
where shall have his divinely endowed, in
alienable rights, guarded by neighbors who 
will live as brothers. 

Rabbi NORMAN GERSTENFELD, 
Minister of the Washington 

Hebrew Congregation: 

Congressman Philbin's Unique Tribute to 
Speaker John W. McCormack 

EXTENSION OF REMARKS 
OF 

HON. HAROLD D. DONOHUE 
OF MASSACHUSETTS 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. DONOHUE. Mr. Speaker, last 
Monday, January 8, 1963, in the House 
Democratic caucus held here, it was the 
privilege of the Members on this side to 
hear the distinguished gentleman from 
the Third Massachusetts Congressional 
District, Mr. PHILBIN, deliver one of the 
most eloquent addresses and tributes 
ever uttered on such occasion when he 
nominated, for the continuing speaker
ship of this House, our beloved and 
revered colleague from Massachusetts, 
the Honorable JOHN w. McCORMACK. Of 
course, the nomination was unanimously 
approved and that afternoon we wisely 
and formally reelected Speaker Mc
CORMACK. 

All of us agree with and share in the 
sentiments so ably expressed by Con
gressman PHILBIN as he summarily 
traced the patriotic public service of our 
great Speaker and reviewed the remark
able talents of his brilliant mind and 
courageous heart, which have endeared 
him to all who have ever served with 
him and which assure that the name of 
Speaker McCORMACK will be, forever, an 
inspiring byword in the legislative his
tory of this Nation. 

A great many Members, on both sides 
of the aisle here, asked me to intercede 
with my very dear and esteemed friend 
and colleague from the Thlrd Massachu
setts District for the purpose of having 
his eloquent address included in the per
manent record. He graciously consented 
to permit me to introduce it into the 
RECORD and Congressman PHILBIN's 
nominating speech follows: 
CONGRESSMAN PHILIP J. PHILBIN's SPEECH 

NOMINATING SPEAKER MCCORMACK 

Mr. Chairman and members of the caucus, 
I have a very delightful duty to perform this 
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morning and it comes to me as a very grea.t 
honor and pri vtlege indeed. 

Our dear and highly esteemed and mus
trious friend, Hon . .ToHN W. McCoU4ACK, ls 
one of the greatest Americans who has ever 
served 1n the Congress. 

He enjoys the highest respect and warmest 
affection of each and every one of us. 

Ile enjoys the confidence, esteem, nnd re
spect of the American people, indeed of the 
people of the world. To talk of his magnifl.
cent qualities and accomplishments Eeems 
almost like carrying coals to New Castle. 

Ills service in the House, as we well know, 
can be measured only in superlative terms. 
During the time he has been here he has 
served his district, State, party, and country 
with a great ability, fidelity to duty, and 
humanitarian impulse that certainly has 
never been exceeded in the history of this 
great Government. 

I hardly need, before this distinguished 
group, comprised of so many warm friends, 
admirers and supporters, to recount the pro
llfic abundance of natural gifts, talents, char
acteristics and services that have distin
guished the in.spiring career of this great 
American from the colorful and patriotic 
community of South Boston in my home 
State of Massachusetts, as he forged his way 
from the humble precincts of his historic 
city to the third highest position of trust, 
honor, and responsibillty in the great Gov
ernment of the United States. 

Speaker JOHN McCORMACK ls admittedly 
endowed with all the attributes of person
ality, character, leadership, and capacity that 
mnke for greatness. 

Time and time again, in and out of this 
great body, the renowned House of Repre
sentatives, the greatest deliberative body of 
its kind in the world, he has demonstrated 
his true worth as an unsurpassed public 
servant. 

A fearless, a.rtlculate, and in.spiring leader, 
a gifted and effective debater, a respected 
and a.dmired polltical strategist, a skllled 
diagnostician of the public will, a truly great 
heart and great mind, devoted to lofty con
cepts and objectives of statesm.a.nship, JoHN 
McCoB.MACK. ls commended and beloved by 
all o! us. 

A patriot of the top-most rank, a lawyer 
and counselor of recognized skill and ex
perience, a.n eminent parliamentarian, 
known everywhere for his knowledge, fair
ness and lmpa.rtiallty, and, above all, a man 
whose Vigorous, determined work in promot- · 
ing the well-being and welfare of the great 
ra.nk and file of the American people, the 
oppressed, the lowly, the exploited, the help
less a.nd inarticulate, wherever they may be, 
h:i.s known no bounds. 

Bom with a great fighting heart and a 
buoyant spirit of uplift and regeneration, 
JoHN McCoRMACK has always been in the 
vangun.rd of forward-looking leadership, 
philosophically, politically, socially, econom
icnlly, spiritually, an.d in every other way. 

Resolutely committed to the doctrine that 
our political and parliamentary institutions 
are valid instruments for promoting the 
liberty, stabillty and progress of the Nation, 
no man has ever labored more ably, dili
gently, and effectively to further the general 
well-being of the Nation, protect the rights 
of those who struggle and toil under our 
free enterprise system and enlarge and elevate 
the advantages and opportunities of the 
American people. 

To succeed our late, l mented, dear friend 
and memorable leader, that great stn.tesman 
and ever to be esteemed and remembered 
former Speaker, the grent Sam Rayburn, was 
indeed a task of monumental proportions. 

Yet, in a comparatively short time of 
JoHN McCoRMACK's noteworthy service as 
Speaker, our membership, the Nation, and 
the world recognize the mettle and the high 
worthiness of the present great Speaker of 
the House. 

In h1s characteristic way of deep humillty, 
devout dedication to principle and convic
tion. Speaker McCORMACK has been some
thing more than the leader of this body. 
He has been our warm friend, our ready 
counsellor, our unselfish guide and adviser, 
our constant sustaining strength. 

Confidant and adviser o! our Presidents 
since the 1930's, he has labored With vigor, 
loyalty, and marked success to implement 
the legislative program of our cherished 
former colleague and great President and 
friend, John F. Kennedy. 

As we know, he can be trusted and relied 
upon to carry out these great tasks of leader
ship in this se3sion of Congress and in the 
time to come. • 

And as in the past, he will carry them out 
with dispatch, efficiency and a. great driving 
force of sagacious statesmanship that will 
make for success and victory for the great 
cause we represent. 

To touch a personal note, JoHN McCOR
MACK has been my friend since before I 
came to this body. Just as many of you, I 
have seen and known him at close range. 
He 1s a great man, a great leader, a great 
American, a great Speaker, and he· ls a true 
and loyal friend. 

We as Members of the House and the peo
ple of the Nation are fortunate indeed, 
especially in this time of uncertainty and 
peril, when surging movements of conspiracy 
and ~est are assailing the pillars of free 
government throughout the world, as well as 
in our own Nation, and when we must unite 
as we will, in an invincible, resolute force 
against these eVils and dangers, to have a 
truly outstanding, well-poised, experienced, 
huma.ne leader like JOHN McCORMACK to 
guide and counsel us and to join so whole
heatedly with our beloved and esteemed 
friend, our great President Kennedy, in_ pre
serving, protecting, and strengthening the 
rich heritage of our freedom and seeking 
peace, understanding, and amity for the 
world. 

Man of deep faith and high destiny, man 
of profound spiritual beliefs and trust in 
his Di vine Maker, who proudly bears the 
shield of justice and fair dealing and carries 
in his big heart an inspirational love of 
country and humanity, sprung from the 
people and devoted to their welfare, a true, 
dedicated, demonstrated believer in the 
American way o! life, a great credit to our 
great party, the House of Representatives, 
the Congress, and our Nation, Hon. JoHN W. 
McCORMACK ls destined to go down in history 
as one of the greatest statesmen and lead
ers of the Nation. 

The reelection of Speaker McCORMACK is 
a foregone conclusion. · But I want to say to 
my valued colleagues that Massachusetts is 
very proud of our great native son, the dis
tinguished Speaker of the House. 

It ls with great pride and pleasure that I 
place in nomination in the Democratic cau
cus for Speaker of the House the name of 
our great, esteemed, and beloved friend, Hon. 
JOHN W. McCORMACK. 

A Salute ta Homer Capehart 

EXTENSION OF REMARKS 
OF 

HON. WILLIAM G. BRAY 
OF INDIANA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. BRAY. Mr. Speaker, as this 88th 
Congress gets underway. we find on both 
sides of the Hill that many familiar 
faces are missing. We in the Indiana 

delegation particularly will miss Homer 
E. Capehart, who has represented the 
Hoosier State in the Senate for the past 
18 years. He is, incidentally, the only 
man from Indiana ever to be elected to 
three full terms in the Senate. 

As we all know, Homer's bid for a 
fourth term was a. little short of being 
successful-and in this business there is 
no prize for second place. But our 
country today is a better ·place because 
Homer served here so long and well. 

We wish Homer many years of health 
to enjoy the prize he has already won
the love and respect of so many. many 
Hoosiers which is reflected in this edi
torial from the Martinsville Daily Re
porter of November 9, 1962: 

HOMER ENTITLED TO RESPECT 
In defeat, as in Victory, Homer Capehart 

1s the same man, entitled to respect. 
By his own effort, without benefit of 

higher education or inherited wealth, he be-
came a powerful man. Powerful, and re
spected because of his ablilty and his in
tegrity. 

He ls an unashamed admirer of the 
"American system" which has made the 
United States the land of opportunity for 
those willing to work. 

People either work for the Government 
or they work in private enterprise. "It ls 
that simple," he has said. He held to the 
sound idea that it ls better to encourage 
private business than to add to the Gov
ernment payroll. 

Even his friends and intimates in his party 
have had quiet fun at some of the Senator's 
little boo-boos. Once, in reading a speech 
someone bad written for him, Homer ls re
ported to have mispronounced "naive" a.s 
"nave." A former Indiana Governor, ac
cording to report, audibly corrected him, to 
the amusement of many. 

These minor sllps, which all must make 
occasionally, did not detract from, but rather 
added to, his personality. The old boy was 
not always right, but he has too much native 
good sense to be wrong most of the time. 
He is the salesman type, not a. tlmeclock 
puncher. We choose to believe he was al
ways thinking, striving to find answers to 
questions that have no apparent answer, as 
the farm problem. 

The figure of Dempsey, the greatest of the 
heavyweights of our time, comes to mind. 
Fast footwork by his opponent and the 
inroads of time toppled Dempsey, as they did 
Homer. But honor remains. 

Stlll of championship frame, Capehart is a 
symbol of individual effort, which our coun
try must never lose if she ls to progress. 

"I want to retain that form of govern
ment under which the farm boy of today 
becomes the farm.owner of tomorrow; under 
which the worker of today becomes the suc
cessful businessman of tomorrow; under 
which any citizen ls free to become a leader 
in civil affairs, business, or government." 

At the time of its greatest weakness, Cape
hart, originally a Democrat, rallied the forces 
of private enterprise and individual freedom 
as represented by the Republican Party, with 
his famous "cornfield conference." 

So the party owes a lot to Capehart. May
be all citizens, whether they acknowledge 
it or not, also owe him something. At the 
very least, respect. 

In the Army, when a Regular retires, he ls 
honored with an appr9priate ceremony. 
· As a ,solid, loyal soldier of the Republic, 
Homer Capehart, on his retirement, ls en
titled to the true honor accorded those who 
have given loyal, faithful service to their 
country. 

So, a salute to Homer Capehart. 
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Problems of the Textile Industry 

EXTENSION OF REMARKS 
OF 

HON. ROBERT W. HEMPHILL 
OF SOUTH CAROLINA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. HEMPHILL. Mr. Speaker, it is 
with considerable sadness that I an
nounce to the House of Representatives 
that the problems of the textile indus
try have not been solved. I had hoped 
that we could make such progress on the 
seven-point program of President Ken
nedy that I could on this, the second day 
of Congress, make a statement that our 
problems were on the way to solution. 

We have made progress, and we have 
every hope of progress in the future; 
meanwhile, the situation steadily de
generates from bad to worse, and, if not 
corrected, I fear, to desperate. 

Typical, and exemplary, of conditions 
that are existing, and the abuses the 
Japanese textile people are making of 
our largess, and the Geneva agreements, 
is the plight of the narrow fabrics in
dustry. Many of the plants which have 
employed good, red-blooded Americans, 
have had to go out of business and others 
are being threatened. A plant in my dis
trict is being threatened, if not with ex
tinction, with such changes or curtail
ment that many people will be out of 
work. This is not in keeping with the 
American democratic idea of full em
ployment, and if this is the result of our 
foreign policies, or trade policies of the 
United States, then these policies should 
be changed. 

A chronology of what is happening has 
been brilliantly cataloged by Mr. Arthur 
R. Hutchinson, president of J. Sullivan 
& Sons Manufacturing Corp., part of 
whose operations are located in my dis
trict. I include that letter as part of 
my remarks and I commend this to the 
thinking of my colleagues in the House 
of Representatives and to the American 
people, neither of whom, I am sure, wish 
for conditions such as this to exist with
in the textile industry or any other be
cause of harmful promises, policies or 
agreements made by or on the part of 
our own governmental bureaus. These 
policies have been in existence too many 
debilitating years now, and need quick 
and sure revision. 

The letter is as follows: 
AN OPEN LETTER TO ANY INTERESTED PARTY 

PHILADELPHIA, PA., 
November 28, 1962. 

Re importation of Japanese component parts 
of zippers, zipper tape, and zipper chain. 

Our companies, J. Sullivan & Sons Manu
facturing Corp., of Philadelphia, Pa., 
founded in 1853, and our affiliate Sullivan
Southern, Inc., of York S.C., incorporated in 
1949, are the largest producers in America of 
sales tape for the slide fastener or zipper 
industry. 

Since early in 1961 we have been in con
stant touch with the excess imports of Japa
nese zipper tape and recently to the start of 
the importation of Japanese zipper chain. 

The U.S. CONGRESSIONAL RECORD of Wednes
day, January 24, 1962, No. 9, on pages 715 to 
727, carried a portion of our fight against 
this increasing menace to our industry. 

My letter to Congressman RoBEBT W. HEMP
HILL, of South carolina, dated October 7, 
1961, was placed in the CONGRESSIONAL REC
ORD in full. 

I quote from this letter as follows: "In my 
opinion the increased. voluntary quota of 
Japan, standing at 900,000 pounds in 1961, 
represents approximately 30 percent of all the 
zipper tape that all of the narrow fabric man
ufacturers made in 1960, which explains the 
1•eason why prices are becoming depressed 
and unemployment in the zipper tape portion 
of the narrow fabric industry is increasing. 

"At the present time Sullivan-Southern, 
Inc., in York, S.C., has not fully felt the im
pact of these imports, and inasmuch as they 
have not, neither have our employees in 
Philadelphia, but if the voluntary quota of 
300,000 pounds in 1961, which was volun
tarily increased to 900,000 pounds, is further 
increased or not decreased back to where it 
was, I feel sure that come 1962 our com
panies will certainly have to curtail produc
tion both in Pennsylvania and South Caro
lina." 

Well, this hns happened. Three months 
ago we reduced production by curtailing the 
number of hours worked daily. On October 
1 we further curtailed our production by full 
days off for many employees. We now plan 
further cuts in production starting Decem-
ber 3. · 

This curtailment in working hours is made · 
in the face of statistics given us by our cus
tomers, the zipper industry, that sales of 
zippers have materially increased. during 1962 
over 1961, which gives our industry the an
swer-increased Japanese imports. 

Other facts given and statements made in 
my letter to Congressman HEMPHILL have 
not changed since that date. A manufac
turer of zipper tapes in North Carolina shut 
down as reported, and has, for the past year, 
been producing narrow fabrics other than 
zipper tape. 

Another narrow fabric manufacturer has, 
I believe, found it more advantageous to pur
chase Japanese woven zipper tape for resale 
than to produce it in America as they have 
done in the past. Employees of this com
pany are now looking for work. 

In a letter writter to our accountants on 
January 5, 1961, I quote, "We have a cus
tomer who purchases over $750,000 worth of 
zipper tape per year at approximately $10.50 
per thousand yards average. A better grade 
we manufacture sells for $12 per thousand 
yards. He has been offered a tape as good 
as, or better than our best, at $7.02 per thou
sand yards delivered in New York, all charges 
and duty paid. I suppose this customer will 
be the next one of ours to defect." 

Well, he has, in an effort to compete with 
his competitors who import both Japanese 
zipper tape and Japanese zipper chain. 

Furthermore, our price of approximately 
$10.50 per thousand yards is now approxi
mately $9.35 per thousand yards and we, of 
course, cannot compete with the Japanese 
quotations. Neither yarns, dyeing, nor labor 
has decreased for us nor have we been given 
any Government subsidy. This customer 
does not want to purchase Japanese tape but 
has been force.d to in order to compete in the 
New York market. 

The Japanese manufacturers have various 
ways and means of flooding our market with 
their products: 

No. 1. They ship in to zipper manufacturers 
or chain manufacturers dyed fiat zipper tape. 

No. 2. They ship in.to zipper manufacturers 
or chain manufacturers dyed zipper tape on 
which two cords have elther been woven or 
sewed. 

No. 3. They ship in to zipper manufac
turers, chain manufacturers, or narrow fab
ric manufacturers fl.at tape or beaded tape 
in unbleached skeins, ready for dyeing. 

No. 4. They ship in to zipper manufac
turers or assemblers dyed zipper tape to 
which the metal element has been attached 
to the beaded tape. 

As to No. 1: Zipper tape Is, in our opinion. 
a component part of a zipper. In fact it 1s 
one of the most important component parts 
and when dyed ft.at zipper tape is imported 
with a 17½-percent duty lt hurt.a the narrow 
fabric industry and the dye houses that 
would ordinarily dye this item in America. 

As to No. 2: Dyed corded zipper tape, also 
in our opinion a component part of a zipper, 
is also imported with a 17½-percent duty 
and hurts the narrow fabric industry, the 
dye industry, the thread and bobbin indus
try, the co~d industry, and the zipper or 
chain industry that previously sewed this 
cord on in America. 

As to No. 3: Unbleached zipper tape either 
fl.at or beaded is imported in skeins, again at 
17~'2 :..percent duty. This importation does 
not hurt our dye industry but certainly 
hurts t he narrow fabric industry, if fiat tape, 
and the zipper and chain industry, as well as 
the cord, thread, and bobbin industry, if it 
is a beaded tape. 

As to No. 4: Dyed corded zipper tape made 
up into continuous or gap chain all ready to 
make into zippers with a duty of only 19 per
cent, it not being considered a component 
part of a zipper, although you and I could, 
within a few seconds, make a zipper from it 
with a top and bottom stop, a slider, and a 
small hammer. 

Zippers are duty assessed at a rate between 
40 and 50 percent. Component part.s are 
supposed to be assessed at 50 percent. 

However, tape, cord, thread, bobbins, and 
chain are not considered by the customs de
partment as component parts of zippers, 
which we in our industry feel they are. 

Up until a few months ago the zipper in
dustry and the chain industry were not too 
much exercised about the plight of the zip
per tape division of the narrow fabric in
dustry. 

Under date of December 5, 1961, the New 
York Daily News Record carried this head
line "Slide Fastener Producers See Sales 
Zipping Along" and in the article "Although 
there has been much talk about slide fas
tener imports, particularly in the new nylon 
tape, most U.S. manufacturers are not un
duly concerned. These U.S. producers feel 
that the quality and service they can deliver 
wlll more than offset any price advantage 
expected to be gained by a foreign producer. 
Moreover, they enjoy a sturdy tariff protec
tion of 5Q-60 percent ad valorem." 

Now that chain is coming into America 
by the thousands of pounds and hundreds of 
thousands of yards at a duty of only 19 per
cent, I wonder what will be the report this 
December in regard to the sturdy tariff pro
tection of 5o-60 percent they enjoyed a year 
ago. I feel that there is available the pro
tection the narrow fabric industry, the chain 
industry and the zipper industry need in our 
custom's regulations. What we all need is 
an enforcement of its provisions. 

The reported increase in the business of 
the zipper manufacturers during 1962 has 
been opposite to trend in the zipper tape 
division of the narrow fabric industry, 
where production has been curtailed because 
of Japanese imports and will have to be · 
further curtailed because of the importation 
_of zipper chain. 

Quotes from Daily News Record of Novem
ber 20, 1962: "Spinners have expressed dis
appointment in the weaving season. Weav
ers have not come through with the yarn 
business as was expected. They continue 
buying close to the vest, and the outlook for 
any improvement in this situation is dim" 
and "American cotton textile mills are in 
the most competitive industry in the Nation 
but still they cannot successfully compete 
with imports." 

I feel that there are three ways to solve 
our problems and the problems of the nar-

· row fabric industry, which in turn wm help 
the zipper industry, the chain industry, the 
thread and bobbin industry, the cord indu.s-
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try and the dye industry a.nd furthermore 
help the cotton yarn industry in America., 
who up to the present time do not realize 
how badly they have been hurt but who I 
am sure must know that recently a. cord 
manufacturer threw in the sponge. 

1. By the proper application of the duty 
on a.ll zippers a.nd component parts, as al
ready in the books. 

2. By the enforcement by the Federal Trade 
Commission of their rules and regulations as 
to the proper marking of imported tape and 
chnln. 

3. By the adjustments of quotas as being 
worked on by the State Department with 
the cooperation of the Commerce Depart
m ent. 

In 1961, when we started to bring the 
Japanese tape Eituation before the eyes of 
our suppliers, our customers and our com
petl tors, I stated that our company was 
running run and was not hurting but that 
some of our competi tors had gotten out and 
others are hurting. Now, we are sta:rting to 
hurt and we find as a result--

1. Decreased yarn purchaEes. 
2. Decreru;ed cord purchases or production. 
3. Dc!:reascd commission dyeing. 
4. Ellm1nation of premium wages. 
5. Curtailment of work week. 
6. Many other curtailments in cash out

lays. 
7. Depressed selling prices. 
We cannot compete with a tape manufac

turer who gets his cotton with a subsidy, has 
his yarn made with 25-cent-per-our labor 
and follo'WS through all weaving, warping, 
winding, dyeing, and finishing operations 
with substandard wage rates, even though 
our equipment ls just a.bout the newest and 
best equipment available in the world. 

Respectfully submitted. 
J. SULLIVAN & SONS 

MANUFACTURING Co., 
ARTHUR R. HUTCHINSON, 

President. 

Alabama's Economy Hits New Peaks in 
1962 

EXTENSION OF REMARKS 
OJ' 

HON. GEORGE HUDDLESTON, JR. 
OF ALABAMA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. HUDDLESTON. Mr. Speaker, 
the year just ended was a good year for 
business all over this country. We 1n 

Alabama's economy is a healthy grow
ity of the Nation and in so doing reached 
new heights of economic growth and 
advancement. 

Alabama's economy is a healthy grow
ing one, and all of us are hopeful that in 
1963 there will be further advances. In 
addition to this we will all be working 
to eliminate the pockets of poverty and 
unemployment through improvements 
in the structure of the economy. 

I think all of the members of the 
House will be interested in the article 
by Irving Beiman which appeared in the 
January 6 edition of the Birmingham 
News, which I insert herewith in the 
RECORD: 

STATE'S EcON0114Y HITS NEW PEAK IN 1962 
(.By Irving Belma.n) 

Business in general reached an alltime 
hiih point in Alabama during 1962. 

Figures from the U.S. Department of Com
merce showed the State's economy ma.de im-

porta.nt gains in many ftelds during the 
past year. 

For example, deposits 1n 238 be..nks over 
the State totaled f2 ¼ b1lllon. 11 percent 
more than at the end of 1961. So Alabam
ians have more money than ever before, 
money with which to buy things, to invest 
or to hold on deposit. 

Banks are lending more than ever also. 
Loans in Federal Reserve member banks in 
Alabama were at the $1 billion level at the 
end of 1962, a rise of almost 10 percent over 
loans at the end of 1961. 

That is a healthy business indicator, be
cause when banks lend money, that money 
ls put to use somewhere in the State's econ-
omy. · 

In the retail trade field, department store 
sales showed an increase of 9 percent over 
the State during 1962. Birmingham depart
ment stores had a 2 percent decline for the 
year, approximately. 

PHONE INCREASES 

More telephones were in service than ever 
before over the State, Southern Bell re
:p,orted. More than 800,000 phones were ln 
place in homes and business establishments 
in the State, a record high. 

More than 12,000 permits were issued to 
build new homes valued at more than $100 
million. This was a better record than for 
1961. . 

Airlines and railroads had notable in
creases in their respective operations during 
1962 in Alabama. The airlines counted 7 
million revenue passengers and more than 
5 m1lllon ton-miles of cargo carried. Rail
roads serving the region realized around $1 
billlon in freight revenue and close to $100 
milUon in passenger fares. 

EMPLOYMENT UP 

Employment figures furnished a real bright 
spot for Alabama in 1962. 

The State had more than 750,000 workers 
engaged in nonagricultural jobs, including 
around 250,000 in manufactming. Tb.ls was 
an increase in both categories over 1961. 

It also was a source of satisfaction to know 
there were 10 percent fewer persons drawing 
unemployment compensation in Alabama 
during 1962 than in 1961. 

Alabama's share of the world trade market 
also rose in 1962. The Mobile customs dis
trict recorded around $275 mllllon in t.ota.l 
trading done with countries of the world 
during 1962. This included increased ac
tivity in both exports and imports. 

FARM PROFITS 

Another good spot in an otherwise ftne 
business picture was in the agrlcul tural field. 
Farmers in the State collected. more than 
half a bllllon dollars in the cash market for 
their crop and livestock prOducts. Alabama 
held firmly to third place in the Nation in 
commercial production of chicke~s. its 
hatcheries turning out around 275 million 

. baby chicks, and slaughtering houses han
dling more than a million beef cattle and 
calves and hogs in the prOduction of red 
meat for the tables. 

ON OTHER FRONTS 

In addition t.o all this, the year brought 
some other good encouragement for Alabama 
business by recording progress the State had 
made in different fields of economic activity. 

It saw Alabama, for instance, advance from 
24th to 23d among all States in homebuild
ing progress. 

Pick up 48,000 residents between 1960 and 
1961. 

Go from 18th to 15th place among all 
States in total expenditures for new plant 
and equipment by manufacturers between 
1959 and 1960. 

Record one of t:!J.e Nation's lowest rates of 
business failures in 1961, only 1 o~t of every 
328 closing their doors, 33d down the list of 
48 States. 

Stood 14 among all States in rate of in
crease in dollar volume of goods and services 
sold to the Federal Government between 
fiscal years 1961 and 1962. 

Counted nearly $3 billlon put into all 
forms of construction from 1956 to UJ61, in
clusive. 

Manufactured $16½ billion worth of goods 
from 1950 to 1960, inclusive, doubling, tre
bling, quadrupling, and quintupling the 
value of output in various lines, employing 
an average of 225,000 workers in the process 
each year, and· paying them around $800 
million in wages and sal:lries annually. 

Saw the number of motor vehicles reg
istered in the State pass the 1.3 million 
mark. 

Experienced the Nation's third greatest 
rate of increase in median family income 
between 1950 and 1960, with a rise of 116.3 
percent in the decade. 

Pointed to the fact that the average 
monthly earnings of its Government workers 
between 1950 and 1961 were third in the 
United Stutes in rate of advance. 

Go from 19th to 11th place among all 
States in production of paper and paper
board between 1950 and 1961, and land in 
6th position in output of woodpulp in 1961. 

Finally, 1962 produced the good tidings 
that Alabama was among only 9 States in 
the Nation to show an increase in number 
of commercial and industrial firms between 
1900 and 1961, and among 21 to reflect a 
gain between 1050 and 1061, winding up 1961 
with 37,777. 

Young Men, Young Women, Wake Up 

EXTENSION OF REMARKS 
OF 

HON. JOHN D. DINGELL 
OF MICHIGAN 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. DINGELL. Mr. Speaker, pursu
ant to permission granted. I insert into 
the Appendix of the CONGRESSIONAL REC
ORD an editorial appearing in the Chron
icle, of Detroit, Mich., on Saturday, 
December 15, 1962, by the distinguished, 
scholar and educator, Dr. Broadus N. 
Butler, of Wayne State University. 

As a vigorous and diligent civil lib
ertarian, and as a courageous leader in 
the battle of equality, Dr. Butler ex
presses some thoughts which issue a 
challenge worthy of our consideration. 

While his editorial by no means sug
gests that the real battle for equality is 
yet ended in this great land of ours, it 
nevertheless indicates a remark.able 
awareness on the part of this great 
American of a new phase of the problem 
of equality of opportunity which is 
entering the American way of life. 

The editorial follows: 
YOUNG MEN, YOUNG WOMEN, WAKE UP 

(By Dr. Broadus N. Butler) 
We are deeply impressed by two fn.cts 

a.bout the present employment and career 
horizon for young Negro men and women. 
on~ of them is bold and encouraging. The 
other should be a. matter of grave concern 
to us all. The bold fact ls that the decU
-cated labors of the many organizations and 
people who have striven for equal employ
ment opportunity have begun to come to 
harvest--and opportunity ls real now. The 
fact about which there should be grave con
cern ls that neither the young people, nor 
their parents, nor their counselors, with few 
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exceptions, have achieved a full appreciation 
and realization of what this means. 

It can be said with complete justification 
and validity that until the past year, equal 
opportunity, or even opportunity itself in 
any genuine sense, was a kind of nebulous 
thing that made good platitudes, but did 
not really exist for young Negro men and 
women in the important sectors of our na
tional and economic life. It is no wonder 
that they could not be easily motivated to 
engage the strenuous effort of high prepara
tion for careers which they were, at the same 
time, being impressed that they would be 
denied. 

However, it can now be said with equal 
validity that so radical a change has taken 
place over the past year that the mantle is 
upon our shoulders now to produce young 
men and women to assume the responsible 
roles that now cry for them and now find 
them neither sufficiently motivated nor yet 
fully prepared (in the sense of discipline, 
not in the sense of capacity) to gird them
selves to assume. 

We are so rapidly approaching the dream 
and the hope expressed by Langston Hughes 
when he said: 

"O, let my land be a land where liberty 
Is crowned with no patriotic wreath, 

But opportunity is real, and life is free, 
Equality is in the air we breathe." 

The most degrading and depressing con
sequences of employment discrimination 
have been that it has made the potential 
man look down and has sunk that potential 
man's aspirations and achievements so far 
below the level of his inherent capacities, 
that it not only demeaned and degraded the 
man, but it deprived society of the full 
measure of what would have been that fully 
developed man. Any person tends to see 
things at his own eye level. So if our youth 
do not raise their sights or have their sights 
elevated, they will not even now see the real 
opportunities and concomitant responsibili
ties there :ire for competent, confident, re
sp_onsible, and adequate young men and 
women in this day, 

Industry is calling for young executives. 
Where are they? Skilled trades are call
ing for young Negro men to return to them. 
Where are they? Technology is calling for 
men of science and research. Where are 
they? Government is calling for civil serv
ice executives for classifications G-12 and 
above. Where are they? Cities, States, and 
our Nation are looking for capable and re
sponsible office holders. Where are they? 
Agencies of stock exchanges and banking 
and finance are looking for brokers and 
analysts. Where are they? Educational in
stitutions and boards of education need able 
and visionary policymakers who will avoid 
the inadequ~cies of the past and have the 
courage to build an educational foundation 
adequate to the needs of the future. Where 
are they? Houses and communities which 
are not yet ·homes and neighborhoods are 
calling for young men and young women 
who can make houses homes in the real 
sense of family life and make communi
ties neighborhoods in the positive reciproc
ity of neighborliness. Where are they? 

They are in our schools and colleges
some of them. They have dropped out of 
school and are not working at all-some of 
them. (A relatively recent report showed 
that almost half of the best students in high 
school still do not enter college.) They are 
working odd part-time jobs-some of them. 
They are working jobs out of proper classi
fication-some of them. They have resigned 
themselves to jobs that are well below their 
performance capacitie5--5ome of them. 
They are confused and discouraged-some 
of them. Wherever they are, they must be 
found and counseled and encouraged. They 
must have the confidence in themselves to 
explore and to keep explorin~. Above pJl, 

they must quickly acquire that added meas
ure of competence, qualification, and confi
dence that transforms a youth to a man. 

To this end we need more organized ef
forts to bring promising young people to
gether under an entirely different definition 
of purpose. Ft,ankly, we have had the day 
of massive mobilization of resources for an
nual dances. We need less social club em
phasis and more preprofessional and pre
business club emphasis. We need fewer so
cial fraternities and more career-oriented 
fraternitie.s and sororities. Among such 
clubs and fraternities; we must get well be
yond future teachers clubs to add future 
engineers clubs, future architects clubs, fu
ture diplomats clubs, future executives 
clubs, future politicians clubs, future writers 
clubs, future poets clubs, future business
men clubs, and so on. 

Young men, young women, I tell you 
opportunity is real now. The mantle is 
upon your shoulders now, and the call is 
for you to hear and heed-and wake up to 
the opportunities that are now real. 

H.R. 71: Restore Economic Freedom 
to Automobile Financing 

EXTENSION OF REMARKS 
OF 

HON. EMANUEL CELLER 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, Jan,uary 10, 1963 

Mr. CELLER. Mr. Speaker, 2 years 
ago I introduced H.R. 71, a bill to sup
plement the antitrust laws of the United 
States against restraint of trade or com
merce by preventing automobile manu
facturers from financing and insuring 
the sales of their products. I have in
troduced again the same measure, bear
ing the same number. 

I presented this bill-and another like 
it 4 years ago--because I was con
vinced that such action was essential to 
stop monopolistic powers and trends in 
the automobile industry and related bus
inesses. I was convinced that automo
bile manufacturing should be separated 
from auto financing and insw·ance in 
order to restore free competition to vast 
segments of our economy and to prevent 
captive market patterns from totally en
gulfing the sale of autos and related 
goods and services. 

Events of the past 2 years have 
strengthened these convictions. Six 
days of public hearings in 1961 and 
voluminous statements, documents, and 
letters established such a strong case 
that the House Antitrust Subcommittee 
reported the bill favorably to the Com
mittee on the Judiciary in 1962. With 
the press of an extremely heavy agenda 
in the 87th Congress, the full committee 
did not vote on it. This measure de
serves to advance further toward passage 
in the 88th Congress, and I am confi
dent that it shall 

All of us are gratified that automobile 
production and sales proved to be one 
of the highlights in our economy in 1962. 
But we should not let our satisfaction 
obscure underlying sha.ckles on economic 
freedom which endanger us all. 

In this past year, the world's largest 
manufacturer, General Motors Corp., has 

tightened its hold on the American auto
mobile market, to claim well over 50 per
cent of sales, and at times nearly 60 per
cent. Some 80 percent of the U.S. auto 
market is controlled by only two 
manufacturers. 

Such concentration is not healthy for 
our economy-neither for business nor 
consumers. In large part, this concen
tration has been a fruit of coercion of 
auto dealers and restraint of trade of 
sales financing. These abuses led long 
ago to antitrust indictments of the 
largest three auto manufacturers and 
their finance companies, conviction of 
General Motors and subsidiaries, and 
consent decres.s enjQining certain coer
cive and discriminatory practices. 

Injunctive consent decrees have failed 
as a substitute for the real remedy of di
vestiture which the Government origi
nally sought, and to which Ford Motor 
Co. and Chrysler Corp, agreed if it would 
apply to all. 

Captive markets in auto sales financ- · 
ing have surged, with the control which 
the dominant manufacturers wield over 
there dealers. Captive financing is both 
cause and effect in the manufacturer 
control over dealers and their sales. 

General Motors dealers turned over 67 
percent of their new-car sales financing 
to General Motors Acceptance Corp. in 
1960-up sharply from a heavy 56 per
cent in 1956. These are GMAC's own 
estimates, prepared at the request of 
the House Antitrust Subcommittee. 

The captive market pattern is _equally 
clear in the dramatically abnormal 
growth of Ford Motor Credit Co. in its 
second and third full years of operation. 
In 1961, this fledgling finance company 
more than doubled its business with 
Ford dealers. FMCC apparently more 
than doubled its business again in 1962, 
almost reaching .that stage in 9 months. 
It now holds well over $200 million in 
sales finance contracts. 

To appreciate the abnormalcy of this 
quadrupling of business by one auto 
finance company, consider that auto 
sales financing for all :financial institu
tions together declined somewhat in 1961 
and will have increased something like 
10 percent in 1962. · 

What sets two finance companies apart 
from the hundreds of independent 
finance companies and thousands of 
banks and other financial institutions? 
A parent that is the dealer's only sup
plier of new cars-the source of his live
lihood. 

Under the GM pattern, now being 
copied swiftly by Ford, the car manu
facturer is the fount for all the dealer's 
needs-new cars, financing, insurance, 
parts, and accessories. Another way to 
express it is "putting all his eggs in one 
basket." 

This is an expression which Ford Motor 
credit circulated to Ford dealers last 
March. It quoted a dealer as saying: 
"A dealer may be reluctant to put all his 
eggs in one basket. But if FMCC helps 
him become financially stronger-as I am 
sure it can-is this so bad? I, for one, 
that it is fine." 

From reports which have come to me, 
most Ford dealers have indeed remained 
reluctant to put all their eggs in one 
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basket. but they cannot afford to offend 
the factory when their turn comes to 
start using the factory finance services. 
Most. I am sure, would gladly trade the 
real financial strength of real independ
ence for any advantages, apparent or 
real, of dependence on one source for 
everything. 

The trouble for auto dealers in putting 
all their eggs in one basket is that some
one else gets a tighter grip on the handle. 

There are other troubles too. The 
captive auto financing and insurance 
pattern poses unfair handicaps for those 
manufacturers, and wholesalers of auto 
without such means. Moreover, when 
dealers must put all their eggs in 
the manufacturer's basket, monopolistic 
conditions result in various related 
markets. 

Independent businessmen-insurers, 
manufacturers, and wholesalers of auto 
parts and accessories, repair garages, as 
well as sales finance companies and 
banks-have told the House Antitrust 
Subcommittee of being denied the right 
to compete in GM-controlled markets on 
their merits--all because of captive 
financing and insurance controls. If 
Ford keeps racing in the same direction, 
thousands more of independent busi
nesses will become casualties. 

I should like to make clear that H.R. 
71 applies only to the automobile in
dustry. It deals with specific and dem
onstrated restraints of trade which have 
been subject of much antitrust criminal 
and civil court action. It would provide 
an antitrust remedy at least 25 years 
overdue. I should like to point out also 
that divested companies can, and do, 
survive. 

No other industry, to my knowledge, 
has a comparable economic and legal his
tory to that of the auto industry and 
related markets. Our concern is not 
bigness as such. nor finance or other sub
sidiaries as such. Rather our concern is 
subversion of f::-ee competitive processes. 

Businesses which have not misused 
finance or other subsidiaries to monop
olistic ends have no need to fear either 
new laws nor the long-established anti
trust laws under which the automotive 
giants were indicted and convicted. 
· In view of the clear need for relief. 
surely Congress will not stand by and let 
the free marketplace suffer further re
straint by the two automotive giants. 
Consumers and all businessmen thrive 
best when goods and services are judged 
on merit in a free marketplace. 

If competition is extinguished in any 
one sector of our economy, its survival 
is endangered in all commerce. Sup
pression of competition means suppres
sion of economic freedom, and political 
and social freedoms as well. 

Passage of H.R. 71 will be a great vic
tory for the free enterprise system. 

Congress Must Control REA 

EXTENSION OF REMARKS 
OF 

HON. JOHN M. SLACK, JR. 
OF WEST VIRGDrIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. SLACK. Mr. Speaker, most of us 
will recall the debate in this Chamber 
late in the last session when the House 
had under consideration the appropria
tion bills for the Department of Agricul
ture, and several pertinent questions 
were raised concerning operations of the 
Rural Electrification Administration. At 
that time due credit was given to REA 
for its gratifying accomplishments in the 
pursuit of its assigned objective-the 
transmission of electric current into ru
ral areas where the standard of living 
had been held to minimum levels because 
of the lack of an electric power supply. 

At the same time many Members in
dicated that they were disturbed by the 
growing tendencies exhibited by REA to 
branch out into other fields, without any 
directive to .do so by the Congress, and 
to thereby enter into direct competition 
with private industry while hoiding an 
insuperable advantage through REA use 
of low-interest Federal funds. In this 
connection Congressman RoBERT MICHEL, 
of Illinois, has recently published in the 
Public Utilities Fortnightly an outspoken 
and discerning article which under
scores a fundamental issue yet to be re
solved satisfactorily. I commend this 
statement to your attention because I 
am firmly convinced that, sooner or later, 
we must grapple with this problem realis
tically, and determine by congressional 
action the ground rules within which 
REA must operate. 

The article follows: 
A student of government once made this 

wise observation: "Irresponsible bureaucracy 
can be made responsible most quickly 
through financial control. The legislature 1s 
the logical agency to exercise it and thereby 
restore democracy in administration." 1 

The Rural Electrification Administration 
today is a.n outstanding example of "irre- . 
sponsible bureaucracy." Although some of 
this irresponsibility may be attributed in
directly to the failure of Congress to exer
cise sufficient supervisory control over this 
agency, lt is Congress and Congress only, as 
the legislature, that is "the logical agency" 
to "restore democracy" in the Rural Electri
fication Administration. 

What has gone wrong? Essentially, Con
gress has not adequately exercised its con
stitutionally granted "financial control." 
But there is much more to it. As long as 
REA was doing what it was suposed to do, 
according to the law as 1 t was drafted in 
1936 and according to the intent and pur
pose of the founders of REA, Congress could 
rightly delegate its "financial control" to the 

1 Prof. Harvey Walker in "The Legislative 
Process." 

Administrator. But this 1s 1962, not 1936. 
conditions and circumstances have changed. 
Above all, by a steady process of pyramiding 
one twisted interpretation of its basic statute 
upon another, REA is now headed in a direc
tion never intended by its creators, the Con
gress. 

Today REA 1s basically a Federal power 
agency. The words "rura,:l'' and "farm" have 
Uttle meaning in. terms of its program. It 
is even .using Federal funds-the public's 
money-to help Federal power agencies by
pass Congress in their efforts to build a 

· nationwide public power system. In the 
absence of the "financial control" that Con
gress should exercise and does not, REA has 
taken upon itself the task of attempting to 
direct national power policy, and, even more 
disturbing, to actually establish national 
economic philosophy, This ls not, and can 
never be, the function of bureaucracy. REA 
today 1s violating virtually every precept of 
its founders. The need, therefore, has be
come pressing for Congress to step in and 
take control. 

Look back for a moment. In 1936, Ameri
can agriculture had been in a depressed con
dition for nearly two decades. Farm income 
was low, farms were widely scattered and, in 
some cases, relatively inaccessible. Despite 

- the fact that. land-grant colleges, national 
farm organizations, electrical· manufactur
ers, and many of the Nation's power com
panies had been engaged in serious research 
programs, and positive efforts toward extend
ing central station electric service to farms 
for over a decade only, about 11 percent of 
the farms were actually electrified. Under 
these conditions, and in an effort to stimu
late the overall national economy, there was 
am_ple Justification for the Congress to ap
prove a program to promote farm a.nd rural 
electrification. 

Under the REA program, rural electric sys
tems are 100 percent debt financed by the 
Federal Government. In the early years, 
borrowers had little or no equity in their 
systems. (These same cooperatives now 
have total assets of over $3.5 billion and an 
equity of nearly $700 million-or 20 per
cent--in their systems.) 

Over the intervening years the REA grew 
largely with little or no congressional di
rection or supervision. At the same time, 
a radical change was taking place in the 
farm economy. Income improved steadily. 
Today, the whole fa.rm economy 1s generally 
up as the capacity of American agriculture 
to prociuce has expanded. And, according to 
the latest available statistics from the REA, 
almost 98 percent of the Nation's farms are 
electrified. The task of bringing electricity 
to rural America 1s virtually complete. 

INITIALLY FOR DISTRIBUTION 

A cardina.l fact to remember ts that Con
gress originally intended rural electric co
operatives to secure their electric power, 
wherever possible, from existing power 
sources. They were to be primarily distrib
utors of power. They were not to build 
generating plants unnecessarily. This was 
clearly understood by REA. Early 1n 1936, 
Morris Cooke, the first Administrator of the 
REA program, stated J:>efore a committee of 
the House of Represent-atives that "in 99 in
stances out of 100, they (REA cooperatives), 
are going to buy current from existing 
plants." The late Honorable Sam Rayburn, 
who introduced the bill in the House, had 
this to say: ''By this bill we hope to bring 
electrification to people who do not now 
have it. This bill was not written on the 
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theory that we were going to punish some
body or parallel their lines and go into com
petition W1,th them." 

These comments indicate tha.t there waa 
some concern even then that the REA pro
gram might become a means of using Federal 
financing to compete unfairly with existing 
free enterprise a.nd to do a Job that others 
are ready, willing, and able to do. It is clear 
from the record that Congress was assured 
that this type of actiyity would not be car
ried on. So, with the belief that REA would 
be a noncompetitive type of program de
signed to supplement the activities of others 
in their efforts to electrify the rural areas 
of our country, support for the program 
was widespread. 

Apparently in keeping with the promise 
of obtaining power from existing sources 
wherever possible, loans for generation and 
tra.ru;mission, as against loans for distribu
tion, constituted only about 3 percent of 
total REA loans over the period 1936-41. 
By 1950, however, this had risen to 18 per
cent. By 1961, the percentage of generation 
and transmission loans ma.de up to that 
year had risen to 25 percent. In fiscal year 
1962, a new record for G. & T. loans wa.s set 
with more than 69 percent of all REA elec
tric loans for the year being approved for 
this purpose; and, !or fiscal 1963, it is esti
mated that between 65 and 70 percent of the 
electric loans wlll be !or generation and 
transmission purposes. 

The obviously changing character of the 
REA has not gone unnoticed.. Because the 
very thing that the original founders tried 
to guard against was happening, attention 
has been focused on the problem. 

Widespread controversy has been evoked 
by (1) new administrative policies of REA 
concerning the granting of generation and 
transmission loans, (2) the cloak of secrecy 
surrounding loan applications, and (3) the 
subsidizing of industry through rural elec
tric cooperatives. 

Increasingly, REA loans are financing 
generating facilities of giant "super coopera
tives" so that they can create an autono
mous, nontaxpaying, and generally unregu
lated electric supply system to compete with 
private. power sources, contrary to the co
author of the original act, the late Mr. Ray
burn, who said they did not intend to go 
into competition with anybody. 

Prior to last year, it was REA policy to 
award generation and transmission loans 
only (1) where no ad.equate dependable 
source of power was avallable in the area to 
meet the borrower's needs, or (2) where the 
rates offered by existing power sources 
would result in a higher cost or power to 
the borrowers than the cost from facilities 
financed by REA. This was based on the 
announced policy of the first REA Admin
istrator to Congress when the question o! 
generating loans was discussed during de
bate on the 1936 act. 

The present Admlnlstrator of REA, Nor
man M. Clapp, has stated, however, that it 
is not enough to judge the desirability of 
generation and transmission loans on the 
basis of adequacy, dependab111ty,, and low 
cost of power. On•April 21, 1961, Mr. Clapp, 
in a speech before a LoUislana electric co
operative, said, "We must be certain that 
cooperatives enjoy a supply of power which 
wlll guarantee the cooperative device a per
manent place in the American power in
dustry:• 

On May 31, 1961, the Administrator. an
nounced a third criterion for G. & T. loans 
apparently aimed at enabling h1m to accom
plish his previously stated goal. This new 
third criterion provides that, in addition to 
the two original criteria.. loans for genera
tion and transmission can be made "where 
generation and transmission facilities a.re 
necessary to protect the security and effec
tiveness o! REA-financed systems.'' This 

completely nulilll.ee the two above criteria. 
which. 1f admlnlstered fairly, carry out con
gressional understanding and approval o! 
REA G. & T. policy. 

EXISTING SUPPLIERS PROTEST 

Under this new philosophy abuses of the 
REA program have been mounting. At lea.st 
10 large loans totaling over $215 million have 
been approved in recent months for coopera
tive generating plants which will not fill any 
power shortage. All these loans were made 
over the protests of existing power suppliers 
that all present and anticipated future co
operative power needs would be provided and 
at a price cheaper than it would cost the co
operatives to generate it themselves. 

A $60 m.illion loan to an Indiana genera t
ing cooperative, heralded by REA as the 
largest loan in its history, wae approved on 
June 16, 1961. When it became evident that 
the Indiana Public Serv1oe Commission 
might diBa.pprove this loan as unnecessa.ry, 
the cooperative switched the loan ix> another 
cooperative in an obvious and blatant cir
cumvention or the rights and powers of the 
State oomm.ission. 

Last November a loan of over $20 mlllion 
was made to the Alabama Electric Coopera
tive to build a 66,000-k.llowatt steamplant. 
This loan was made although REA's own pub
lished figures show that the local electric 
company is supplying power of the G. & T.'s 
member co-ops at a cost to them less than 
that G. & T. is now selling power to its mem-
bers. ' 

Not only is the total amount being'loaned 
for generation and transmission facilities 
increasing ea.ch year, but the size of the in
dividual loans is, on the average, becoming 
larger. With individual loans now running 
into the multimillion-dollar figures, Con
gress needs to take a. closer look at the G. & T. 
program to make certain that loans of this 
size are necessary and in the public interest. 
A loan application has been filed by REA bor
rowers in Louisiana totaling $63 m1llion for 
the construction of two 100-megawatt gen
erating plants and nearly 1,800 miles o! 
transmission line. This is enough trans
mission mileage to crisscross the State from 
north to south and from east to west five 
times. If this loan is approved out of funds 
made available by the 1963 appropriations 
bill, it will require one-eighth of all the 
money Congress approved !or REA loans for 
1963. Certainly, under such -circumstances 
the Appropriations Committees of Congress 
should review a loan of this magnitude. 

It has also become evident that REA loans 
under section 5 of the a.ct, intended pri
marily to assist farmers to utllize the elec
trlci ty the REA program was bringing to 
them,· a.re now being ma.de to subsidize in
dustry. 

Section 5 of the 1936 act authorized the 
REA to make loans to finance electrical and 
plumbing equipment for persons in rural 
areas. During recent years, REA limited 
loans under this section to facilities for rural 
households and farmsteads. But the present 
ad.ministration has made section 6 loans for 
such diverse purposes as the purchase and 
installation of gravel-crushing and washing 
machinery, for the purchase of a snow
making machine for a ski resort, and for the 
purchase of textile machinery for a private 
textile mill. Incidents such as these force 
one to view the House Agriculture Comm! t
tee 's statement that it "feels that REA's pres
ent interpretation of section 5 of the 1936 
act is inconsistent with the original intent 
of Congress" as a gross understatement. 

LOW INTEREST RATB 

The public money that REA is using to 
finance such industrial electrical machinery 
through sei::tlon 5 loans is, of course, loaned 
to borrowers at the below-cost, taxpayer
subsidized interest rate of 2 percent. 

With the a.id of this public money REA ls 
therefore subsidizing industry, not to help 

the farmer, but merely to expand its own 
bureaucratic activities. 

The Administrator also states that section 
5 funds will not be used for financing indus
trial machinery until an industry has ex
hausted all other sources of credit. This 
may be the Administrator's policy, but the 
REA staff apparently is more interested in 
making loans than checking out the effort.a 
of prospective borrowers to first obtain 
alternative borrowing sources. A case ln 
point is the loan to finance snowmaking 
machinery for a ski jump. An official . of the 
REA borrower making the loan testified be
fore the House Agriculture Committee on the 
Food and Agriculture Act of 1962: 

"Chestnut Hills [the ski resort] is our big
gest load, and it promises to grow bigger 
every year. That is one impotrant reason 
why our co-op agreed to make a loan [under 
sec.· 5] to the company when the com
pany could not get financing for snow-mak
ing equipment from any other source, 
including the Small Business Administra
tion." (Pt. 2, p. 968.) 

In reply to my query to the Sm.all Business 
Administration as to whether the ski resort 
had applied to SBA for a loan, the Small 
Business Administrator wrote on March 22, 
1962: 

"This will confirm advice given to • • • 
your staff concerning the status of the loan 
inquiry made by Chestnut Hlll.s Resort, Han
over, Ill. No loan application has been filed 
with this agency." 

In short, if I could obtain such informa
tion by merely addressing a letter to SBA. 
why wasn't REA able to ascertain this fact? 
Obviously, REA made no real effort to verify 
the extent of other efforts to obtain financing 
when processing this section 5 loan. REA 
was apparently too interested in loaning its 
subsidized money and building up its own 
bureaucracy to check out all the facts it 
needed. If this ls an example of REA effi
ciency in processing a relatively small loan 
amounting to only $30,000, how can REA be 
trusted to handle the many millions of dol
lars made available to it by Congress each 
year and process the more complex G. & T. 
loans a.mounting in some cases to $50 and 
$60 million? As a banker entrusted with the 
taxpayers' money, REA standards appear to 
be slipshod.. This provides a good reason 
why Congress through the Appropriations 
Committee should start taking more control 
over the activities of this agency. 

The secrecy surrounding REA generation 
and transmission loan applications has alBo 
evoked criticism of the House Committee on 
Agriculture. In its report accompanying the 
Food and Agriculture Act o! 1962, the com
mittee admonished the REA, as follows: 

"Testimony revealed a. growing concern 
over the failure of REA to disclose informa
tion on various phases of its operation. The 
public is entitled to know how public funda 
are being used, and the REA should approach 
the consideration of loans for generating 
facilities in a manner designed to provide 
as full public information as possible. • • • 
Certainly, interested parties should be noti
fied and their views obtained before such 
loans are approved. Secrecy tends to kindle 
doubt, whereas public knowledge of the rea
sons for and justification of loo.ns would go 
far toward dispelling criticism which could 
bring the program into disrepute." 

Last April, under pressure of increasing 
criticism from Members of Congress, con
gressional committees, as well as from the 
press and the public, REA issued an a.dminis
trative bulletin on the release of information 
and availability of records relating to loan 
applications. REA supporters hailed this 
bulletin as a major departure from its previ
ous policy of secrecy. A careful study of the 
bulletin fo.iled to reveal any basic major 
policy change. In fact, rather than lower
ing the iron curtain of secrecy, the bulletin, 
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with minor exceptions, merely implemented 
existing REA practices in writing. 

Perhaps the m06t determining argument 
in support of tighter congressional control 
o,·er REA through the Appropriations Com
mittee is the secrecy which surrounds the 
program. Today, secrecy stands between 
REA a.nd what should be effective congres
sional financial control. Once having re
ceived its annual appropriation from Con
gress, REA conducts its lending activities in . 
complete secrecy-not only from the Con
gress, but !rom the public and other inter
ested parties who may be directly_ affected 
by its activities. ' 

QUESTION OF CRlTER.lA 

Two of the criteria which REA uses in ap
proving G. & T. loans are the cost of power 
and adequacy of serVice. To ascertain the 
necessary facts upon which to base a deci
sion, REA needs the best possible alternative 
offer from ex1sting suppliers, public or pri
vate, in the area of a proposed G. & T. system. 
Unless existing power suppliers know what 
they are bidding on-i.e., the future plans 
and needs of the borrower-they cannot ade
quately present their own case for providing 
additional facilities to serve borrowers' needs. 
If the best alternatives cannot be presented 
by ex1sting suppliers because of their ln
ab111 ty to obtain enough facts to prepare 
their offer, then REA may be guilty of mak
ing an unnecessary loan as it is not compar
ing the proposed generating loan with the 
best alternative. 

This raises the entire question of how the 
Adminlstra.tor can honestly and accurately 
comply with his own criteria to measure the 
need for a G. & T. loan unless adequate in
formation ls ma.de available to existing sup
pliers so they can make their best offer 
based on up-to-date, accurate information 
on their customers' needs. How can the 
Admlnistrator in all candor approve a G. & T. 
loan appllcation and spend the taxpayers' 
money when he le comparing a G. & T. ap
plication with alternatives drafted without 
knowledge of all the facts? 

This raises further questions as to why 
REA conducts its program in secrecy from 
Oongress and the public, the answers to 
which are not too difflcul t. Once secrecy le 
removed from REA's operations, It would be
come obvious both to Congress and the pub
lic that REA's generation and transmission 
program le, for the most part, wholly un
necessary and, in many cases, uneconomic 
and unsound. 

Our Nation today 1s served by a power 
system unmatched and unparalleled any
where in the world. There is an abundance 
of power available to meet the country's 
present and future needs. The average cost 
of electricity 1;o the electric consumer ha.a 
been steadily decreasing over the years. 

In view of these accomplished facts, there 
le little or no excuse for REA to spend tax 
money for financing separate power systems 
for Its borrowers. This ls an uneconomic 
approach from the standpoint of both the 
REA borrowers and the public and, therefore, 
contrary to the best int~ests of the people. 

REA 1s now in its 27th year. As local dis
tribution borrowers repay their 85-year loans 
to the Federal Government, REA loses the 
control over their activities which is embod
ied in its mortgage and loan contract with 
its borrow-era. As long as a local borrower ls 
in debt to the Federal Government, the REA 
Administrator maintains such rights as the 
veto power over a borrower's choice of man
ager and attorney, and the right to maintain 
an exclusive banker's position by refusing 
to permit the borrower to obtain expansion 
funds elsewhere. Once the Federal debt has 
been retired, however, the borrower is free 
to conduct his business independently as a 
cooperative should. 

Thus, when REA approves a G. & T. loan 
for a. group of distribution borrowt:!rs, these 

cooperatives become indebted to the Federal 
Government and come under the Federal 
Government's control for another 85 years. 
Once a group of cooperatives construct their 
own G. & T. system and take on a utility re
sponsibility for their own power supply, nor
mal load growth ( a co-op doubles its load 
every 7 years) requires periodic expansion of 
facilities, thereby increasing the borrower's 
debt to REA. Thus, borrowers soon find 
themselves indebted to the Federal Govern
ment for an indefinite future. REA's strict 
contractu'.ll control over its borrowers makes 
this agency as much of a Federal power agen
cy as TV A or the Interior Department. 

CONGRESS CONTROLS ONLY FUNDS 

This is another important reason why Con
gress should take greater control over the 
REA program. As an elected body, Congress 
represents the best interest of the people 
themselves, while REA, as a Federal bureauc-

- racy, is primarily motivated by its own 
selfish interests--those of agency growth, 
prestige, and self-perpetuation of its exist
ence. 

Congress today has virtually no control 
over the REA program with the exception 
that it makes a lump sum appropriation 
available to this agency for loans each year. 
Under the Constitution, Congress is given 
responsibility to maintain control over the 
Government purse strings. When Congress 
authorizes expenditures for an executive 
agency without knowledge of how the money 
is to be used, Congress, in effect, ls automat
ically transferring its responsibillty to the 
executive branch of the Government. 

There is no question that the REA Admin
istrator, under the law, should and does have 
the authority to study, recommend, and ap
prove REA loans, but this does not super
sede Congress' authority to decide how Fed
eral funds-including REA's--should be 
spent. The Bureau of Reclamation, for 
example, has blanket authority to construct 
projects which it finds financially feasible. 
Congress, however, will not permit the Bu
reau to spend money except on projects that 
it speclflcally approves each year in appro
priation acts. Reclamation also gets lump 
sum appropriations, but how the money is 
to be used is speclflcally set forth by Con
gress in the reports of the Appropriations 
Committees. 

A further reason that Congress, through 
the Appropriations Committees, should have 
the authority of approving the use of REA 
fund&-at least for major G. & T. projects 
costing over a certain amount-is that the 
purpose of the REA program is no longer one 
of constructing distribution systems to pro
vide electricity to farms and other rural cus
tomers in unserved areas. The major share 
of REA's money 1s now being loaned to put 
REA permanently and completely in the 
power business-by constructing gtinerating 
plants and transmission systems to serve 
customers .and areas that are already receiv
ing central eta tion electric service in ade
quate amounts at reasonable prices. 

Because of this changed policy the REA 
power program is becoming the largest 
spender of all the Federal power programs 
financed by the taxpayers. In fiscal year 
1963, REA estimates it will be spending more 
money for generation and transmission 
system ($260 to $275 million) than either 
the Corps of Engineers ($238.8 million) 
or the Bureau of Reclamation ($185.2 
million) have requested for their multiple
purpose power programs. 

For many years REA has been a sort of 
"sacred cow'; in Congress. Each time legis
lation has been introduced which would, in 
any way, limit the powers of REA, those 
brave enough to introduce or support such 
legislation have been denounced by coopera
tive lobbyists as "antifarmer" and even •·anti
American." But this is changing rapidly. 
Events during the latest session of Congress 
have indicated an increasing awareness and 

concern of Members over REA actions in 
recent months. An amendment which I in
troduced to the agriculture appropriations 
b1ll this year to limit the amount of funds 
to be loaned for generation and transmis
sion facilities received bipartisan support 
even though it lost by a vote of 183-94. The 
fact that Members would actively oppose 
REA's present administration of this pro
gram and stand up and be counted le, to me, 
a real step toward finding a solution to this 
problem. 

Prior to this vote, during consideration of 
the REA appropriations request before the 
House Appropriations ·Committee, I proposed 
an amendment that would require the 
Budget Bureau in presenting REA's program 
for fiscal year 1964 to itemize and justify in 
detail all G. & T. projects costing more than 
$5 million. Th1s would have given the Ap
propriations Committee an opoprtunity to 
consider the REA construction program in 
the same way that it considers the power 
programs of the Bureau of Reclamation and 
the Corps of Engineers. The voting on this 
suggestion of mine, although defeated by a 
narrow margin of three votes in the House 
Appropriations Committee, indicated an in
creased w1111ngness on the part of members 
to recognize the seriousness of the present 
trend in REA 's policy. 

A requirement of this nature would not 
deprive one single cooperative, or one single 
rural consumer, of electric power, nor would 
it create in any way a power shortage among 
cooperatives. It would not increase the cost 
of power to any cooperative. It would not in 
any manner reduce the amount of loan funds 
available to rural electric cooperatives. It 
would not impair the security of a single 
cooperative. 

What such a requirement would do is -to 
bring the REA program more closely into 
line with the intent and purpose of the Rural 
Electrlflcation Act and to ~ve Congress some 
semblance of control over this agency. In 
addition, the REA Administrator might be a 
little more careful of the manner 1n which 
he conducts some of his activities. Without 
any checks and balances, he has a clear field. 

Presentation of this information to the 
Appropriations Committees of Congress 
would in no way infringe upon the authority 
ot the Admln1strator to make loans. It 
would, however, give Congress the needed 
information to speclflcally approve appro
priations for this agency. Congress has a 
right to this information and lt has a re
sponsibility to the taxpayers of assuring 
them that their elected Representatives still 
have control over Government spending. 
At present, insofar as REA is concerned, 
Congress has the responsibllity, but not the 
control. 

"Irresponsible bureaucracy can be made 
responsible most quickly through financial 
control. The legislature le the logical agency 
to exercise it." 

The Budgetary Outlook and Its Meaning 
for Federal Expenditure and Tax Policy 

EXTENSION OF REMARKS 
OP 

HON. J. ARTHUR YOUNGER 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. YOUNGER. Mr. Speaker, since 
the House will be confronted with the 
new budget and recommendations for tax 
cuts early in the session, it seems to me 
that the advice of Dr. Raymond J. Saul
nier, professor of economics, Barnard 
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College. Columbia University, who also 
served as Chairman of the Council of 
Economic Advisers for President Eisen
hower, is worth studying. 

His article on the budgetary outlook 
and its meaning for Federal expenditure 
and tax policy as published in the De
cember issue of Tax Foundation's Tax 
Review are as follows: 
THE BUDGETARY OUTLOOK AND !TS MEANING 

l"OR FEDERAL EXPENDITURE AND TAX POLICY 

(By Dr. Raymond J. Saulnier, professor of 
economics, Barnard College, Columbia 
University) 
There is a considerable body of opinion 

which holds that neither the current J><>Si
tion of the budget nor budget prospects for 
the next few :flsca.l periods ahead should 
have any material bearing on tax policy or 
on expenditure policy, either. But I do 
not share this deficits-don't-really-matter 
theory of fi.sca.l policy. 

My preference ls - for a.n earlier but still 
not wholly extinct point of view that the 
Federal budget should be brought into bal
ance over the cycle; with surpluses in the 
expansion phase offsetting deficits 1n reces
sion and early recovery. The strategy of 
Federal policy which I think would serve 
us best a.t this time and for the implementa
tion of which I propose to make several sug
gestions, derives from this underlying fiscal 
policy preference. 

We may begin with the budget outlook 
for fiscal 1963. In the official statement 
issued only a few weeks ago it was estimated 
that the administrative budget for that 
period would show a deficit ·or $7.8 billion. 
The new estimate came as no great surprise 
and has evoked remarkably little comment, 
but there is a sense in which this outlook 
is both novel and important. Its novelty 
does not lie 1n the srne of the prospective 
deficit. It has become commonplace in po
litical exchanges to point out that a deficit 
of •7.8 billion isn't as large as the $12.4 
billion deficit incurred in fiscal 1959. 'IbJs 
is perfectly true. The novelty of the fiscal 
1963 deficit lies in the fa.ct that it comes 
at an advanced stage of a l)usiness cycle 
expansion. The $12.4 bllllon deficit in fiscal 
1969 was a deficit incurred in the first tun 
fiscal year following the trough of the 1958-
59 recession. The $7 .8 blllion deficit 1n fiscal 
1963, on the other hand, ls occuring 1n the 
second full fiscal year following the trough 
of the 1960-61 recession. 

The prospective fiscal 1963 budget deficit 
has a second significant feature, namely, that 
it is larger than that incurred in .fiscal 1962. 
Thus, what it lacks in size relative to the 
fiscal 1959 deficit, it is more than making 
up in successiveness a.nd in its capacity to 
grow. This suggests that we may be in a 
more or less chronic deficit situation. Far 
from a cyclically compensatory budget, what 
we may be confronting ls the prospect of 
deficits in periods of expansion and growth 
as well as in periods of recession and early 
recovery. If this is the road we are travel
ing, we had better recognize it as such as 
soon as possible. 

Much will depend on the budgetary out
come in fiscal 1964, which in turn will de
pend on developments -in the economy over 
the next year and a half. Accordingly, let 
me state my views on the economic outlook. 

EFFECTS OF CUBAN SITUATION 

After a so-so kind of spring and summer, 
during which the economy made very little 
advance and in some important ways was 
losing ground, a new momentum developed 
at or just before the time of the Cuban 
crisis. There is evidence that some strength
ening developed in the economy Just prior 
to the Cuban incident. So far as I can see, 
this resulted ma.inly from the unusually 

heavy volume of defense and space contracts 
a warded in the third quarter of the year. 
Additionally, there was mild help from tax 
changes, legislative and administrative, and 
consl.d.erable benefit from a heavy volume of 
early automobile production. The economy 
was still in a distinctly precarious position 
in mid-October, but these factors prevented 
a decline and appear even to have produced 
a mild upward movement. 

In this atmosphere, the Cuban crisis had 
a. clearly stimulative effect on the economy. 
I would not want to make too much use of 
this point, but I do believe that Chairman 
Khrushchev should realize that in recent 
years some of his major moves have been 
timed to earn him the right to be regarded 
as one of our most important economic sta
bilization aids, though this could hardly be 
a deliberate aim of Soviet policy. 

The Russian reversal on Cuba was also a 
help to our economy. It evoked a sense of 
relief that seems to have strengthened psy
chology generally: consumers. financial in
vestors and businessmen reacted positively, 
with good effects on the economy. There ls 
something somehow precarious about all o! 
this, but for the moment at least we have 
taken a turn for the better. What the CUban 
developments means for the outlook is that 
our chances of navigating a difficult passage 
in the business cycle without overall decline 
in the near future have been very consider
ably improved. Given a reasonably favor
able atmosphere, the momentum now de
veloping will of course carry us through the 
yearend season and I would expect it to 
carry us well into 1963. Many of the indi
cators are still giving out warnings of a 
recessionary trend and these must be re
spected; but I would read them at this date, 
supplemented by what we know about de
velopments in November, primarily as a 
warning against excessive optimism. 

LOOKS FOR INCREASE UNTil. MID-1963 

There are those who believe that the pres
ent momentum will carry well beyond mid-
1963 and accelerate in the second half of 
the year. But the evidence !or this 1a as 
yet visible only to the eyes of faith. I regard 
the momentum as still of modest proportions 
and there are still man:, obstacles in our 
path, notably the handling of tax legislation 
1n 1963. For the moment, therefore, I look 
for an increase until around mid-1963 and 
then a situation much like what we had to 
cope with through the summer of 1962. 
namely, a kind of stalemate in which little 
overall advance is scored. 

The next step we must take is to translate 
this view of the business outlook into terms 
that are meaningful for the estimation o! 
budget receipts. To do this, we have to 
project gross national product from the third 
quarter of 1962 to the second quarter of 
1964. I have made three such projections 
which we may identify as models A, B. 
and C. 

Model A comes directly from the business 
outlook estimate I have just described. It 
extends gross national product at a rate 
which gives an overall growth for 1963 over 
1962, in current prices, of about 3½ percent. 
With an allowance of 1 percent for price 
inflation, this would be a 2%-percent in
crease in real gross national product. This 
seems to me like a fairly optimistic projec
tion but I am never quite sure of such 
things. What seems optimistic to me fre
quently seems pessimistic to my friends in 
government. So I will simply say that of 
all the models I have constructed this seems 
the most plausible. 

Model B contemplates an increase in cur
rent price GNP of around 4.5 percent, with a 
constant price growth of around 3 percent. 

Model C, which I regard as wildly extrava
gant, pictures a current price gr06S nation.al 
product growth of around 6 percent and a 
constant price growth rate o! 4 percent. 

Possmn.ITY OJ' $15 BU.LION DEFicrr 

Employing assumptions drawn from bud
getary experience since 1954, I have derived 
estimates of budget receipts for fiscal 1964 
for each of these three models of gross 
national product growth. What I find is 
that receipts in fiscal 1964 would be $90.8 
billion on model A; $93 billion on model B; 
and $95.8 billion on model C. 

From these estimates of receipts we can 
derive some ideas as to budgetary outcome for 
fiscal 1964. What they tell us is that the 
deficit would be reduced to a relatively small 
figure if, with no reduction in tax rates from 
present levels and with fiscal 1964 expendi
tures at the same level as in fiscal 1963, we 
were to grow between 1962 and 1963 on a 
model A or model B pattern. And they sug
gest that economic growth in 1963 at the 

· rapid rate pictured in model C would pro
duce a surplus of around $2 billion in the 
fl.sea.I 1964 budget. 

These are the results one gets if rates of 
economic growth ranging from 2 ½ to 4 
percent in real terms are assumed to be 
achieved at the same time that Federal 
expenditures are held at t.h.e fiscal 1963 level 
of $93.7 billion and if tax rates remain as 
they are. One may say that it would be 
impossible tQ achieve growth a.t these rates, 
even at a 2½-percent (constant price) rate, 
with this fiscal policy. This may be so: 
certainly, in view o! what has been said 
officially about the prospect for substantial . 
tax reduction. in 1963-64, a good many 
people would be disappointed, with a gen
erally dampening effect on the economy, i! 
tp.ey were to be told now that there was to 
be no tax reduction for the present. Ac
cordingly, let us consider the budget impli
cations of a fiscal policy that would reduce 
truces for the fiscal year 1964 by $6 billion 
over what they would otherwise be and 
raise Federal expenditures by $5 billion 
above the $93.7 billion fiscal 1963 level. 

What seems to be implied by such a fl.seal 
policy ls a. very substantial deficit. as large 
or larger than the currently projected fiscal 
1963 deficit of $7.8 b1lllon. Specifically, 
the deficit would be held close to the fiscal 
1963 level if the economy were to grow by 
6 percent on a current price basis (model 
C) and would be between $10 and $15 bil
lion if the economy were to grow by 3 ½ 
to 4½ percent (rate] on the same basis 
(model A or B). 

In other words, if a $5 billion tax cut is 
effective in fiscal 1964 and if Federal ex
penditU!"es are higher by another $5 billion, 
we !ace a substantial and very likely en
larged budgetary deficit. This would mean 
an unbroken succession of deficits, each one 
larger than the one before, extending 
through the third full year following a 
trough in the business cycle. I leave it !or 
reflection over the budgetary outcome if, 
sometime between now and mid-1964, or 
indeed at any time in 1964 or 1965, we 
should slide into a recession. 

BROAD POLICY IMPLICATIONS SEEN 

In my judgment, there are two broad 
policy implications in this fiscal outlook. 
The first is that there is an urgent need 
for control over the increase o! Federal ex
penditures. What we should do is put a 
ceiling on ~xpenditures for, say, 2 years, at 
the fiscal 1963 level, that is, at about $94 
billion. Considering built-in increases and 
additional new program requirements that 
must be met, such as those growing out of 
the present tensions in international rela
tions, this means that substantial reduc
tions in some expenditures are necessnry. 

The second policy implication of the fiscal 
1964 budget outlook ls that there is need 
for caution 1n the amount anq character of 
tax reduction. As it ls developing, the fiscal 
situation does not Justify a reduction of 
more than $2.5 billion on anything but an 
emergency basis, and the economic outlook 
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at this tlme does not spell emergency. Fur
thermore, such tax reduction as 1s legislated 
should be designed. to promote a higher level 
of private tnvestment expenditure. This 
would. be done best, for a $2.5 billion revenue 
loss., by a reduction in the corporate income 
tu rate to 4:7 percent. We a.re not now in 
a position to indulge ourselves in a large, 
across-the-board reduction of the tax bur
den. Under the right expenditure control 
conditions we could, however, take a. first 
step in this direction, hoping to take addi
tional steps a.t a later date. 

Interestingly enough, however, the whole 
tenor of public discussion at this time con
templates a policy that is exactly the oppo
site of this, Very large increases in expendi
ture are being discussed for existing programs 
and last summer it was disclosed that our 
nn.tlonal goal for the next few years would 
be to land a man on the moon. At the same 
time that we contemplate these enormously 
exciting though also enormously expensive 
undertakings the air 1s full of official trial 
balloons a.nd numberless unofficial proposals 
for large tax reductions. The mood is one 
of competitive venturesomeness and gener
OS1ty in which there seems to be some 
thought that the prize should be allotted to 
whomever is prepared to make the boldest 
and most magnanimous offer. I trust I wlll 
be forgiven 1! I say that to me all of this 
has a distinctly bizarre quality. 

Turning to the first of these policy impli
ca.tions, what about the possibilities of ex
penditure control? 

CUTBACK ON CB.ED~ PROGRAMS 

There is developing, I woud judge, a kind 
of defeatism on this subject. I would be 
among the first to concede the political dif
:flcultles involved in a program. of expendi
ture control 1! it lacked adm1n.1stration sup
port, a.nd even more so 1! it confflcted with 
adminlstration policy. But given adminis
tration support, a program for restraining 
the powerful tendency for Federal spending 
to increase would, in my judgment, be en
tirely feasible. The question, therefore, is 
whether there are practical possibilities· of 
achieving economies that would be economi
cally desirable. 

There are such opportunities. To lllus
trate. let us take the case of Federal credit 
programs. There 1s a grossly inadequate 
public understanding of the magnitude, let 
alone the character, of the Federal Govern
ment's lending· activities, but for anyone 
tnterested in learning more about these the 
budget message for a number of years has 
ca.rried a special appendix of factual informa
tion. From this source we learn that in the 
current fiscal year all Federal credit programs 
combined wlll be a charge on the budget to 
the extent of $1.8 bllllon, which 1s the differ
ence between the a.mount of disbursements 
mnde under the programs and the amount of 
repayments recelyed and certain other off
sets. However, this net figure tells little 
about the size of the programs. Currently, 
total disbursements under them are esti
mated for fiscal 1963 at something over $8 
bllllon. About half of this is accounted for 
by the Commodity Credit Corporation and 
the Agency for International Development, 
but other agencies also account individually 
for considerable sums. Thus, the Export
Import Bank will disburse an estimated $800 
:m.1111on in fiscal 1963; the Sm.aij Business 
Adm1nlstration, something over $400 million; 
the Farmers' Home Admlnistration, more 
than $500 million; the Rural Electrification 
Adm.1nlstration, $360 mlllion; the Community 
Facilities Adm.1nistratlon, close to $500 mil
lion; and the Federal Natitona.l Mortgage 
Asssocla tlon, more than $400 million. 

SELL LOA.1'.'"S AND SECURITIES 

Since we are dealing with a. very large defi
cit, economies must be of substantial size 
to be slgnlficantly helpful. In this respect, 

Federal credit programs would be a good 
place to start. It ls never a wise budgetary 
policy to undertake flat, across-the-board 
budget cuts, because exlstlng programs have 
such widely different degrees of merit, but 1t 
ls interesting to observe that a reduction In 
disbursements averaging 10 percent would 
produce an expenditure reduction of around 
$800 million. And such a program could 
hardly be regarded as a severely austere one. 
Astonishing as this may seem, a 10-percent 
overall reduction would leave disbursements 
for Federal credit programs as- a whole still 
as large as they were in fiscal 1962, and $3 
billion higher than they were in fiscal 1961. 

To do this would require a searching re
appraisal of credit programs and techniques. 
Some of the programs, certainly those repre
sented by the Agency for International De
velopment, have been designed to accom
plish purposes that could in no way be 
achieved except through governmental ef
fort; but others are In part, at least, com
petitive with private effort and have assumed 
their present size mainly because they make 
credit, often of a long-term variety, avail
able at interest rates significantly below the 
market. For such programs, an Interest rate 
policy more closely attuned to market reali
ties would direct a larger proportion of the 
:financing to the private financial system 
and thereby reduce budget expenditures. 
Administrative limitations would do the 
same thing. Economies could be effected in 
other programs by requiring greater reliance 
on loan participations with private lenders, 
a more determined. search for available pri
vate :financing before public credit is offered., 
or the substitution of loan insurance or 
guarantees for direct lending. In still other 
cases, all that would be necessary would be 
for the Federal agencies involved to relax 
their currently aggressive search for loans. 

Still in the area o! Federal credit pro
grams, let me mention another possibility for 
helping to offset budgetary deficits. Thls 
could be done through the sale to the public 
of loans and securities accumulated under 
Federal credit programs. The January 1962 
budget message estimated that Treasury 
holdings of these :financial assets will reach 
$29 billion by the end of the fiscal year 1963. 
Only direct loans are included in this 
amount; insured or guaranteed ioans or 
securities are excluded, 

This $29 billion fund constitutes what I 
believe is our lea.st well-understood stock
pile, It includes over $3.5 billion of mort
gage loans held by FNMA; nearly $4 billion 
of loans made by the Rural Electrlfica tion 
Admlnlstration; $1.B blllio.n of loans made 
by the Community Faclllties Administra
tion; $1.4 billion of credits extended by the 
Farmers Home Administration; and nearly 
f15 billion of loans growing out of various 
international lending activities. 

Many of these :financial assets would be 
ineligible for sale; others would be unsal
able under any practicable arrangement. 
But there is reason to believe that some of 
them could be sold publicly and to make 
a market distribution of even a small frac
tion of the total would produce a. very large 
volume of budget receipts. And to do so 
would not be a novel move. The Federal 
National Mortgage Association was estab
lished in the first instance on the theory 
that it would sell mortgages as well as buy 
them. The Veterans• Administration has 
marketed some of its holdings of direct 
loans. Recently the Export-Import Bank did 
the same abroad and some years ago loans 
made by the Reconstruction Finance Cor
poration were liquidated in thls country 
under a carefully designed and executed 
program. 

Of course, sales would have to be made 
subject to two major conditi-0ns: first, the 
terms of the sale would have to be fully 
protective of the public interest; second. 

sales would have to be made in a manner and 
on a schedule that would avoid depressing 
the economy by forcing a significantly higher 
level of long-term interest rates. 

As regards the first of these two condi
tions: because most of the loans were made 
in the first instance at below-market in
terest rates it would be necessary to sell 
them at prices below par. But when one 
considers the difference between the income 
being earned by the Federal Government on 
the assets in question and the rate of inter
est the Treasury must pay on the public 
debt in order to continue holding them, it 
is by no means certain that a net loss to the 
Federal Government would be involved in a 
sales program. In any case, so long as sn.l.es 
were made on terms that provided no more 
than a reasonable compensation and return 
for underwriters and private investors, such 
capital loss as there might be could properly 
be regarded a.s a payment in advance of fu
ture subsidies, and this obligation would be 
discharged without Im.posing a current 
burden on the budget. 

HOLD DOWN PUDLIC WORKS SPENDING 

As regards th-e second of the two condi
tions, namely, that public sales of financial 
assets mlght raise long-term interest rates 
and exert a restrictive effect on the econ
omy, this would depend on the timing and 
volume of sales a.nd on the availa.bllity o! 
investment funds. Actually, there has been 
a surplus of funds seeking investment of 
late, not a shortage, and there is accordingly 
a good chance that a properly adminlstered 
sales program would have little effect on the 
prices of long-term securities. Also, whether 
sales tended to raise long-term interest rates 
would depend on monetary policy. But 1t 
seems reasonable to expect that monetary 
policy would actually assist a program aimed 
at helping to reduce the budget deficlt. Of 
course, the budget assistance one would get 
from sales would be only temporary but it 
would come at an opportune time and it 
could be an ingredient of a. fiscal policy that 
would hold promise of reversing the trend 
to larger and larger deficits. 

Let me mention only one more expendi
ture program in which economies might be 
found, namely, the programs of Federal 
construction and grants to the States for 
civil public works. These have been in
creasing by leaps and bounds of late. 

There is about a 50-50 distribution of ex
penditures for civil public works as between 
budget accounts and trust fund accounts, 
with each accounting in fiscal 1963 for about 
$3¼ bllllon. But the budget accounts alone 
have increased by about $1 bllllon in the last 
2 fiscal yea.rs. As a group, their increase is 
exceeded by the ballooning of expenditurel:f 
under the Federal credit programs, but it has 
been very rapid, all the same. A program 
under which civil public works expenditures 
would be held in fiscal 1964 to the level 
prevailing in fiscal 1962 would produce a. 
budget economy of close to $500 million, but 
it would still mean a level of spending $500 
million higher than obtained in fiscal 1961. 
This, a.gain, would be no austerity program. 

Other possiblllties could be mentioned. 
What is really needed is a thorough reexam
ination of Federal expenditures. A Presi
dentially appointed commission of private 
citizens who would approach the problem in 
terms of what ls good !or all Americans and 
not of what is good for particular interest 
groups could do this. 

To undertake such a budget reappraisal in 
order to prevent our being engulfed by Fed
eral spending that ls growing so fast and ls 
getting so large and so complex that no one 

, really comprehends it would be reason 
enough. An additional reason derives from 
the budgetary outlook I have sketched in 
these- remarks. lt is this: 

We need to restructure our tax system and 
llghten the burden or taxation in wa.ya 
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wm improve the burden of taxation in ways 
that will improve the performance of our 
economy, but the budget outlook tells us 
that unless we exert a much more etrectlve 
discipline over the volume of Federal spend
ing we cannot undertake these needed meas
ures of tax relief without courting larger and 
larger deficits. All the evidence points to the 
need for a searching scrutiny of expenditure 
priorities. 

Great Lady From Ohio: Mrs. Bolton 

EXTENSION OF REMARKS 
OP' 

HON. WILLIAM E. MINSHALL 
OF OHIO 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. MINSHALL. Mr. Speaker, there 
are 67 new Members 1n this Congress. 
They have not had the privilege many 
of us enjoy of having worked and coun
seled with a charming and remarkable 
colleague, Congresswoman FRANCES P. 
BOLTON. I am indebted to her tenfold 
for the benefit of her wisdom and for 
the courtesies she has consistently ex
tended to me and my office ever since I 
came to Washington as a freshman 1n 
1955. I can think of no better way to 
introduce her than through an excellent 
article written recently by Alvin Silver
man, chief of the Washington bureau of 
the Cleveland Plain Dealer. There is, 
of course, one of the 67 new Members 
who needs no introduction to Mrs. 
BOLTON-and that is her son, Congress
man OLIVER BOLTON, whom we are de
llghted to welcome back to Capitol Hill. 

The article follows: 
GREAT LADY FROM Omo: MRs. BOLTON 

( By Alvin Silverman) 
WASHINGTON .-The passing last week of 

Mrs. Eleanor Roosevelt and the resulting 
effusion of tributes to her character and 
achievements brought to mind the lament
able fact that not until death occurs is very 
much laudatory ever said about any indi
vidual. 

Judged by any except the most illiberal of 
critics, Mrs. Roosevelt was a great woman. 
There are not many great women a.round. 
Their total only slightly exceeds the number 
of great men. 

There is, however, a great woman who is 
a Clevelander. Since she is very much alive 
and very much disinclined to toot her own 
horn, this might be an appropriate time to 
discuss her. 

Her name is FRANCES P. BOLTON. 
Congresswoman from Ohio's 22d District 

since 1940, Mrs. BOLTON comes from a dis
tinguished family long associated with pub
lic service. Both of her grandfathers served 
in the Ohio General Assembly and one of 
them, Henry B. Payne, became a U.S. Rep
resentative and then a Senator. 

Mrs. BOLTON and her son, OLIVER, just elect
ed to the House for another term after sit
ting on the sidelines for several years while 
recovering his health, comprise the only 
mother-son team ever to serve together in 
the Congress. 

Mrs. BOLTON is regarded as an authority 
on legislation dealing with U.S. foreign pol
icy, particularly Africa and Franoe, 

In 1955 she made a 20,000-mile study 
tour of Africa. Her visit to 24 countries 
south and east of the Sahara Desert was the 
first extensive mission to Africa by a Mem
ber of Congress. 

Two yea.rs later, she returned to Africa aa 
an officia.I delegate to the Ghana independ
ence ceremonies, and later in 1957 she made 
e.n official report on United Nation refugee 
camps in the Middle East. 

There is not a single important official of 
any of the new African nations who does not 
consider Mrs. BOLTON a close friend and ad
viser. Her Washington home is virtually a 
headquarters for them when they are in the 
capital. -

Far beyond her contributions in the field of 
foreign affairs, however, have been Mrs. 
BoLToN's activities in health and nursing. 

The first Army school of nursing in World 
War I was largely the result of the pressure_ 
she personally applied on her triend from 
Cleveland, Secretary of War Newton D. 
Baker. During World War II, her Bolton bill 
created the U.S. Cadet Nurse Corps, an or
gainzation that graduated 125,000 nurses 
for the Nation's war effort. Western Re
serve University's School of Nursing, named 
for her, eloquently bespeaks her etrorts. 

A friend recently was feeling pretty proud 
that he had been chosen to receive an hon
orary doctorate degree from a university. 
Mrs. BOLTON acted as if she could not have 
been more thrilled if she had received one 
herself. If she had, it would have been No. 
15for her. 

France awarded her membership in the 
French Legion of Honor officer class for her 
work during and after World War II. 

Her other a.wards include "Churchwoman 
of the Year," and the American Social Hy
giene Association's award for distinguished 
service to humanity. 

Mrs. BOLTON is vice regent for Ohio of the 
Mount Vernon Ladies Association, possibly 
the most exclusive organization in the Na
tion. For more than a century, it has been 
in charge of the George Washington National 
Shrine. Only recently, Mrs. BOLTON bought 
a large tract of land acro.':!S the Potomac 
River from Mount Vernon so that the view 
would remain unchanged. 

There is probably not a church or a hos
pital in northern OWo that has not been 
savec!. in a major crisis by Mrs. BOLTON'S 
financial help or other assistance. 

All this, of course, does not make her a 
great wopian. 

Her greatness comes also from her character 
and personality and-well, you get the gen
eral idea by now. 

Pay Increase for the Military 

EXTENSION OF REMARKS 
OP' 

HON. BOB WILSON 
OF CALIFORNIA. 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. BOB WILSON. Mr. Speaker, for 
many months I have been extremely con
cerned at the delay of the Kennedy ad
ministration in pushing for a pay in
crease for the military, despite the fact 
that other governmental employees have 
benefited from pay raises on two occa
sions since the last general military pay 
increase in 1958. 

Last fall I pledged to introduce, if nec
essary, and support legislation calling 
for a substantial pay increase. Included 
was to be a section correcting the in
equities in the pay scales for those re
tired personnel who left the service prior 
to July 1958. These retired persons were 
discriminated against and a great in-

equity has existed for over 4 years as 
a result. 

A few weeks ago I was heartened to 
learn that the Defense Department was 
supporting a pay increase measure 
amounting to as much as 14 percent in 
some categories and also correcting the 
irtequities I mentioned previously. 

Rather than introduce my version of 
a pay bill I have decided to defer such 
action until the administration's measure 
comes before the Personnel Subcommit
tee of the Armed Services Committee. 
As a member of the subcommittee, I 
recognize that legislation as introduced 
by the administration is merely the raw 
material from which a truly effective and 
meaningful pay bill can be molded by 
our subcommittee and subsequently by 
the Congress. 

It is the responsibility of the Congress 
to act with dispatch on a substantial and 
constructive pay bill for active duty and 
retired personnel of our military service 
and I am looking forward to helping to 
expedite this much-needed legislation. 

Current Communist Goals 

EXTENSION OF REMARKS 
OF 

HON. A.~ HERLON~ JR. 
OF FLORIDA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, January 10, 1963 

Mr. HERLONG. Mr. Speaker, Mrs. 
Patricia Nordman of De Land, Fla., is an 
ardent and articulate opponent of com
munism, and until recently published the 
De Land Courier, which she dedicated to 
the purpose of alerting the public to the 
dangers of communism in America. 

At Mrs. Nordman's request, I include 
in the RECORD, under unanimous con
sent, the following "Current Communist 
· Goals," which she identifies as an ex
cerpt from ''The Naked Communist," by 
Cleon Skousen: 
[From "The Naked Communist," by Cleon 

. Skousen] 
CURRENT COMMUNIST GOALS 

1. U.S. acceptance of coexistence as the 
only alternative to atomic war. 

2. U.S. willlngness to capitulate in pref
erence to engaging in atomic war. 

3. Develop the illusion that total dis
armament by the United States would be a 
demonstration of moral strength. 

4. Permit free trade between all nations 
regardless of Communist affiliation and re
gardless of whether or not items could be 
used for war. 

5. Extension of long-term loans to Russia 
and Soviet satell1tes. 

6. Provide American aid to all nations re
gardless of Communist domination. 

7. Grant recognition of Red China. Ad
mission of Red China to the U.N. 

8.1 Set up East and West Germany as sepa
rate states in spite of Khrushchev's promise 
in 1955 to settle the German question by 
free elections under supervision of the U.N. 

9. Prolong the conferences to ban atomic 
tests because the United States has agreed 
to suspend tests as long as negotiations are 
in progress. 

10. Allow all Soviet satellites individual 
representation in the U.N. 
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11. Promote the U.N. as the only hope for 

mankind. If its charter 1s rewritten, de
mand that it be set up 'as a one-world gov
ernment with its own independent armed 
forces. (Some Communist leaders believe 
the world can be taken over as easily by the 
U .N. as by Moscow. Sometimes these two 
centers compete with each other as they are 
now doing in the Congo.) 

12. Resist any attempt to outlaw the Com
munist Party. 

13. Do away with all loyalty oaths. 
14. Continue giving Russia access to the 

U.S. Patent Office. 
15. Capture one or both of the political 

parties in the United States. 
16. Use technical decisions of the courts 

to weaken basic American institutions by 
claiming their activities violate clvll rights. 

17. Get control of the schools. Use them 
as tra.n.snlission belts for socialism and cur
rent Communist propaganda. Soften the 
curriculum. Get control of teachers' asso
ciations. Put the party line in textbooks. 

18. Gain control of all student newspapers. 
19. Use student riots to foment public 

protests against programs or organizations 
which a.re under Communist attack. 

20. Infiltrate the press. Get control of 
book-review assignments, editorial writing, 
pollcymaking positions. 

21. Gain control of key positions in radio, 
TV, a.nd motion pictures. 

22. Continue discrediting American cul
ture by degrading all forms of artistic ex
pression. An American Communist cell was 
told to "ellminate all good sculpture from 
parks and buildings, substitute shapeless, 
awkward and meaningless forms." 

23. Control art critics and directors of art 
museums. "Our plan 1s to promote ugliness, 
repulsive, meaningless art." 

24. Ellmin.ate all laws governing obscenity 
by calling them "censorship" and a violation 
o! free speech and free press. 

25. Break down cultural standards of mo
rality by promoting pornography and ob
scenity in books, magazines, motion pictures, 
rac11o, and TV. 

26. Present homosexuality, degeneracy and 
promiscu1ty, as "normal, natural, healthy." 

27. Infiltrate the churches and replace re
vealed religion with "social" religion. Dis
credit the Bible a.nd emphasize the need 
for intellectual maturity which does not need 
a "rellg1ous crutch." 

28. Ellminate prayer or any phase o! re
llglous expression in the schools on the 
ground that it violates the principle of 
.. separation of church and state." 

29. Discredit the America Constitution by 
cnlling 1t inadequate, old-fashioned, out of 
step with modern needs, a hindrance to co
operation between nations on a. worldwide 
basis. 

30. Dlscredit the American Founding 
Fathers. Present them as selfish aristocrats 
who had no concern for the "common man." 

31. Belittle all forms of American culture 
and discourage the teaching of American 
history on the ground that it was only a 
minor part of the ''big picture." Give more 
empha.si.s to Russian history since the Com
munists took over. 

32. Support any socialist movement to give 
centralized control over any part of the cul
ture-education, social agencies, welfare 
programs, mental health clinics, etc. 

33. Ellminate all la.ws or proced,ures which 
lnt.erfere with the operation of the Com
munist apparatus. 

34. Eliminate the House Committee on Un
American Activities. 

35. Discredit a.nd eventually dismanUe the 
FBI. 

36. Infiltrate and gain control o! more 
Unions. 

37. Infiltrate and gain control of big busi
ness. 

38. Transfer some of the powers o! arrest 
from the police to social agencies. Treat all 

behavioral problems as psychiatric disorders 
which no one but psychiatrlsts can under
stand or treat. 

39. Dominate the _psychiatric profession 
and use mental health laws as a. means o! 
gaining coercive control over those who op.,. 
pose Communist goals. 

40. Discredit the family as an institution. 
Encourage promiscuity and easy divorce. 

41. Emphasize the need to raise children 
away from the negative influence of parents. 
Attribute prejudices, mental blocks and re
tarding of children to suppressive influence 
of parents. 

42. Create the impression that violence 
and insurrection are legitimate aspects of 
the American tradition; that students and 
special-interest groups should rise up and 
use united force to solve economic, political 
or sodal problems. 

43. overthrow- all colonial governments 
before native populations are ready for self
government. 

44.. Internationalize the Panama Canal. 
45. Repeal the Connally reservation so the 

United States cannot prevent the World 
Court from seizing jurisdiction over nations 
and individuals alike. 
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slon radiates the sentimental regret that the 
Jew remains unchanged in his determined 
status as a Jew, as a separate, identifiable 
creature, loyal to Judaism in defiance of cen
turies o! prefuiure for assimilation. 

Toynbee, the English historian, reflects 
the pronounced assimilationist viewpoint. 
He projects the argument that the resist
ance of the Jew to asslmllation ls responsi
ble in a large measure for the anti-Semitic 
posture of the world. 

In a recent discourse by Toynbee, he 
acknowledges generous recognition of the 
Jew for fundamental contributions to world 
society. He even ventures the regret that 
the strong traits of the Jew, the character 
responsible for the miracle of survival and 
so much of the world culture, that this strain 
ls not available to enrich the other segments 
of human society. The underlying tone of 
the Toynbee creed ls the covert annoyance 
of the historian, that in spite of centuries of 
history, in defiance of the sword and the 
pen, this remains the heritage of the Jew, a 
relatively small identifiable group, immune 
to absorption. On -the other hand, ls the 
frustrating regret of the historian, that so
ciety as a whole is denied the special strain 
of character values that persist in the Jew 
and would be made available to the rest of 
society by intermarriage and full assimila
tion. 

Sometimes one wonders what prompts the 
persistence of the Toynbee followers to argue 
for the assimilation of the Jew. What ls it 
that pushes the endeavors of this historian 
and his disciples so vigorously to bury cen
turies of sacred traditions, to subvert loyal
ties to faith, to destroy the spiritual potential 
that has given so much to so many? There 
1s persuasive authority for the premise that 
all anti-Semitism is a psychoneurosis. To 
the psychologist, "anti-Semitism," so-called, 
to conceal specific Jew hatred (Judenhass), 
is not explainable as a rational drive. One 
is tompted to ask-ts the pressure for the as
similation o! the Jew but an unrestrained 
sprout from the same sprig? Is it a symptom 
of the same complex? 

THE "INTELLECI"UALS" 

Mr. KEOGH. Mr. Speaker, under 
leave to extend my remarks in the REC
ORD, I include the fallowing address by 
Mr. Louis H. Solomon on September 28, 
1961, at a dinner meeting of the New 
York University Jewish Culture Founda
tion. marking the beginnipg of the cam-
paign to erect a Center for Jewish Cul- Contemporaneously with the Toynbee dis

course, an article appeared in a. recent issue 
ture at New York University. of the magazine commentary, under the 

Mr. Solomon, a trustee of the New York title ''Intellectuals" which poses the prob
University Jewish Culture Foundation, is lem, but with a wide difference in motiva
a distinguished attorney. He is a grad- tion. This article purports to review the 
uate of New York University and a noted attitude on assimilation of the Jew on the 
leader in many civic activities. He is college campus. It emphasizes a seeming 
well known among business and com- indifference to heritage and tradition among 

budding intellectuals. 
munity leaders as the head of the Green- The intellectuals, so called, are not by any 
wich Village Chamber of Commerce. means the sages o! our day. Nor do they 

His tribute to American Jewish leader- reflect the mature community judgment. 
ship follows: · These are students, budding scholars per-

.AMERICAN JEWRY MEETS THE CHALLENGE haps, living in an environment of challenge, 
o! abstraction and speculation. This 1s not 

(Address presented by Louis H. Solomon on the climate conducive to respect for tradi-
. September 28, l90l) tion or heritage. To them heritage and 

There has been a great deal o! provocative tradition are related to the dead post. H1s
diseussion of late on the subject of the role tory is important more for its dates than 
of Judaism and the Jew in Judeo-Christian for its monuments. They present a pose of 
world society. Too much of the discussion is pride in sophistication, a. sense of revolt 
a veiled attack upon the devotion of the Jew against the authority of yesterday. This ls 
to the heritage and traditions that define his a pa.ssing phase in the pursuit o! wisdom. 
status as an identifiable, ethnic personality Sober assessment of spiritual values will 
in a Christian-dominated world and his re- come with maturity. They will learn that 
slstance to pressure for assimilation. man does not live by bread alone. Then 

The discussions acknowledge, sometimes shall they claim their kinship to the people 
with evident reluctance, frequently with ex- of the Bible and the treasured heritage of 
travago.nt generosity, the importance of the Torah. 
Judaism in world culture, as the source of The infamous Nauman group of pre-Hitler 
the Judea-Christian religions, and the es- Germany ls the prototype for a small seg
sence of Judea-Christian ethical philoso- ment of American Jewish life emphasizing 
phy. Yes, they say, the Jew has given to a pose of sophistication, ready to trade 
mankind the Judea-Christian religions. · heritage and tradition. They do not want 
He has given Jesus to Christianity. He has to be counted out of the fold, yet they can
provided the concept of justice and the sense not endure minority status, and they spurn 
of social responsibility which make up the affiliation with the "common herd." Devoid 
meaning o! Judea-Christian ethical philos- of intellectual insight, o! moral vigor, o! 
ophy. But the whole mood of the discus- loyalty to tradition, and the capacity to 




























































































































































































































































































































































































































































































































































































































































































































































































































































































